99579-T

Gamuda Barhad
{Incorporated in Malaysia)

13. Land held for property development and property development costs

{a) Land held for property development

Freehoid Leasehcld Development
land lanct cosis Tetal
RM'0C00 RM'000 RM'O00 RM'O00

Group
At 31 July 2013
Cost
At 1 August 2012 154 485 267 792 158,577 580,854
Additions 40,031 - 10,825 50,856
Transfer from

property development

costs (Note 13(b)} 24 950 139,827 88, 354 253131
Transfer fram amount

due from customers

an contract {Note 25) - 319 318 313,318
Transfer to property

development costs

{Note 13[(b}) {36,081 - {85,366) {104 4577
Exchange differences - {743) {256) {959)
Al 31 July 2013 183,375 726,104 192,134 1,101,703
At 31 July 2012
Cost
At 1 August 2011 156.069 142 953 ° 91,850 380,872
Additions 11,000 - 25,364 36,364
Transfer from

property developmeant

costs (Note 13(b)) 10,427 143,160 48115 202,762
Reversal of land costs (i) {1,577) - - {1.577)
Transfer to property

development costs

(Note 13(b}) (21,434) {18,321} (7,752} (47,507}
At 31 July 2012 154 485 267,792 168 577 580,854

{i) Reversal of land cost relates to discount received for the acguisition of the land.
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Gamuda Berhad
{Incorporated in Malaysia)

13. Land held for property devalopment and property development costs (cont'd.)

(k) Property development cosis

Freehoid Leasehold Developrnant
lan«t land costs Total
RM'C00 RAM'GOO RM'000 RM'000
Sroup
At 31 July 2013
Cumulative praperty
development cosis
At 1 August 2012 320,188 898 4 1,165,483 2.384 162
Costs incurred during
the year 107,734 7 247 750,779 BE5, 760
Transfer to land held
far property developmant
{Mote 13{a)) (24 950} (139,827} (88,354} {253,137)
Transfer from land heald
for property development )
{Mote 13(a)) 36,091 - 65,366 101,457
Reversal of completed
projects (55,185 - (452,422) {507 B11)
Transfer io inventories - (1.921) {12 485} (1441
Transfer to property,
plant and equipment
{Note 12} - - {56,132) {6,132)
Exchange differences - (291) (647 (1838)
At 31 July 2013 383,874 782 885 1,421,684 2 568 457
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Gamuda Berhad

{Incorporated in Malaysia)

13. Land held for property development and property development costs {cont'd.)

{b} Property development costs [cont'd,}

Group
At 21 July 2012

Cumulative costs

recognised in profit

or loss

At 1 August 2012

Recognised during
the year

Reversal of completed
projecis

Pravision for foreseeable
losses (MNota 7}

Exchange differences

At 31 July 2013

Property development
costs at 31 July
2013

Freehold Leasehold Develocpment

land land costs Total
RK'000 RM OO0 RM'000 RAM00]
{72,183) {41.043) {384,484} {497, 720)
{37,132) {9,868) {607, 806) {654 608)
55,180 - 452 422 507 611
- - {11,779) (11,779}

- g1 (45) 46
{54, 13G) {50,620} (551,692) {656,448)
329,738 712,379 869,892 1,912,009
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Gamuda Berhad
{Incarporated in Malaysia)}

13. Land held for property development and property development costs (cont'd.)
{b) Property development costs (cont'd.)

Freehold Leasehold Development

land land costs Total
RM'000 RM'000 RM'000 RAM'000
Group
At 31 July 2012
Curmulative property
development costs
At 1 Auqust 2011 366 832 519,391 849 089 1,835,312
Costs incurred during
ihe year 1,806 169218 . 46 787 1,017,882

Transfer from ameount

due fram customers

on contract (Note 28) - 327 727 - 327 727
Transfer from property.

plant and equipment

{Mote 12} 10,3351 - 5112 15,443
Transfer to land held

for property development

{MNote 13(al) (10,427} (143, 160) (48, 115} (202 702)
Trangfer from land held

for property development

{Note 13(a)) 21434 18,321 7.752 47 507
Reversal of completed .

projecis {68,207) (1,385) {654.656) {622 248}
Transfer o inventories {3,871} {824} {43,222) (47,717}
Exchange differences - 8,202 3.756 12,958
AL 31 July 2012 320,188 898,491 1,165,483 2,364,162
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Gamuda Berhad
{Incorporated in Malaysta)

13. Land held for property development and property develepment costs (cont'd.)

{b) Property development costs (cont'd.}

Freehald Leasehold Development
land land costs Total
RM000 RM'000 RM'000 RM'000
Group (cont'd.)
At 31 Jutly 2012 {cont'd.}
Cumulative costs
recognised in profit
or loss
At 1 August 2011 {78,043} {751} {385,730) (434,524)
Recognised during
the year (80,357) {41,061} {SB0,689) (682,117}
Reversal of completed
projects 65,207 1,385 554,656 622,248
Provision for foreseeable
losses (Mote 7) - {2,016 {2,018)
Exchange differences - {£16) {605} {1,311)
At 31 July 2012 {72,193} {41,043) (3B4,484) (497 ,720)
Property development
costs at 31 July
2012 247,995 B57 448 780,558 1,886 442
Included in property development costs incurred during the year are:
Group
2013 22
RM'000 RAM'C00
Fimance costs (Note 3) 46,157 47,503
Depreciation (Mote 12} &80 143
Staff costs (Note 5) 25975 21.030

included in leasehold fand under land held for propenty development and property

develgpment costs are beneficial rights on land pursuant to investment certificates issued by
the Government of Socialist Republic of Vietnam, with carrying value of RMS53,412,000
(2012 RM124,632.000) and RM318,403,000 (2012: RM428,865,000) respectively. The
Group plans 1o develop the leasehold land under land held for property development over the

next 13 years.
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Gamuda Berhad
{Incorporated in Malaysia}

13. Land hald for property develecpment and property develcpment costs {cont'd.}

14,

Freshold land of the Group with 2 carrying value of RM139 508 000 (2012: RM139,883,000}
has been pledged as securities for [ean facility as set ouf in Note 34{b}ii).

The leasehald land under deveiopment of the Group with a carrying value of RM315,217 000
{2012 RMA00, 111,000} has been pledged as a security for 2 term loan as disclosed in Note

34¢b)iif).

Investment properties

Group
At 21 July 2013
Cost
At 1 August 2012
Additions
At 31 July 2013
Accumulated depreciation
At 1 August 2012
Charge for the

year (Mofe 1)
At 31 July 2013
Net carrying amount
At 31 July 2013

Fair valua

At 31 July 2013

Construction

Land Buildings -in-progress Total
RM'000 RM'000 RM'GO0 RM'000
8,871 30,700 7.740 48 411

- 7.500 12,105 19,605

9,971 38,200 19,845 68,016

- 573 - V3

- G621 521

- 1,184 - 1,194

B.871 37,006 19,845 66,822
13,935 53424 19,845 87,204

94



28579-T

Gamuda Berhad
{Incorporated in Malaysia)

14, investment properties (cont'd.)

Construction

Land Buildings -in-progress Total
Group RM'000 RM'000 RM'00D RM'C0O
At 31 July 2012
Cost
At 1 August 20111 1,096 2,008 3,587 11.689
Additions 2,058 525 19,582 22,165

Transfer from property,
plant and equipment

{Note 12) 6,817 - 7.740 14,557
Reclassification - 28,169 (28,169} -
At 31 July 2012 B a71 30,700 7.740 48 411
Accumulated depreciation
At 1 August 2011 - 53z - 532
Charge for the year (Note 73 - 41 - 4
At 31 July 20142 - 573 - 573
Net carrying amount
At 31 July 2012 g 971 30127 7,740 47 838
Fair valua
At 31 July 2012 13912 35 248 . 7,740 56,850
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Gamuda Berhad
{Incorporated in Malaysia)

14. Investment properties (cont'd.)

Land Buildings Total
Company RM'Q0O RM'000 RM'000
At 31 July 2013
Cost
At 1 August 2012431 July 2013 5,697 7 560 13,257
Accumulated depreciation
At 1 August 2012 - 2,248 2,248
Charge for the year (Note 73 - 151 151
At 31 July 2013 - 2,399 2,395
Met carrying amount
At 31 July 2013 5,697 5,181 10,853
Fair value
At 31 July 2013 20,457 19,553 40,010
At 31 July 2012
Cost
At 1 August 2011731 July 2012 5,697 7,560 13,257
Accumulated depreciation
Al 1 August 2011 - | 2,007 2,097
Charge for ihe year (Note 7} - 151 157
At 31 July 2012 - 2,248 2,248
MNet carrying amouret
At 31 July 2012 5,687 5312 11,009
Fair value
At 371 July 2012 20,2346 18,654 40,000

Fair vatue of investment properies was estimated by the directors based on internal appraisal
of market values of comparabie properties, instead of a valuation by an independent
professional valuer.
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Gamuda Berhad
{Incorporated in Malaysia)

15. Prepaid tand lease payments

16.

Al beginning of yvear
Amortisation for

the year (Note 7)
At end of ysar

Motorway development expenditure

Cost

At beginning/end of year
Accumulated amortisation

At beginning of year
Amortisation for the year (Note 7)
At end of year

Met carrying amount

At end of year

Greup
2013 2012
RMW'000 R0
4 447 4 872
{427) (425}
4 020 4447

Group
2013 2012
RM00G0 RM'O0OG
327 858 327 856
8,049 4,498
2,367 4,550
11,418 9,049
316,440 318,807

The moiorway development expenditure is pledged as securities for borrowings (Mote

3L}
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Gamuda Berhad
{Incerporated in Malaysia)

17. Intangible assets

Concession
and quarty
Goodwill rights Total
RM'000 RM'000 RM'O0G

Group
At 31 July 2013
Caost
At 1 August 2012f31 July 2013 41,3596 95, 048 136,444
Accumulated amortization
At 1 August 2012 - 38,596 38,596
Amortisation far the year {Note 7} - 3.088 3,088
At 31 July 20193 - 41,694 41,694
Net carrying amount
At 31 July 2013 41, 396 53,354 a4 750
At 31 July 2012
Cost
At 1 August 2011/31 July 2012 41,396 95,048 136 444
Accumulated amertisation
At 1 August 2011 - 35,497 35,497
Amoriisation for the year (Note 7} - 3,099 3.0089
At 31 Juby 2012 - 38,5896 38,506
Met carrying amount
At 31 July 2012 41,358 56.452 o7 848
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Gamuda Berhad
{Incorporated in Malaysia}

17. Intangible assets [coni'd.)
(a} Goodwill
Impairment testing of goodwill

Goodwill arising from business combinations has been allocated to property segment for
impairment testing as follows:

The recoverable amounts of the property segment have been determined based on value
in use calculations using cash Row projections from financial budgets approved by
rmanagement covering a five-year period. The pre-tax discount rate applied to the cash
flow projections is 149 {2012: 18%).

The calculations of value in use far the propearty segment are most sensitive to the
following assumptions;

i} Budgeted gross margin

Gross marging are based on average valugs achieved by property segment within the
Group in the past adjusted for expected efficiency improvements, market and
economic conditions, internal rescurce efficiency and the expectad stages of
completion of property development projects, where applicable.

iy Pre-tax discount rate

Discount rates refiect the current market assesament of the risks specific to property
segment.

(kY Concession and quarry richis

The concession and quarry rights are atiributable to the acquisition of Gamuda Water
Sdn. Bhd. and G.B. kuan Sdn. Bbhd. respectively, which have been granted the rights to
gperate and maintain the water treatment plants of Sungai Selangor Water Supply
Scheme Phase 3 and the quarry for a period of 30 years ending Year 2031 and Year
2022 respectively.
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Gamuda Berhad
{Incorporated in Malaysia}

18. Investments in subsidiaries

Company
2013 2012
RA'000 RM'O00
Fedeemable unsecured |loan siocks 400,000 -
Linguoted shares, st cost 2273317 2 266 846
Less; Accumulated impainment losses {16 290) (15,290

2,657 027 2,250,556

(a} Capitalisation of amount due fram subsidiaries into ordinary shares

Tha Company has converted the amount due from Reka Strategi Sdn. Bhd. {("RSSEB")
amounting o RM249 998 for 249, 098 ordinary shares of RM1.00 each in RS5E.

(k) Capitalisation of amount due from subsidiaries into redeemable
preference shares

The Company has converted the amounts due from the fellowing subsidiaries amaunting
to RM207,830,000 for 2,078,300 redeamable prefarence sharas of RM1.00 each at
premium of RMSS.00 as follows:

RW'C00
Gamuda Enginaering Sdn, Bhd. 143,260
Gamudsa Land (HCMC) Sdn. Bhd, 27,320
Reka Strategi Sdn. Bhd. 30.050
Madge Mansions Sdn. Bhd. 7.200
207 830

{c) Capital injection in subsidiaries

The Company has injgcied additional capital into the following subsidiaries during the

year.
RM'000Q
Gamuda Land Vietnam Limited Liakility Company 137,542
Gamuda Land Sdn.Bhd. 13.625
ldaman Robertson Sdn. Bhd. (farmerly known as [daman
Lantas Sdn, Ehd.} 250
151,417
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Gamuda Berhad
{Incorporated in Malaysia)

18. Investments in subsidiaries {cont'd.)

{d) Subcripiion of redeemable unsecured loan stocks
Tha Company has subaribed for RM400,000,000, 4.7% redeemable unsecured loan
stocks ("RULS") in a wholly owned subsidiary, Megah Capital Sdn. Bhd. The RULS is
unsecured, non-transferable and redeematie at par on the maturity date in year 2018,
The interest is 4.7% per annum, payable semi-annually.

{e) Redemption of redeemable preference shares ("RPS") in subsidiaries
Curing the year, wholly owned subsidiaries, Megab Capital 5dn. Bhd. and Harum Intisari
Sdn. Bhd. have redeemed 3,530,280 RPS of RM1.00 each at premium af RM28.00 for
cash consideration of RMI157, 100,000 and RM195,925 000 respectively.

Proportion of ownership

Name of Company 2013 2012 Principal activities
e %o
Subsidiaries incorporated
in Malaysia
Gammau Construction 100 100 Property invesiment and
Sdn. Bha. holding
Gamugda Engingering 00 100 Civil engineering and
Sdn. Bhd. congtruction
Ganaz Bira Sdn. Bhd. 100 100 Civil engingering and
construction
G.B. Kuari Sdn. Bhd. 100 100 ‘Dperation of quarry,
{aying of road and
manufacture of premix
Gamuda Land Sdn. 100 100 Investment holding
Bhd. company
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Gamuda Berhad
{Incorporated in Malaysia)

18. Investments in subsidiaries (cant'd.]

Name of Company

Subsidiaries incorporated

in Malaysia

amuda Paper
Industries Sdn. Bhd.

GFI Trading Sdn. Bhdl.

Gamuda Trading Sdn.
Bhd.

Gamuda Water Sdn.
Bhd.

GIT Services Sdn, Bhd.

Jade Homes Sdn. Bhd.

Megah Landscape
Sdn. Bhd.

Jade Homes Reszort
Berhad

Jade Homes Property
Services Sdn. Bhd., *

Harurm Intisar Sdn. Bhd,
Bandar Botanic
Rezort Berhad

Botanic Property
Services Sdn. Bhd.

GL (MM2H) Sdn.
Bhd. *

%o

95

85

100

80

100

100

100

100

100

100

100

100

100

102

Proportion of ownership

2013 2012

Y

25

95
100

80

100

100

100

100

100

100

100

100

100

Principal! activities

Rental of properties

Darmant

Trading of construction
materals

Operation and
mainienance of water
treatment plants
Information technalogy
BErvices

Property investment and
development

Supply of landscaping
materiale and provision
of landscaping services

Praprietor and operator

.of a clubhouse

Property maintenance
5EMvices

Property investment
and development

Froprietar and operator
of a ciubhouse

Property maintenance
GErvices

Agant of "Malaysia My
Second Home"
Frogramme
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Gamuda Berhad
{Incorporated in Malaysia)

18. Investmenis in subsidiaries {cont'd.)
Proportion of ownarship
Name of Company 2013 2012 Principal activities
I:.Iul'lrﬂ I::'(D

Subsidiaries incorporated

in Malaysia

Masterpave Sdn. Bhd, 100 100 Manufacture, supply
and laying of road
surfacing materials

Megah Capital Sdn. Bhd. 100 100 nvestment holding and
trading

tegah Management 100 100 Insurance agency

Services Sdn. Bhd.
Megah Sewa 5dn. Bhd. 100 100 Hirg and rental of plant

and machingry

Valencia Development 100 1040 Froperty investment
San. Bhd. and development
Valencia Township 100 100 itanagement of

Sdn. Bhd. township and golf club
and related

maintenance services

Rebung Property 100 100 Property maintenance
Services Sdn. Bhd ¥ and management,
services
Madge Mansions Sdn, 100 100 Property investment
Bhd. and development
Reka Strategi Sdn. Bhd. * 100 100 Property investrnent

and development
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Gamuda Berhad
{Incorporated in Malaysia)

18. Investments in subsidiaries {cont'd.)
Proportion of ewnership
Mame of Company 2013 2012 Principal activities
% %

Subsidiaries incorporated

in Malaysia
Idaman Robertson Sdn. Bhd. * 100 106 Property investment
{formerly known as ldaman and developrment

Lantas Sdn. Bhd.)

Setara Hati Sdn. Bhd. 100 100 Property investment anc
devalopment

Garmuda Land (HCMC) Sdn. 100 100 Froperty investment
Bhd. and development
Temasek Ekslusif Sdn. Ehd. 100 - Froperty investmant

and develaprnert

Subsidiary ingorporated
in British Virgin Islands

Gamuda Overseas
Investment Ltd. 100 100 Investment holtding

Subsidiary incorporated
in Mauritius

Gamuda (Offshore) 100 108 Investment holding
Private Limited *

Subsidiary incorporated
in India

Held by Gamuda {Otfshare)
Frivate Limited:

Gamuda - WCT 70 70 Civil engineering and
fIndia) Private construction
Limited *
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CGamuda Berhad
(Incorporated in Mataysia)

18. Invastments in subsidiaries {cont'dl.)

Proportion of ownership
Name of Company 2013

Subsidiary incorporated
in Saudi Arakia

Gamuda Saudi Arabig
LL.C

Subsidiaries incorporatad
in the Socialist Republic
of Vietham

Gamuda-NamLong
Development Limited
Liability Company *

Gamuda Land
Vietnam Limited
Liabkility Company *

Sai Gon Thuong Tin Tan
Thang investment Real
Estate Joint Stock
Company #*

Unincorporated subsidiaries
in Malaysia

Gamuda Berhad - Kumpularn
Darul Ehsan Berhad -
The Sweet Water Alliance
Sdn, Bhd, Joint Venturs
{"GKTJV")

Gamuda Berhad - Mujur
Minat Sdn. Bhd. Joint
Yenture (GRS

2012

Y%

100

70

108

80

70

70

Principal activities

In the process of winding up

Construction of villas
for sale and fease

Underiakes the Yen

So Park, sewage treatment
plant and Gamuda City
Development in Hanoi,
Socialist Republic of
Wigtnam

Undertakes development
of Celadon City in
Ha Chi Minh City,

-Socialist Republic of

Wigtran

Civil engineering and
construction

Civil engineering and
canstruction

# Directly held by a wholly-owned subsidiary, Gamuda Land (HCMC) Sdn. Bhd.
*  Audited by firms of auditors other than Ernst & Young, Malaysia
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Gamuda Berhad
{Incorporated in Malaysia)

18. Investments int subsidiaries {cont'd.)

The details of the unincorporated subsidiaries are as follows:

Entity Jaint venfure partners Economic activity

GKTJV Zamuda Berhad, Kumpulan Undertakes civil enginesring
Darul Ehsan Berhad and The construction of the dam and
Sweet Water Alliance Sdn. Bhd. water treatment facilities of

Sungal Selangor Vater
Supply Scheme Phase 3

GMMJV Samuda Berhad and Mujur Undartakes civil angineering
Minat Sdn. Bhd. canatruction of the YWestern
Kuala Lumpur Traffic
Dispersal Scheme

Baoth GKTJV and GMMIY are unincorporated joint ventures formed under a contractual
agresment. Pursuant to FRS 131 Financial Reporting of Interests in Joint Ventures, both
GKTJY and GMMJY are deemed to be subisidiaries of Gamuda Berhad by virtue of its power
to exercise cantrol over the financial and operating policies of the economic activities of these
entities.
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Gamuda Berhad
{Incorporated in Malaysia)

19. Interests in asgociated companies

Ungqueoted shares, in Malaysia:

At cost:
- Ordinary shares
- Redeemakle preference
shares

Group's share of
post-acquisition reserves
net of dividends
receivahle

Less: Accumulated

impairmeant losses

Unguoted shares, outside
Malaysia:
At cost
- Ordinary shares
- Redeemable preference
shares

Group's share of
post-acquisition reserves

Quoted shares, in Malaysia:

At cost:
- Ordinary shares

Group's share of post-
acquisition capital
reserves

Group's share of
post-acquisifion reserves,
net of dividends receivable

Market vatue:
Queted shares, in
Malaysia

Group Company
2013 2012 2013 2012
RM'000 RM'000 RM000 RM'Q0
142,185 142,185 142,185 142,185
570,125 a70, 125 ar0,125 570,125
712,310 712,310 712,310 712,310
530,169 403 440 - -
{28,235) {28,235) {69 585) {69,885}
1.214.244 1,087 515 542 425 642425
11 11 - -
93,452 113,017 - -
83,453 113,028 -
101,299 g0, 470 -
194,762 203,498 -
1,409 006 1,291,013 ' 642,425 842 425
59,624 59 624 59,624 59,624
111,947 103,730
222 824 206,970 - -
394 195 369, 324 58 624 55,624
1,803,201 1,660,337 702,049 702,049
1,012,250 966 241 1,012,250 066,241
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Gamuda Berhad
(Incorporated in Malaysia}

19. Interests in associated companies (cont'd.)

Redemption of redeemable preferance shares in an associated company

During the year, Gamuda - WCT (Offshore) Private Limited redeemed its redeemakble
preference shares for a total cash consideration of RM19,565 004

The Group's interests in the associated companies are analysed as follows:

Name of company
Associated companies
incorporated in Malaysia

Syarikat Pengeluar Air
Selangor Moldings Barhad

Hicom-Gamuda
Develnprment Sdn. Bhd.

Kesas Holdings Berhad

Lingkaran Trans

Kota Holdings Berhad @
{Quoted shares in Malaysia)

WMadang Permai Sdn. Bhd. ~

Sistem Penyuraian Trafik
KL Barat Holdings Sdn.
Bhd. €

Proportion of ownership
2012

2013
Yo

40

a0

3o

45

36

52

108

o

40

a0

30

48

36

53

Pringipal activities

Investment holding and
provision of management
services, holding company
to the concession holder of
Sungai Selangor Water
Supply Scheme Phase 1
and 3

Froperty development
Investment halding, holding

company to the concession
holder of an exprassway

Investment halding and

provision of management
services: holding

company to the concession
haolder of an expressway

Dorrmant

investment holding;
holding company to the
concession holder

of an expressway
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Gamuda Berhad
{Incerporated in Malaysia)

19. Interests in associated companies (conk'd.)
The Group's interests in the associated companies are analysed as follows: (cont'd.)
Proportion of ownership
Name of company 2013 2012 Principal activities

Yo Yo

Associatad companies
incorporated in Mauritius

Held by Gamuda

{Oifshore) Private Limited: 50 50 Ihvestrment holding,
Suria Holding {Q} Pwt. holding company to the
Lid. * # concesston halder of an
gxprassway
Gamuda - WCT S0 50 trvestment holding;
{Offshore) Private holding company to the
Limited * # concession holder of an
expressway

* Audited by firms other than Ernst & Young, Malaysia

# Financial year end of 31 July

2 Dilution of interest pursuank to issuance of ESOS in Lingkaran Trans Kota Holdings
Eerhad

All associated companies have financial year end of 31 March, other than those marked with
#. For the purpose of applying the equity methad of aceaunting for assoctated companies wath
financial year end of 31 March, the last audiled financial statements available and the
management financial statements to the end of the acceunting peried of the associatad
companies have been used.

Pursuani ic FRS 128; Investment in Associgles, Sistemn Penyuraian Trafilk KL Barat Holdings
Sdn Bhd {"SPRINT"}, Hicom-Gamuda Develonment Sdn. Bhd ., Suria Holding {O) Pwi. Ltd.
and Gamuda - WCT {Offshore) Private Limited are deemed to be associates of Gamuda
Berhad as the Company has significant influence i the financial and operating policy
decisions of these associates hut not control over thase policies.
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Gamuda Berhad
{Incorperated in Malaysia)

19. Interests in asscociated companies (cont'd.}

20,

Tha summarised financial information of the associated companies, adjusted for Group's
sharg arg as follows:

Assets and liakilities
Current assels
Non-current assets
Total assets

Cuirent liabilities
Mon-current liabilities
Total liabilities

Results
Revenue
Profit for the year

interasts in jointly controllad entities

Unguoted shares, at cost

Subscription of shares by a subsdiary

2013 2012
RM'000 RM'00G
758 841 766 285

4,213,078 4 023,283
4 971,920 4,789 5588
{825,362) (784, 182)
{2.343,357) (2345 045)
(3,163,719) (3,129 231)
579,182 616,630
241,206 208,131
Company

2013 2012
RM'000 RM000
254,476 254 476

Dhring the vear, Gamuda Land Sdn. Bhd ., a8 wholly owned subsidiary of the Company,
subseribed for:

aj

125 000 ordinary shares of RM1.00 each, representing 50% of the total issued and paid-
up share capital of jointly controlled entity, Gamuda GM Sdn. 8hd. {formerty known as
Ambang Dedikas: Sdn. Bhd., far a total cash consideration of RM125 000.

180,000 ordinary shares of RMT.00 each, representing 50% of the total issued and paid-
up share capital of jointly controlled entity, Gamuda GM Klang Sdn. Bhd. (formerly known

as Precinct Blassom Sdn. Bhd.), far a total cash consideration of RM190.000.
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Gamuda Berhad
{Incorporated in Malaysia)

20. interests in jointly controlled entities {cont'd.)
Details of the jointly controlled entities are as follows:

Mame of jointly controlled Proportion of ownership

entity 2013 2012 Ecenomic activity
% Yo
Unincorporated in Malaysia
Malaysia Mining a0 50 Undertake engineering,
Corporation Berhad procurement and
- Gamuda Berhad construction of an
Joint Verture ("MMC - integrated Bypass Tunngl
Gamuda JW"} cum Motorway in Kuala
Lumpur
Malaysia Mining 50 50 Undertake engineering.
Ceorporation Berhad procurement and
- Gamuda Berhad construction of the Electrified
Joint Venture Eiectrified Double-Tracking from lpah to
Double Track Project Padang Besar Project
{"MMC - Gamuda JV 2T")
MMC - Garmnuda KVMRT (T} 50 50 Undertaks pre-qualifying and
Joint Venture tendering of the tunnelling,
undergraund works and such
other works in relation to the
underground works packags
for the Kiang Valley Mass
Rapid Transit Project
MMC Gamuda KVMRT &0 a0 ‘Undertake the funnelling,
(UGW) Jaint Yenture undergraund works and such
other works in redation to the
underground works package
for the Klang Valley Mass
Rapid Transit Froject
Incorporated in Malaysia
Projek Smart Holdings 50 50 Undertake, carry out and
Sdn. Bhd. mmplerment integrated
Bypass Tunnel cum
Motorway in Kuala Lumpur
MMC-Gamuda Joint 50 54 Lndertake, carry out and

Venture Sdn. Bhd.
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20. Interests in jointly controlled entities (cont'd.)

MName of jointly coentrolled Froportion of cwnership
entity 2013 2012 Economic activity
ﬂ’fé QJ'EI

Incorporated in Malaysia (cont'd.}
Horizon Hills Development 50 50 Undertake and carry out &
Sdn. Bhd. mixed development mainly
for residential purposes and
a golf ¢lub in Johor Crarul

Takzim
MMC Gamuda KVMET {FDF} al &0 Undertake the roie of a
Sdn. Bhd. nroject delivery partrer

to deliver fully functional
operating railway system
for the Klang Valley Mass
Rapid Transit Project

MMC Gamuda KVMRT (T} 50 50 Undertake the tunnelling,
Sdn. Bhd. underground works and
such other works in relation
to the underground works
package for the Klang
valley Mass Rapid Transi

Project
Held by Gamuda Land Sdn. Bhd.. 50 - QOperating and building
Garmuda GM Sdn. Bhd. management of Tower 1 of
{formerly known as Ambang ldaman Robertson Project,
Dedikasi Sdn. Bhd.) a 9-level commercial

complex {o be operated as
awholesale center

Gamuda GM Klang Sdn. Bhd. 50 - Developer and operator of 2
{formerly known as Precinct wholesale hub in Bandar
EBlossem Sdn. Bhd.) Eotanic, Klang

Unincorporated in Taiwan

Mew Azia Construction & B0 60 Undertake civil engineering
Development Corporation - construction of the Orange
Gamuda Berbad Jaoint Line Package G004 of the
Venture ("New Asia - Kachsiung Metropolitan
Gamuda JV™ * Mass Rapid Transit System

in Kanhsiung, Taiwan,
Republic of China
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20. Interests in jointly controlled entities {cont'd.}

Mame of jeintly controlled

entity

Urincerporated in Qatar
Sinchydro Corporation -
Gamuda Barhad - WCT

Engineering Berhad Joint

Venture {"Sinohydro -
Gamuda - WCT V'~

Gamuda Berhad - WCT

Engineering Berhad Joint

Wenture ("Gamuda -
WCT Wy A 4

Gamuda Berhad - WCT
Bahrain Berhad Joint
Venture ("Gamuda -
WCT Bahrain JY") ~

*  Audited by firrns other than Emnst & Young

Proportion of ownership

2013
%

51

51

51

2012
%

51

51

51

Econcmic activity

Design and construet the
airfield facilities, tunnel and
detention ponds of the New
Doha international Airport in
the Slate of Qatar

Undertake civil engineering
construction of a new
highway from the town of
Shahaniya to the existing
Zekreet interchange near tha
Cukhan industrial area in the
State of Qatar

Supply materials for the
consgtruction of the New
Doha Internationat Airport in
the State of Qatar

A Audited by member firms of Ernst & Young Global in the respective countries
# The financial statements have been prepared on a going concern basis as the Joint
‘enture partners have agreed to provide adequalte financial support

Pursuant to FRS 131: Interests in Jointly VYentures, Sinchydre-Gamuda-WeT JV, Gamuda-
WCT JV and Gamuda-WCT Bahrain JV are deemed o be juintly contrelled entities of
Gamuda Berhad as the parties involved are undertaking econamic activities that are subject

to joint contral.

The summarised financial information of the jointly controlled entities, adjusted for Group's

shara are as follows:

Aszsets and liahilities
Current assets
Maon-current assels
Total assets

Current liabifities
MNon-current habilities
Tofal liabilities

13

2013 2012
RM000 RM'DOO
2,784,756 2,298,758
567058 483,358
3,351,815 2,783,116

(2.330,417)  (2,127.797)
{513,910) (310,803}

{2,844 327) (2,438,700)
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20,

21.

22

Interests in jointly controiled entities (cont'd.}

The summarised financial information of the jointly controlled enhities, adjusted for Group's

share are as follows: (cont'd)

Results
Revenue
Expenses, net

Other tnvestments

At cost

Unquolad shares, in Malaysia
Irmvestment in transferable club memberships

The fair value of other investments are disglosed in Note ¢3.

Inventories

Cost:

Raw materials

Crusher run and aggregates
Ceonsumable stores and spares
Properties held for sale

Net realisable value:
Properiies held for sale
Crusher run and aggregates

2013
RM'D00

2,815,733
2,514,255

2012
RM'000

1,807,953
1,540, 368

Group and Company

2013 2012
RM'000 RM'000
50 50
683 BB3
733 733
Group
2013 2012
RM"000 RM'000
1,384 1,130
5,801 3.847
3,109 3422
84,534 04,728
05,2268 683,128
546 3,231
4972 122
1,038 3,353
96,266 66,481

During the year, the amaunt of inventories recagnised as an expense was RM43,674 335

(2012 RM31,157 000}
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23. Receivables

Receivables of the Group and of the Company are analysed as follows.

(a) Current
Trade

Trade receivables
Aassociated
companies

Joint venture partners

Retention sums
Accrued hillings

Owe from customers

on cantracts
{Mote 25)

Less: Allowance for
impairment

Non-trade

Agzociated
companies
Deposits
Prapayments
Sundry receivables

{1

{ii}

{iin}

Group Company
2013 2012 2013 2012
RM'000 RM'000 RM'200 RM'000
755,145 671,128 27.774 27,585
130,435 142 767 - -
20,186 6,190 - -
61,847 B& 371 26,512 26,334
101,087 102,374 - .
732,648 5356 056 - -
1,801,448 1,544 8E0Q 54 286 53,929
(166) {2 483) - -
1,801,282 1,542, 417 54 286 53,928
144 164 126 52
76,315 53,165 - 548 538
10,198 1,638 1,511 1,691
28,047 40,326 f29 1,587
114 7014 95,288 3.014 3,838
1,915,088 1,637,718 57,300 AT 767
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23. Receivables {cont'd.}

{a} Current (cont'd.}

{il Trade receivahles

Trade recepvables are non-interest bearing and are generally on 14 to 90 days (2012:
14 {0 80 days) terms. Other credit terms are assessed and approved on a case-by-
case basis. They are recognised at their original invoice amounts which represent
their fair values on initial recognition.

Apnaing analysis of rade receivables

The Company's trade recefvables ara mare than 121 days past due but not impairad.
The ageing analysis of the Group's trade receivables is as follows:

Group

2012 2012

RM'O0G RM'000

Neither past due nor impaired 830 887 620742
110 30 days past due not impairad 65,152 8,780
31 to 80 days past due not impaired 14,308 3,788
61 to 90 days past due not impaired 5 609 GHY
91 tn 120 days past due not impaired 1,802 5608
More than 121 days past due not impaired 37 023 28 967
124,092 47923

Impaired 166 2463
755,145 571,128

Recavables that are nether past due nor impaired

Trade and other receivables that are neither past due nor impaired are creditworthy
debtors with good payment records with the Group and the Company. None of the
Group's and Company's trade receivables that are neither past due nor impaired have
been renegeotiated during the financial year.

Receivables that are past due but not impaired

The Group and the Company have frade receivables amounting to RM124,092,000
(2012 RM47 923 000) and RM27.774,000 {2012 RM27,585,000) respectively that
are past dua at the reporting date but not impaired are related to customers with on-
geoing transactions andfor progressive payments,

The receivables that are past due but not impaired are unsecured in nature.
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23. Receivables {cont'd.}

{a} Current{cont'd.)

{i} Trade receivables (cont’d.)

Receivabies that are impaired

The Group's trade receivables that are impaired at the reparting date and the
movement of the allowance accounis used to recard the impairment are as follows:

Individuatly impaired

2013 2012

RM'000 RM'000

Trade receivables - pominal amounis 166 2463

Less: allowance for impairment {166} (2 463}
Movement in allowance accounts;

Al 1 August 2483 2,714

Reversal of impairment losses (Note 7) - (251}

Allowance for impairment written off {2,297} -

AL 31 July 166 2463

Trade receivables that are individually determined to be impaired at the reporting date
relate to debtors that are in significant financiat difficuities and have defaulled in
paymeants. These receivahles are not secured by any collateral or credit
enhancements.

Included in the trade recervables, is an amount due from the Government of Malaysia
{"GOM™ on construction contract on tunnel portion of the Stormwater Channel and
Motorway Works as follows:

Group
2013 2012
RM'000 RM000
Amount due from the Gowvernment on:

- pragress billings on construction contract - 38372
Interest receivable 73 6,487
Total amount due friom the Government 73 44 359
{Offset with). - SMARTSE MTN - {36,727)

- Interest payable on SMARTSEE MTN (73) {5.487)

- 1,645
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23. Receivables (cont'd.)

{a} Current {cont'd.}

{i} Trade receivablas (cont'd.)

The marner and time of payment of these costs shall be the same as the manner and
the time for the repayment of the MTN by SMARTSB to the Principal Subscriber as
may be certified by the GOM in the Facility Payment Certificate, as mentiongd balow.

To acknowledge its debts due, the GOM shall, from time to tirme. issus a Facility
Fayment Certificate {("FPC™), in which a jointly controlled entity, Syarikat Mengurus Air
Banjir & Terowong Sdn. Bhd. {("SMARTSB") can sell, assign ar {ransfer to another
person (provided that the GOM has consented to such sale, assignment or transfer
and received nofice of the same), As part of the terms of the FPC, the GOM
unconditionally and irevocably agree and undertake to pay SMARTSE or, if the FPC
has been sold, tranaferred or assigned to another person, to such person, {he Net
Armount Due as stated in the FPC. The Net Amount Due shzll upon assignment,
transfer or sale be conclusive avidence of a debt due and payable by the GOM Lo the
assignee and payment of monies undear the FPC shall be made without deduction, set-
off or adjustments on any account.

On 4 August 2004, SMARTSB entered into an agreement with the Primary Subscriber
toiszue Medium Term Notes ("SMARTSE MTN"} to finance the construction and land
acquisition costs refating to the Stormwater Channel. The SMARTSB MTN s to be
issued from time to time upen terms and conditicns as agreed with the Primary
Subscriber, and upan the assignment of all SMARTSE's rights, interests, title and
bernefits in and to each of the FPC mentioned above to the Primary Subscriber, The
SMARTSE MTN is a zerp coupon hate and is to be issued at a discount by
SMARTSB.

The details of security arrangement in connection with the SMARTSE MTN are as
follows:

1. Fixed and flcating charge over all the asseis and property of SMARTSE in relation
to the Stormweater Channel Project.

2. An assignment of SMARTSE's rights, interests, title and benafiis in and to each
FPC and acknowisdgement of the GOM to such assignment of FPC linked to the
issuance of SMARTSE MTMN,

Ag at the reporting date, SMART3E has issued SMARTSE MTHN with a nominat
amount of RMNil {2012: RM86,501,000}. The net proceeds received fram the
issuance of SMARTSE MTN have been used to off st against the amount due from
the GOM.
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23. Receivables (cont'd.)

{a) Current{cont'd.}

(i} Trade receivables (cont'd.}

The breakdown of SMARTSE MTH issved are as follows:

Group
2013 012
RM'O0D RMO00
Principal amount:
- Construction costs {offset against trade receivables) - 36,727
Unearned interests - 8,524
Mominal value - 43 251

{iiy Due from associated companies

The nan-trade amounts due from associated companies are unsecured, interest free
and repayable on demand.

{b) Non-current

Group
2013 2012
RMO0G RMQ00
Retention sums
receivable afler
one year 108,166 51,201
Amount due from
an associated
company {1} 150,700 107,462
Other receivable . 11748 1,357
2E¢ 044 160,020

(i) Amount due from an associated company

The amount due from an associated company to a subsidiary of the Group is in
respect of the supply of bulk quantity of treated water supplied to the associated
company. The amount due frem an associated cempany is unsecured and repayable
oo demand, other than an amount of RMS 284 000 (2012 RM12, 919,000} which is
receivable in 2 (2012 3) annual instalments frarm December 2014 to December 2015
{2012, December 2013 to December 2015}

The Group and the Company have no significant concentration of credit nsk that may arise
from exposures 10 a single debtor or to aroups of debtors, other than the following:
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23. Receivables {cont'd.)

Group

Government of Malaysia
An associated company, SPLASH
A single debtor, Mass Rapid Transit Carporation

2013
RM'000

46,787
243,415
214 668

2012
KRM'0G0

82,254
206,010
892,505

The following table analyses the financial assets of the Group and of the Company in the
statarnents of financial position by the class of financial instrument to which thay are

assigned, and therefore by the measurement basis.

Group
At 31 July 2013

Investment securitieg

Current receivables
Trade receivables
Due from:

Associated companies
Joint venture partners

Retertion sums

Deposits

Sundry receivables
Maon-current receivables

>ash and bank balarces

Total financial assets

At 31 July 2012

Investment sacuritize

Current regeivables
Trade receivables
Cue from:

Associated companies
Joint venture pariners

Fetention sums

Deposits

Sundry receivables
Non-current receivables

Cash and bank balances

Total financial assets

MNote

24
23(a}

23(b)

2f

24

23(a)

23{b)

120

Held for
trading/
Fair value
threugh Loans and
profit or losa  receivables Tetal
RM'000 RM'000 RM'000
514,922 514,922
755,145 755,145
- 130,578 130,579
- 20,186 20,186
81,947 81,947
- 78,315 76315
- 258 047 28047
- 260,044 260,044
129,087 1,101,123 1,230,210
844 009 2,433 386 3,077,385
279,104 - 279,104
- 871,128 671,128
- 142 930 142,930
- 5,190 6,190
- BE 371 B5.371
- 53,165 53,165
- 40,326 40,326
- 160,020 160,020
441 154 Bo& 201 1,337,355
720,258 2,088,331 2,776 589
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23. Receivables (cont'd.}

Company
At 31 July 2013

Investment secunties
Current receivables
Trade receivables
Retanfion sums
Amount dues from
associated companies
Daposits
Sundry receivables
Due from subsidiaries
Cash and bank balances
Total financial assets

At 31 July 2012

Investment securibies
Current recetvables
Trade receivables
Retention sums
Amount due from
azsocialed companies
Deposits
Sundry recetvables
Due from subsidiaries
Cash and bank kalances
Total financial asseis

Held for
trading/
Fair valus
thraugh Leans and
profit or loss  receivables Total
Note RM'0O00 RM'000 RM'D0O0
24 113,146 - 113,146
23(a)
- 27,774 27774
- 26,512 26,512
- 126 126
- 548 b48
- 829 g28
26 - 912,486 912,486
27 4,978 120,611 125,587
118,122 1,088,386 1,207,008
24 1.474 - 1,474
23(a)
- 27,585 27,595
- 26,334 26,334
- 52 52
- 2538 538
- 1,587 1,567
26 - 871,255 BT1.255
27 14 314 114 128 128 442
15,788 1,041,499 1,087 287

Inclugad in depasits of the Group is an earnest deposit of RME2 000 000 being 10% of the
purchase consideration for a piece of land situated at Mukim Rawang, District of Gombak,
Selangor Darul Ehsan paid to TPPT Sdn Bhd..
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24. Investment securities

Group

Current
Held for trading
invasimeant securities

Company
Current

Held for trading
investment securities

2013
RM 00
Markeat
value
Carrying of gquoted
amount  investments

514 922 514 922

2012
RM'00G
Market
valie
Carrying of quotad
amount investments

279,104 279,104

113,146 113,146

1,474 1,474

lnvestment securities represent funds placed with licensed fund managers. The pordfolio of
securities managed by the fund managars comprise of money market funds, commercial
papers, government bonds and fived deposits.

25. Amount due fromiifto} customers on contracts

Construction contract costs

incurred 1o date
Recognised profits less
recognised losses

FProgiress hillings received

ard recaivable

Group Company
2013 2012 2013 2012
RM'000 RM'000 RMOOC RM'00D
12,048 635 8,296 448 1,524 480 1,523,716
255 104 677,721 52,267 52 267
{12.480,5400 (9,874 ,580) (1,687,717} {1,687, 717)
443 109 59 589 (10,260) (11,735)
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25. Amount due fromfito) customers on contracts (cont'd.)

Company
2013 2012
RM'Q00 RM'000

(10,960) (11,735)

Group
2013 2012
RM'G00 RM'000
Represented by
Due from customers on
contracts (Note 23{ah 732,848 536 056
Due to customears on
tontracts (Note 36) {280 449) (475 467)
443 199 5% 589

(10,960) (11,735)

The costs incurred to date an construciien cantracts include the following charges made

during the financial year:

Group

2013 2012

RAM™000 RM'000

Finance costs (Note &) 2,748 3,188
Deprectation [Note 12} 12,298 11,458
Staff costs (Note &) 145,433 147 905
Rental of preimises 3,187 1,405
Hire of plant and equipment 599 2741

Company
M3 2012
RM'000 RM'000
27 80

lnciuded in amount due from customers on contract is an amount due from the Government
of Socialist Republic of Vietnam {"GOVT™) to a subsidiary, Gamuda Land Vietnam Limited
Ligbility Company ("GLVN") amounting toa KMGG 738 000 (2012: RM376,421 000} which is
pending issuance of investment certificates for property development in Hangi, Vietnam as
consideration for the consiruction works by GLVN. During the y&ar, an additional
RM318,318,000 was transferred 10 ieasehald land under land held for property development
upon completion of canstruction works and finalisation of [and use rights fee. In prior year.
RM327.727 000 was transferred to leasehald land under property development costs upon

issuance of the investment certificates by the GOVT.

The directors do not foreses any issug in obtaining the investment certificates and therefore

are of the apinion that this amount is recoverable.
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26. Due from subsidiaries

Company
2013 2012
RM'C00 RMOO0
MNan-Gurrent
Due from a subsidiary - non-trade 622 437 517 843
Current
Due from subsidiaries
- trade 12,290 13,802
- nan-trace 277 759 339,510
280042 353 412

The trade amounts due from subsidiaries have g normal credit term which ranges from 30 to
80 days {2012 30 to 90 days).

The non-trade amounts due from subasidiaries are unsecured, interest free and are repayable
on demand except for advances of RME33 863,000 (2012: RM702 570,000} given te
subsidiaries which bear interest at 4.50% to 5.10% (2012 4.55% to 5.00%) per annum.

27. Cash and bank balances

Group Company

2013 2012 2013 2012

R 000 RM'O00 REM'000 RM'000

Cash on hand and at banks 78,080 51,412 4 304 & 784

Housing Develepment

Accounis 495 574 439 3561 - -
Total cash on hand and

at banks 573,658 B0G TT3 4 304 5,284

Deposits with licensed banks 527 465 395,428 116,217 104,844

[rmvestment i unit Erusts 129,087 441 154 48976 14,314

1,230 210 1,337 355 125 587 128 442

Included in total cash on hand and at banks of the Group and of the Company are interest
bearing balances amounting to RM537 930,000 (2012: RM486,708 000} and RM758,000
(2012; RM4,784 000} respectively.

Housing Development Accounts hield pursuant to Section 7A of the Housing Development
{Contral and Licensing) Act 1986 and therefore restricted from use in other operations.
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27. Cash and bank balances (cont'd.)

28.

The investment in unit trusts is a scheme that invests in fixed deposit placemenls which
allows prompt redemption at any time,

The weighted average effective interest rates of deposits as at reporting date was as follows:

Licensed banks
talaysia - R
- USD
Qatar
Incia
Yietnam

The range of maturities of deposits as at reporting date were as follows:

Licensed banks

Share capifai

Authorised:

At beginningfend of year
Issued and fully paid:
At beqginning of year
Exercise of ESOS

Conversion of warrants
At end of year

Group Company
2013 2012 2013 2012
% % % %o
2.80 2.88 2.91 3.01
0.22 0.58 0.28 0.58
0.20 0.20 - -
2.00 8.30 - -
8.20 12.02 - -
Group Company
2M3 2012 2013 2012
Cays Days Days Days
2- 390 2-80 1-35 1.33
Number of ordinary
shares of RM1 each Amount
2013 2012 - 2013 212
ang 000 RAM'000 RM' 000
3.000.000 3,000,000 3,000,000 3,000,600
2,079,412 2,064 824 2,079 412 Z.064 824
44 026 12,889 44,026 12,889
153,208 i 699 153,206 1,689
2,276,644 2079412 2,276,644 2079412
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28. Share capital (cont'd.}

The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are antitled to ane vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

&)

(b

(c}

Curing the finaneial year, the Company increased its issued and paid-up share capital
frorn RM2,078,412 000 to RM2,275 644,000 by way of:

{i} Issuance of 44,026,000 new ardinary shares of RM1.00 each for cash arising from
the exercise of options under the Company's ESOS; ang

(i} lssuance of 153,206,000 new ordinary shares of RM1.00 each for cash arising from
the exercise of Wairants 2010f2015 at the exercize price of RMZ.66 per warrant in
acenrdance with the Deed Poll dated 15 April 2010

On 28 May 2010, the Company allotted and issued 252,306,013 new Warrants
2010/2015 at an issue price of RMO.10 each on the hasis of 1 Warrant 2010/2015 for
every 8 existing ordinary shargs held in the Company on 30 April 2010, Each Warrart
20102015 entitles the registered holder to subscribe for 1 new ordinary share in the
Company at any time on or after 25 May 2010 to 25 May 2015, at an exercise price of
RM2.68 in accordance with the Deed Poll. Any Warrant 2010/2015 net exercised by the
date of maturity will lapse thergafter and cease to be valid for all purposes.

The total number of warrants converted during the vear is as follows:

Warrants 2010/2015

2013 2012

000 ‘000
At beginning of year 247 D4 248,253
Converted ) (153,206} {1,608}
At end of year g4 348 247 554

The Gamuda Berhad Employees’ Share Option Scheme ("ESOS") was approved by
shareholders at the Extraordinary General Mzeting held on 5 July 2006 and became
effective for § years from & July 2008 to 5 July 2011 {"Expiry Date"}). The Expiry Date was
subsequently extended to 5 July 2014 on 22 Degember 2002 pursuant to By-faw 17.3 of
the EGGS.
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28. Shars capital {cont'd.}

(¢) {contd)

The principal featuras of the ES0S5 are as follows:

(i)

{iiy

Eligitle employees are full-time monthly paid employees and Executive Directors of
the Group fincluding contract and non-Malaysian employess with a minimum three
years of contract of service) whose employment has been confirmed. The selection of
eligible employee for participation in the ESOS shall be at the discretion of the
Opticns Committes,

The ESOS shall be in force for a period of 5 years from 8 July 2008 subject however
tw any extension or renewal for a further periad of not exceeding 5 years commencing
from the day after the date of expiration of the original £ years period as may be
approved by all relevant parties.

{iii} The total number of shares to be affered shall not excesd 10% of the issued and paid-

up share capital of the Company at any point of time during ihe duration of the ES0S.

{iv) The subseription price undar the ES0OS shall be the weighted average market price of

{v)

the shares as shown in the Daily Official List issued by the Bursa Malaysia Securities
Berhad for the § market days immediately preceding the date of offer of the options
subject to a discount of not more than 10%, or at par valug of the share, whichever is
higher.

The aggregate number of shares to be offerad to an eligible employes in accordance
with the ESOS shall be determined at the discretion of the Options Committee after
taking into consideration, amongst other factors, the position, performance, seniority
and the [ength of service that the eligible employee has rendered and subjast to the
maximum allowable allotment of shares for each eligible employes.

{vi) The nurmber of sharas under the ESCS which remained unexercised or the option

price or koth may be adjusted ollowing any alteration in the capital structure of the
Company during the option penod, whether such alleration is by way of capitalisation
of profits or reservas, right issues, consalidation of shares, sub-division of shares or
reduction of capital or otherwise howscever taking place, made by the Company.

fviiy The options shall not carry any right to vate at any general meaeting of the Company

and a grantee shall noi be entitled to any dividends, right or other enbitlements an his
unexercised options.
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28. Share capital {cont'd.)

(c) (cont'd.}

The principal features of the EZOS are as follows (conf'd )

{wit) The oplions granted under ES03 are not assignable,

() There is no restriction on the employee in exercising and selling their Gamuda Shares

which were gllotted and issued pursuant to the exercise of their options.

If the net proceeds from the disposal 1= less than the Exercise Vatue {being the
Exercise Price multiplied by the number of Gamuda Shares sold), the entire niet
procasds will be releasad to the employee.

However, if the net proceeds is more than the Exercise Value, an amount equivalent
to the Exercise Value will be released to the employee. The balance proceads not
released to the employee will be placed in an interest bearing account for the benefit
of the empioyea. The balance proceeds (being the net proceeads less Exercize Valueg)
together with the altributable interest, if any, will be released to the emplayes over the
pericd of the scheme in accordance with Gamuda's ESOS By-Law on each
anniversary of the effective date of the scheme.

{xy The new shares allotted upon any exercise of the option shali rank pari passu in all

respects with the then existing issued and paid-up ordinary shares of the Company
except that the new shares sa issued will nat rank for any dividends, righis, allotments
andfor other distributions, the entitiernent date {namely the date as at the close of
business on which shareholders must be registered in order to be entitled to any
dividends, rights, allotments or cther distributions) of which is prior to the date of
allotment of the new shares.

(%1} The employees o whom the options have been granted have no right to participale

by virtue of the oplions in any share issue of any other company.
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28. Share capital (cont'd.)
(c) {cont'd.)
The principal features of the ESOS are as follows (cont'd )

(xii) Options to subscribe for ordinary shares of RM1 00 each under ES03 weare
granted in the foliowing phases:

Exorcise Exercise
price (befora price (after
rights issue rights issue  Number of

of warrants) of warrants) options Exercise period
RM RM ‘000
6 July 2006 1.73 1.54 83,436 6 July 2006 -
5 July 2014
15 January 2007 260 2.32 14,064 15 January 2007 -
5 July 2014
8 August 2007 3.63 3.24 34 856 B August 2007 -
5 July 2014
24 March 2008 2.498 2. 68 11.852 24 March 2008 -
& July 2014
1 July 2008 229 2.04 7,239 1 July 2008 -
5 July 2014
168 January 2009 1.94 173 8,009 15 January 2009 -
5 July 2014
16 July 2009 272 2.42 4111 15 July 2000 -
5 July 2014
17 March 2010 2.79 Z2.49 5129 17 March 2010 -
' & July 2014
189 March 2010 2.79 2.49 51,542 19 March 2010 -
5 July 2014
B August 2010 " 333 1,829 8 August 2010 -
5 July 2014
12 August 2011 " 3.26 593 12 August 2011 -
S duly 2014
6 June 2012 * 3.37 734 6 June 2012 -
A July 2014
23 October 2012 * 3.46 15,678 23 October 2012 -
5 July 2014
2 January 2013 * 341 28458 2 January 2013 -
5 July 2014

* Mot applicable

129



29579-T

Garmuda Berhad
{Incorporated in Malaysia}

28. Share capital {cont'd.)

(d)

{e)

Breakdown of aggregate proceeds received from share options exerciged during the
financial year and the fair valug, at exercige date, of ordinary shares issuad are as
tollows:

2013 2012

RM'O00 RM'000

Ordinary shares 44 026 12,885

Share premium 78 580 18,326

Aggregate proceeds received on shares issued 1226 32,215
Aggregate fair value of ordinary shares at

exercise data 193 205 46 412

The number and weighted average exercise prices ("WAEP™ of, and mavemeants in,
share options during the financial year are as follows:

Number of share opticns

Mevement during the year Outstanding

and

exercisable

ESOE Qutstanding at at 31 July
exercise price 1 August 2012 Granted Exercised 2013
000 ‘000 ‘000 ‘000

RM1.54 3,039 - {388) 2.651
Rik2.32 2,598 - (1,203 1.386
RM3 .24 22,582 - (10,175) 12,417
RM2.66 4,424 - (2,160) 2.264
RM2.04 2,293 . {1.040) 1.253
RM1.73 1,882 - {9885) 827
RM2 .42 1,808 - (817 952
RM2 49 32,065 - (19,784) 12.281
RM3.33 1,581 - {623) 058
Ri3.26 893 - {413) 280
RM3.37 734 - {187) 537
RM3.46 - 15,678 (5.352) 10,3268
RM3.61 - 2,846 {819) 2,127
73,801 18,624 {d4 026} 48,389

WAEP 2.68 3.48 2.79 2.89
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28. Share capital {cont'd.)

{g) The number and weighted average sxercise prices ("WAEP") of, and movements in,
share options during the financial year are as follows (cont'd.):

Number of share options

Movement during the year Outstanding

and

ES0S exercisable
Qutstanding at 31 July

axercise price at1 August 2011 Granted Exercised 2012
000 '000 '000 ‘ang

RM1.54 3,179 - (140; 3,039
RM2.32 3,023 - (424} 2,599
RM3.24 23,853 - {1,368) 22,592
R2 66 5,872 - {1.248) 4,424
Rz 04 2,968 - {B75) 2,293
RiM1.73 2,708 - {323} 1,882
RiAZ 42 2,367 - (468) 1,882
RM2 49 38,748 - {7.883) 32,085
RM3.33 1,843 - {62) 1,581
RM3.26 - 893 - 693
RM3.37 - 734 - 734
85,263 1,427 {12,889} 73,801

WhAEP 265 332 2.50 2.68
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Gamuda Berhad
{Incorporated in Malaysia)

29, Other resarves (non-distributable)

30,

Capital reserve

Af beginning of year

Movement in capital
resense tn an associated
company

At end of year

Foreign exchange reserve
At beginning of year
Foreign currency
translation
Share of other comprehansive
loss of associated companies
Less; Mon-controlling inderests
At end of year

Warrants reserve

At beginning of year
Canversion of warranis
At end of year

Hedging resarve*

Al beginning of year

Fair value logs on
cash flow hedge

At end of year

Total other reserves

* Hedging reserve

Group Company

2013 2012 2013 2012
RM'G00 RM'00Q0 RM"'000 RM'900
103,730 97,313 - -
8,217 £,417 - -
111,847 103,730 -
(91,596) (110,342) 11,176 15,263
31,182 38,864 {592} {4,087}
{25,154} {18,308) - -
1,455 {1,812} - -
{85,103) {91,586) 10,584 11,1765
24,757 24,526 24757 24,928
{15,321} {168 (15,321} {165)
0,436 24 757 9,436 24,757
(6,8438) {5,377} {5.848) (5,377)
2,448 £1,471) 2445 {14714
{4,400} (5,848) {4,400 (6 848)
31,880 30043 15,620 24,085

Hedging reserve represents the effective portion of the gain or loss on hedging instruments in

the Company's cash flow hedge.

Retained profits

The Company may distribute dividends out of its entire retained earrtings under the single tier

system,
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31. Retirement benefit obhligations

The Group operates an unfunded, defined benefit Retirement Benefit Scheme ("the Scheme")
far its employees. Under the Scheme, gligible employees are entitled to retirement benefits of
2.5% on the |ast drawn maontily basic salary for each completed months of services on

attainmeni of the retirement age of 55 to 60.

The amounts recognised in the statement of financial position are determined as follows:

Present value of unfunded
defined benefit
obligations

Actuarial gain, net

Net tability

Anzlysed as:
Current (Note 36)

Mon-current,

Later than 1 y2ar but not
later than 2 years

Later than 2 years hut nok
later than § years

Later than 5 years

Amount includad in
payables (Note 32 (a))

The amounts recognised in profit or loss are as follows;

Current service cost

Interast cost

Actuanal (gaini/loss
recognised in the year

Totai, inciuded in staff costs
and directars' remuneration
{Motes 5 and 8}

Group Company
2013 2012 2013 2012
RM'000 RM'D00 RN''D0Q RM'0040
16,783 13,441 1,944 2,164
{3.017) {1,353) (262) {619)
13,766 12,088 1,283 1,545
272 1,081 - 312
51 708 32
264 3038 - 172
13,179 7,261 1,283 g7y
13,454 11.007 1,283 1,233
13,766 12.083 1,283 1.545
Group Company
2013 2012 2013 2012
RM 000 RM0O00 RM"Q00 RMY 00O
2,181 2,052 188 154
068 822 (491) 240
{634} 22 43 45
2,195 2 895 {262} 469
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31. Retirement benefif obligations (cont'd.)

Movernenls in the net liabilities in the currenl year were as follows:

Group Company
2013 2012 2013 2012
RM000 RM'000 RM000 RM'000
At beginning of year 12,088 14 374 1045 2,164
Recognized in profit
or |oss 2,195 2.B26 (262} 459
Contributions paid (517 {2,182} - (1,088}
At end of year 13,766 12.088 1,283 1,545
Princigal actuarial assumptions used:
2013 2012
Yo Yo
Discount rate 5.3 6.1
Expected rate of salary increases
- Up to age 28 10.0 10.0
- Upto age 30 - 38 8.0 8.0
- Age 40 and above 50 6.0
Price inflation 35 35
32. Payables and derivatives
{a) Payables
Group . Company
2013 2012 2013 2012
RM'0C0 RM'0C0 RM'G00 RM'G00
Non-current
Advance membership
feaes 16,765 11,347
Retiremeant benefit
abligations {Note 31} 13,494 11.007 1,283 1,233
Retention sums payable
after one year 334 6834 101,254 - -
Amount due to 3 third party 49,389 42 729 - -
414 282 166,337 1,283 1,233
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Gamuda Berhad
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32. Payables and derivatives (cont'd.)

{a) Payables {cont'd.}

Advance membership fees received are in connection with the provision of services by
way of golfing, sporting and other recreational faciliies. The advance membership fees
are recognised as inceme over the tenura of the membership period which expires in

2058 to 2070, The current portion is disclosed in Note 36.

Amount due to a third party represents the present value of amount payable to a non-

controfling interest of a subsidiary for land cost and services provided by the non-

controlling interest. The amount is repayable m egueal annual instalments commencing

fram 1 January 2015 to 31 December 2019

(b) Derivatives

Derivatives represent effective hedges of inferest rate swaps. The interest rate swaps are

tnterest raie arrangements enfered into o parttially hedge a ioan chitained by the
Company. The contract amount of [oan being hedged as at 31 July 2013 was

UIS045,000, 600, equivalent to RN145 584 000 (201 2: USD45,000 000, eqguivalent {o
RM143,222 000Y. The loan was drawndown in November 2008 and is subjected to
floating interast rate. The Company had, in November 2009, enterad into interast rate
swaps agreement which entitled the Company to pay fixed interest rates ranging from
1.845% to 2. 4850 (2012 1.845% ta 2.495%) per annum until the maturily of the lcan.

33. Deferred tax {assets)/lkahilities

Group Campany
2013 2012 20132 2012
RM'000 F:M'000 . RM'0G0 RM'O00
At beginning of year 61,163 67,027 {5,551) {5,235)
Recognised in profit
or loss (Note 9) (28,1066} {5, 725) {17,8186) {308)
Exchange differences 327 (145} {3 (=)
At end of year 33,374 61,153 {23,470) {5,551
Presented after appropriate
offsetting as follows:
Ceferred tax assets {49, 854) {23 473} (23,470 {5,551}
Defarred tax [labilities 83,228 84,625 - -
33,374 61,153 {23,470) {5,551)
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33, Deferred tax {assets)/liabilities (cont'd.)

The components and movermneants of deferrad tax lishilities and assets during the financial
year priar to offsetting are as fallows:

Deterred tax liakilities of the Group:

At 1 August 2012
Fecognised in profit or loss
Exchange differences

At 31 July 2013

AL 1 August 2011
Recognised in prafit ar loss
At 31 July 2012

Accelerated

Dafsrred tax assets of the Group:

At 1 August 2012
Recogrisad in profit or 1oss
At 31 July 2013

A1 August 2011
Recogrised in profit or loss
Exchange differences

At 31 July 2012

capital

Receivables  allowances Land total
RM'0C0 RM'000 RM'000 RM'0D0C
{3,020} 21.896 64,719 83,525
{3,077} {1,745 {340) (5,162)

- 327 - 327

(6,167} 20,478 64,279 78,690
{252} 21,250 68,993 89,991
(2 B38) 846 (4,274} (6,466)
{3,080} 21 896 64,719 83,525

Retirament  Provisions FProperty
henefit and developmant

abligations accruals costs Total
RAM'O00 RM'000 RM'000 RM'000
{2,741) {18,573) (58} (22.372)
{418) (22 553) 28 (22.944)
{3,160} ~ (42,126) , {30) (45,316)
(3,083) (19.680) {201) {22,964)

342 256 143 741

- {149) - {149)

{2,741) (19,573) {58) (22,372
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33. Defarred tax (assets)/liabitities (cont'd.)

Defarred tax liabilities of the Company:

Accelerated
capital
allowances
RM'000
At 1 August 2012 798
Recognised in profit or loss 1,894
Exchange differences 3}
AL 31 July 2013 2,789
At 1 August 2011 744
FRecognised in probt or loss g2
Exchange differences {E)
At 31 July 2012 798
Deferred tax assets of the Company:
Retirement Provisions
benefit and
abligations accruals Total
RM'O0D RM'000 RM'000
At 1 August 2012 {386) {6,963) {6,343)
Recogmised in profit or loss 55 {19,9748) (19,9107
At 31 July 2013 (3209 (25 8935 {26 259)
At 1 August 2011 {1,128) {4,851} {5,979)
Recognised in profit or loss Faz {1,112} {3700
At 31 July 2012 (388) (5,963} {5 349)
Deferred tax assets have not been recognised in respect of the following items:
Group
2013 2012
RM'GO0 RM'OQ0
Unused tax losses 48 TEO 51,087
Unabsorbed capital allowances 12,470 14,908
Urnetilised reinvestorant allowances 1,457 1,457
Olher deductible temporary differences 1,296 1,460
B84 083 58,922

The availability of the unused tax losses and unabsorbed capital allowances for offsetting
against future taxable profits of the Group are subject to ne substantial changes in
shareheldings of the Group and guidelines issued by the tax autharity.
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34. Long term borrowings

Group Company
2013 2012 2013 2012
RM'000 RM'000 RM'O00 RM'000
Murabahah medium term
notes ("MTN™ (a) 763,965 394 771 720,000 320,000
Term loans
- gacyred (k) 408,886 4680 602 - -
- unsecured {c) 448 614 181,505 448,614 181,505
1,717 265 1,036,878 1,168 614 801,508
{a) Murabahah medium term notes ("MTN")
The MTNs are drawndown by the following enlities:
Group Company
2013 2012 2013 2012
RM'000 RM'CO0 RMW'GO0 RM'000
Gamuda Berhad {i) 720,000 320,000 720,000 320.000
Horizon Hills
Cevelapment Sdn,
Bhd. ("HHDSB") {iiy 49,985 74,771 - -
769,965 394,771 720,000 320.000

{it The amount drawndown, maturity date and yield as at issuance dates of the MTN are

as follows:

Amount Issuange
drawndown date
RM'000
Maon-current
lssue No. 3 320,000 01.4 2010
lssue Mo, 4 400, GO0 2132013
720,000
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Gamuda Berhad
(Incorporated in Malaysia)
34. Leng term berrowings {conf'd.)
(a} Muarabahah medium te2em notes ("MTN"} {cont'd.)

fiiy This represents the Group's share of the MTHN drawndown by HHDSE.

Group
2013 2012

RM'000 RM'000
Non-current
WMurababah medium term notes ("MTN') 50,000 75,000
Unamaortised discounts and transaction costs (35) (229

49,965 74771
Current (Note 35(b]}
iurabahah medium term notas "MTN") 25,000 25,000
Unamoriised discounts and transaction costs (57} (72)

24 943 24 928

The amaunt drawndown, maturity date and yield as at issuance dates of the Group's
share of the MTHN are as follows:

Yield at
Amount Issuance Maturity issuance
drawndown date date date
RM'O00 %
Current
[ssue No, G 15,000 12,12 2008 12122013 4. 30
[ssue No. 7 10,000 8.7 2011 B.7.2014 3.80
25,000 :
Non-current
lasue No. 8 15,000 12,8201 1282016 400
issue No. 9 25 000 12.6.2012 12.6.2015 3.68
Issue No. 10 10,000 12.6.2012 14.6, 20186 3.78
50,000

The MTN and Commercial Papers of HHOSE as disclosed in Note 34{a) and Mote
35(a) respectively are secured by an unconditional and irrevocable undertaking from
the Company to provide equity contributions {in the form of redeemable preference
shares and/or ordinary shares) substantially in the form and substance acceptable to
the Lead Arranger and the Security Trustee to meet;
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34. Long term borrowings jcont'd.)

(a} Murabahah medium term notes ("MTHN") {cont'd.}

1.

any financial obligation of HHDSE under the Frogramme and the Kafalzh Facility
{inzlusive of principal and profit payments and fees and expenses) of up to RM280
millign in the event that HHDSB does not have sufficient funds to meet such
obligations; and/cr

any cash flow deficit of the Project and the Financial Covenants of up to RM30 million
tn @ manner proportionate to the Company's sharehciding percentage in HHDSE.

ib} Term loans - secured

The term leans are drawndown by the following endities:

Group
2013 2012
RM'000 RM'00C
Syarikat Mengurus Atr Banjir & Terowong Sdn.
Bhd. {"SMARTSB") {i} 154 233 158,270
Jade Homes Sdn. Bhd. {ii) 70,425 111,754
Tan Thang Company (it} 274 028 190,578

455,685 460,602

{i) The term loan was drawndown by a jointly controlled entity, Syarikat Mengurus Air

Banjir & Terowong Sdn, Bhd, {("SMARTSE") in relation to the motorway development
of the Stormwatar Channel and Motorway Works ("Project™.

The term loan shall be repaid over 28 semi-annual instalments commeancing from
2011 over 14 years with yields ranging from 5.55% to 5 785 at issuance dates.

The loan is secured by the following:

1. debenturas to create a fived and fleating charge over all present and future assets
of SMARTSE and Projek Smart MHoldings Sdn. Bhd. ("PSHSE",

2. assignment of Principal Contracts whereby SMARTSE has awarded Gamuda
Berhad to undertake a specified scope of work in respect of the Project:
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34. Long term borrowings {cont'd.)

{p) Term loans - secured {conf'd.}

(i}

{1}

(cont'd.}

3. assignment of Tolt Revenue and Designated Accounts by SMARTSE including all
its rights, interests, titles and henefits;

4, Deed of Subordination whereby PSHSE has subordinated or agreed o
subordinate all loan stocks held; and

§. an undertaking from PSHSE and an undertaking from the sharsholdars of PSHSB
to promptly provide funding for the Project as and when required to meet cost
overruns during the construction and cash flow deficits during the operations.

The ferm loan was obtained on a non-recourse basis to the Group.

Term loan is repayable as follows:

Group

2013 2012

RM'000 RM'000

Within one year (Note 35{ch 4.037 2,423
Between two [0 five years 35 530 39 567
Mare than five years 118.703 118,703
194,233 158,270

Total 158.270 160,693

The term lean was drawndown by a subsidiary, Jade Homes Sdn. Bhd. for the
purpese of repayment of shareholders' advances for cost incurred in relation to land
costs infrastructure, earth works and land conversion premium on the Jade Hilis
project. The facilty is secured by a charge over freghold land under development as
disclosed in Note 13,

Term loan is repayable as follows:

Group
2013 2012
RN000 RM'000
Within one year (Note 35(ch 44 520 44,520
Between two to five years 70,425 111,754
114,945 156,274
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4. Lang term horrowings {cant'd.)
{b) Term loans - secured {cont'd,)

fii) The term lean is drawndown by a suhsidiary, Sai Gon Thuong Tin Tanr Thang
Irvestment Real Estate Joint Stock Company ("Tan Thang Company'] from the
facility abtained from Sacombank in Vigtnam. The term loan is secured by leasehold
land under development as disclosed in Mote 13 and bore interest rate ranging from
12.4% to 15.0% (2012: 17 4%) per annum.

Term loan is repayable as follows:

Group
2013 2012
RM'O00 RM'000
Within one year [Note 35(c)) - 38,355
Betweaen twe to five years 274 028 190,578
274,028 228,933

[¢} Term loans - unsecured

The arm lcans were drawndown by Gamuda Berhad to fimance present and future
investments for the furtherance of the Group's businesses, investment in Redeermable
Preference Shares & cther type of shares in subsidiaries, the Group's working capital and
capital expenditure requirements, and to refinance other existing credit facilities of the
Group, The term |pans mature five years fram {he date of first loan drawndown. The
nterests of the term loans range from 1.92% to 2.06% (2012; 2.22%) per annum.

Term loan is repayable as follows:

Group and Company
2013 2012
RM™OR0 RM'0GD
Within ome year (Note 35(c)) 54 465 -
EBetween two to five vears 448,614 181,505
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35. Shori term borrowings

Graup Company
2013 2012 2013 2012

RM'0O0 RM'COD RM'0CO RM™00Q
Secured:
Ravolving cradits 242 750 - -
Commercial papers (a) 10,300 25,000 . -
MTN (b) 24,943 504,828 - 480,000
Term loan (C) 45,557 55,208 - -
Unsecured:
Term loan {c) 54,465 - 54 465 -
Revolving credits 360,720 530,237 360,720 528 237

741,435 1,143,463 415,185 1,008,237

{a} Caommercial papers

The commercial papers represents the Group's share drawndown by HHDSE. The
commerdial papers is secured by the terms as disclosed in Note 34{a)(i).

{b) MTN

The MTNs are drawndown by the following entries:

Groop Company
2013 2012 2013 2012
RM'Q00 RM'O0D EM'000 RM'000
Gamuda Berhad
{Note 34{a)i}) - 480,000 - 480 000
HHDSE (Note 34{a}(ii} 24,843 24,928 - - -
24 943 504,928 - 480,000
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35. Short term borrowings {(cont'd.)

ic} Term lcans

Tha term locans are drawndown by the following entities:

Gamuda Berhad
(Note 34(c))
Jads Homes Sdn. Bhd.
{Note 3d4b)(ii})
SMARTSB (Note 34(bi(i))
Tan Thang Company
{Note 3d(b)(ii))

Group Company
2013 2012 2013 2012
RM™ 000 RATO0O0 RM'000 RMW'000
54,465 - 54,465 -
44 520 44 520 - -
4,037 2423 - -
- 38,355 - -
143,022 85,288 54,465 -

The weighted average effective interest rates for long term and shart term bormowings
{per annum) as at reporting date are as follows:

tMurabahat mediurm tarm
notes
Revolving credits,
denominatad in
- US Dollar
- Ringgit Malaysia
Commercial papers
Term loan
- S Doltar
- Vietnam Dong
- Ringgit Malaysia

Group
2013 2012
%o %
4,52 4.94
145 1.57
383 388"
315 3.23
1.87 1.949
14,87 18.45
514 4.91
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36. Payables

Payables of the Group and of the Company are analysed as follows:

Current

Trade

Trade payables

Due 1o joint venture parnears

Retention sums

Pragress billings

Due to customers on
contracts {Mote 2%)

Nen-trade

Retirement heneftt
obligations (Note 31)

Sundry payables

Accrals

Advance membership fees

Due to asscciated companias

Group Company
2013 2012 2013 2012
RM‘GO0 RM'000 RM'000 RM'000
1,031,678 878,044 8,757 8,735
32,938 14 430 - -
142,942 163,883 3,183 5,057
1,718 375 - -
289,449 476 467 10,860 11,735
1,498,732 1,533,208 20,880 23527
272 1,081 - 312
95,755 20,504 9,402 5020
652 463 171,915 32144 27,653
- 297 - -
B8 28 - -
158,556 193,825 41.546 32 985
1,857,338 1,727,034 62,426 56,512

The normal trade credit term granted to the Group and the Company ranges from 30 to 80

days {2012: 30 to 80 dayz).

The amounts due to associated companies and joint ventures are in respect of advances

recaived for construction contracts and the amounts are unsecured, interest free and

repayakle through contra with future progress billings.
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8.

37.

Payakles {cont'd.)

The following table analyses the financial habitities of the Group and of the Company in the
statements of financial position by the class of financial instruments to which they are

assigned, and therefore by the measurement basis.

Financial liabilities at
amortized costs

Current payables
Trade payables
Chue fo.

Associated companies
Jaint venture partners

Retention sums
Sundry payables
Accruals
MNan-current payables
Fetantion sums
Armount due fo a
third party
Long term Dorrowings
Short term bormowings
Cue to subsidiaries

Due to subksidiaries

Due to subsidiariasg
- trade
- non-trade

36

32(a)

34
35
37

Group Company

2012 2012 2013 2012
RM'000 RM'000 RM'000 RM'000
1,031,678 878044 B, 757 & 735
66 28 - -
32,598 14,430 - -
142,942 183,893 3,163 5087
95,7565 20,504 5,402 5,020
62,463 171,915 32144 27 653

334,634 101,254 -
49,389 42,729 - -
1,717,265 1,036,878 1,168,614 501,505
741,435 1,145,483 415185 1,008,237
- - 207,268 168,304
4,208,625 3,575,138 1,842,533 1,722,511

Company

2013 2012
RN'COO RM'000
25,216 60,742
182,052 107 562
207,268 168,304
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38.

Due to subsidiaries (cont'd.)

The trade amounts due to subsidiaries have a normal credit term which ranges from 30 to 90

days {2012; 30 to 90 days).

The non-trade amounts due to subsidiaries are unsecured, interest free and repayable on

demand.

Proviston for liabifities

Frovision for babilities of the Group is analysed as follows;

2013 2012
RM'0O0 RM'900
Current 44 073 21177
Mon-current 5.028 12,831
49 106 34,108
Provision

for Provision

development for club

costs  membership
Matea (a) Note (h) Total
Group RM'000 RM'000 RM'000
At 1 August 2012 24 210 9,698 24,108
Frovision during the year 12.337 10,505 22,842
Utilisation during the year (1.626) {5,18a; {6,815)
Lnused amounts reversed (1,024) - {1,029}
At 31 July 2013 33,892 15,214 49 106
At 1 August 2011 9,320 1,520 10,850
Pravision during the year 19,984 10,6802 30,586
Utilisation during the year {1,148} {2,224) (3,373
Unused amounts reversed (3,855 - {3,95%)
At 31 July 2042 24210 9 898 34,108

{a) Provision for development costs

Provision for development costs is in respect of development projects undertaken by its
subsidiaries and a jointly cantrolled entity as they had a present abligation as a result of a
past event and it was probable that an outflow of resources embedying esonomic benefils

will be required to settle the obligation.
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38. Provision for liabilities (cont'd.)

(a)

(b)

Provision for development costs (cont'd.}

During the financial year, based on the earlier estimation and development experignce,
managemaeant concluded that the provision for developmant costs exceeded the amount
necassary to covar the development costs. Accordingly, EM1,025%,000 (2012;
RM3 955 000} of the provision for development costs hias been reversed.

Prevision for club membearships

Certain subsidiaries of the Group are obliged to offer club membership via incantive
schemes offered,

39. Commitments

Capital commitments

Group
2013 2012
RM'000 RM'000
Approved and cantracied for:

Land for proparty development 684,291 184,233
Property, plant and equipment 93,451 170,436
Investment property 53,900 -
Others 211 105

40, Material litigations

{i}

On 23 January 2006, a jointly contralled entity, MMC-Gamuda JV {"the JV"} had
terminated Wayss & Freytag (Malaysia) Sdn. Bhd, ("W&F™) as the sub-contractor for the
MNorth Tunnel of the Stormwater Managemeant and Road Tunnel Project due to & breach
of contract in accordance with the sub-contract dated 18 April 2003 ("Sub-Contract”).

On 31 October 2008, WEF had served a VWrit of Summons and a Statement of Claim
{"the Court Action"}) against the JV claiming for, amaongst othars, a court dectaration that
the JV had breached the Sub-Contract by failing to make payment of RM142 367,000
awarded by the Dispute Adjudication Board {"DAB™ to WEAF in respect of various claims
arising out of the Sub-Contract.
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40. Material litigations {cont'd.)
i f(cont'd.}

On 15 May 2009, the Court heard the JW's application for stay of proceadings of the
Court Achion pending arhitration befween the parties and on 1 June 2009, unconditionally
stayed the Court Action initiated by WE&F. On the same day, 1 June 2009, WE&F filed an
appeal against the Court's decision to stay the proceedings. On 30 October 2009, the
Court dismissed WaEF's appeal against the Court's decision to stay the Court Action.

The anhitral award in respect of the arbitration between WEF and the JV {"the parties")
was issued on 18 April 2013 {"the Award™). As a result, duning the Case Management of
the Court Action on 2 May 2013, WAF withdrew the Court Action, On 10 May 2013, the
parties further recorded (by consent), the terms on costs of the withdrawal of the Court
Action by WEF.

In the Award, the Arbitrad Tribunal {"Trbunal") defarmined that the WAF's claims against
the JV succeeded in substantial part and dismissed the JV's claims against WaF. The
Tribunal thus awarded the following reliefs {o WEaF:

1. That the JV pays to WE&F the sum of RMS6 297 000,

2. That the JV pays to WE&F interest at a simple rate of 4% per anhpum on the sum of
RMSG, 297 000 from date of termination (23 January 2008) to date of the Award
famounting to RM28,247 000},

3. That J¥ pays to W&F interest at the simple rate of 5% per annum on the sum of
RBE 287 000 from the date of the Award until payment in full: and

4. That the JV pays to W&F costs of EMS 000,000,

On 26 April 2013, W&F wrote fo the Tribunal requesting some clerical corrections be
made to the Award. Subsequently, on 15 May 2013, the JV also wrote to the Tribunal
requesting additional clerical corrections be made to the Award. Pursuant to the afore-
said reguests, the Tribunal issued a corrective award on 30 May 2013 (the “Correclive
Award™). As a result of the Correclive Award, the following changes were mada to the
reliefs awarded to WEF:

1. The amaunt awarded to WEaF has increased to RMOT 574 000;

2. The amount of interest payable from the date of termination to date of the Award
amounting to RM23,220.000,

3. The post award interest at the simple rate of 5% per annum from the date of the
Award until payment in full is o be imposed on the sum of RME7 574,000; and

4. That the JV¥ pays to Wa&F costs of RMS,000,000.

153



20578-T

Gamuda Berhad
{Incorporated in Malaysia)

40. Matarial litigations (gont'd.)
(i) (cont'd.)

Arising from the award rendered by the Tribunal in favour of W&F, costs incurred by the
JV to complete the works that is net recovered amounting to RM50,319,000 has also
besn fully expensed off. The Group's share of the Award and non-recoverable praject
cost was RMS2 562 000.

Cn 23 May 2013, the JV filed an application for a reference to the High Court in Kuala
Lumpur on guestions of law arising out of the Award and on detarmination of the said
questions, for the Award to be set aside (JV's Section 42 Application). The JV's Section
42 application was registered as Kuala Lumpur High Court Originating Summeons No.
24C{ARB)-2-05/2013.

Qn 14 June 2013, a copy of W&F's application for, inter aliz, recognition and enforcement
of the Award under Section 38 of the Arbitration Act 2005 (WA&F's Enforcement
Application) was served on the JV. WE&F's Enforcement Application was registered as
Kuala Lumpur High Court Originating Summons No. 2dNCC{ARB}-26-06/2013.

In addition to the application made on 23 May 2013, on 4 July 2013, the JV filed anothar
application to set aside the Award under Section 37 of the Arbitration Act 2005 wheareby
Mr. Yusof Holmes was named as the 2nd Defendant {J\'s Section 37 Application). The
JV's Section 37 Application was registerad as Kuala Lumpur High Court Originating
Summons No. 24C{ARB}-3-07f2013. This application was made on the basis that there
has been, inter alia, a breach of Mr. Holmes' statutory duty under Arbitration Act 2005
and that the Award is in conflict with the public policy in Malaysia. On 21 August 2013, Mr.
Holmes filed a notice of application te stay the J\'s Section 37 Application {Holmes' Stay
Application) pending the final disposal ar conclusion of the fﬂlll:-wmg criminal proceedings
against Mr. Holmas:

1. Penang Sessions Court {1) Case No: 62{R)-141-6/2013; and
2. Kuala Lumpur Sessions Court Case No: 62R-005-07-2013

(The J\'s Section 42 Application, YWa&F's Enforcement Application and JV's
Section 37 Apphication collectively referred to as "the 3 Applications'},

On 6 September 2013, WE&F filed an application under Order 15 rule 5(1) of the Rules of
Court 2012 to have the JV's Section 37 Application heard saparately against W&F and
against Mr. Holmes (WEF's Order 15 Application). W&F's Order 15 Application was fixed
for hearing on 30 September 2013,

154



29579-T

Gamuda Berhad
(Incorporated in Malaysia)

40. Material litigations {cont'd.)

{i)

(i}

{cont'd.)

Curing the case management of the 3 Applications on 1 August 2013, the Judge fixed
Holmes' Stay Application for hearing on 30 September 2013 together with further case
management for the 3 Applications. In the event the Court has to hear the 3 Applications
after the disposal of Holmes' Stay Application, the hearing is tentatively fixed on 14
October 2013.

At the hearing of Holmes' Stay Application and W&F's Order 15 Application on 30
September 2013, the Judge directed that the J\'s Section 42 Application be heard first
and in the event this application is dismissed, the Court will hear the J\V's Section 37
Application next. When dealing with the JV's Section 37 Application, the Court would first
deal with the interlocutory applications therein i.e. Holmes' Stay Application and Wa&F's
Qrder 15 Application. The hearing of the JV's Section 42 Application has been fixed on 7
Novembsr 2013.

In view of the foregoing. the hearing date initially fixed for the hearing of the 3
Applications on 14 October 2013 was vacated.

Bahrain Asphalt Establishmeant B.5.C {Closed) {*"BAE"} had on 4 March 2010 served a
Requast For Arbitration against Gamuda Berhad {"Company”) {as the 1st Respondent),
WCT Berhad (as the Znd Respondent) and Gamuda-WCT Joint Venture, Qatar (“the JV)
{as the 3rd Respondent), to refer certain alleged disputes to arbitration in Qatar, The
Company’s and WCT Berhad's interasts in the JV are in the propertions of 51% and 49%
respectively.

BAE was appointed as the sub-contractor for the works known as the granular sub-base
ard flexible pavemant works ("Sub-centract Works”) for the JV's project known as
"Dukhan Highway From Shahaniya to Zekresat' which involves the construction of a 43km
new highway from Shahaniva to Zekreet in Gatar,

On 15 April 2013, a Final Award was issued by the Arbitral Tribupal, in the sum of
QAR45.721,000 {(RM38,129,000), plus costs of QAR17 105,000 {RM 14,264, 000) and
USD412,000 {(RM1,250,000), for which the 1st and 2nd Respondents are liable.

On 30 April 2013, the Respondents made an application to the International Chamber of
Commerce ("MICC") pursuant to Article 29 or 35 of the ICC Rules 1988 ar 2012
respactively, on the grounds of computational errors. On 28 May 2013, the BAE provided
camments agresing with the Respondents that some aspects of the Final Award
contained computational emors.

Follewing the settlement discussions between the parties and a settlement payment of
QAR40,000,000 (RM35,565,0001 made by the Respondents, the Respondents agreed to
a withdrawal of the application to the ICC pursuant to Aricle 29 or 35 of the ICC Rules
1898 or 2012 respectively, on 1 September 2013, The Group's 51% share of ihe arbitral
award is RM18,138 000 and the amount has been recognised in profit or loss during the
yaar.
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41. Significant related party transactions

{a) In addition to transactions detailed elsewhere in the financial statements, the Group and
the Company had the following fransactions with related parties during the finangial year:

Professional services
rendered by Raja
Eleena, Siew Ang &
Assaciates firm in which a
director, YTM Raja
Dato’ Seri Eleena hinti
Sultan Azlan Shah, has
interest

Contract services
rendered by GLC
Architect, a company in
which a person connected
with a director,
¥ Bhg Datg' (Goon
Heng Wah, has interest

Saies of land 1o jainily
controlled antiies

Contract services
rendered to an assoclated
company, Syarikat
Fengeluar Air Sungai
Selangor Sdn. Bhd.

Contract services
rendered to a jointly
controlled entify,
WMMC-Gamuda JY 2T

Sale of land to a
subsidiary

Rental received fram
subsidiaries

Interest receivakle from
subsidiaries

Group

2013
RN'CO0

610

1,024

(28,344)

{100,634)

{36, 728)

2012
RM'00D

1,202

843

{(101.12&}

(37 B53)

Company

2013

RM'004

{3.605)

(46,444)

2012

RM'000

{30,000)
{1,347}

{25,034}
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41. Significant related party fransactions {cont'd.)

i)

(b

{cont'd.})

In prior year, the Company and its joint venture partner, MMC Corporation Berhad
{"MMC™) issued parent company guarantees {o guarantee the dus performance and
abligations of MMC Gamuda KYMET (T} 3dn Bhd {"Tunnel JY"} in the underground
works package of the Klang Valley Mass Rapid Transit Project Tunnel /Y is equally
owned by MMC and the Company.

Waork an this package has commenced. The parent company guarantees have not been
galled becauss Tunnel JV has performed and met its obhgations in compliancs with the
terms of the contract.

The directors are of the opinion that the transactions above have been entered into in the
narmal course of business.

Compensation of key management personnel {"KMP"):

Key management parsonnel are those persans having authornity and responsibilily for
planning, directing, and controlling the activities of the entity either directly or indirectly.

The remuneration of key management personnel during the year was as follows:

Total KMPs' remuneration

Group Company
2013 212 2013 2012
RM'000 RM'OG0 RM'GO0 RM'000
Total 12,1568 8.311° 7,681 5,785

For the details of Board of Directors' remuneration, pleass refer to Note 6,
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42. Significant events

(ii On 14 December 20112, the Beard of Directars of the Company has approved the renewal
of the Company's Group Managing Directar, ¥ Bhg Data' Lin Yun Ling's contract of
service for another 5 years from 1 July 2013 to 30 June 2018,

(i) ©On 20 February 2013, the Company received an offer from Kumpulan Barul Ehsan
Berhad ("KDEB", an entity wholly-ownad by the Selangor State Government, to
purchase 100% equity in Syarikat Pengeluar Air Selangor Holdings Berhad {"Splash
Haldings™. The Company has a 40% equity interest in Splash Holdings which is the
holding company of Syarikat Pengeluar Air Sungai Selangor Sdn Bhd ("SPLASH").
SPLASH s the concession holder of Sungai Selangor Water Supply Scheme Phase 1
and 3. The offer was part of the Selangor State Government's effort {0 consolidate the
various entities invalved in the treatment, supply and distribution of water in the state of
Selangor.

On § March 2013, the Company had written o KDEB to seek further discussions and
negoliations and to obtain clarification on the indicative terms and conditions set out in
KDEEB's offer and for all parties invoived to reach mutually agreeahle terms and
conditions. Subject to all matters being satisfactory concluded and agreed upon, the
Company has informed KDEB that it is willing to pursue an agreement with KDEE.

The Company is still awaiting KDEB's clarification on the said indicative terms and
conditions.

(i} ©On 13 June 2013, the Company acquired leasehold lands in Mukim of Rawang, District of
Gombak, Saiangor Darul Ehsan of approximately 724 acres for a purchase consideration
of RM&20.000,000. The location of the land is adjacent to the Rawang South Interchange
of the North-South Expressway where the Guthrie Cornidor Expressway and LATAR
Highway are connected on.

The 1and will be developed into a comprehensive integrated township comprising
residantial and commercial properiies.
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43, Fair value of financial instruments

Fair value of financial instruments by classes that are not carried at fair value and
whose carrying amounts are not reasonable approximation of fair value

Group Campany
Carrying Carrying
Amount Fair Value Amount  Fair Value
Note RM Q00 RGDO RM'000 RM'O00
At 21 July 2013
Financial assets:
Unguoted investment in
subsidiaries 18 - . 2,657 027 *
Unguoted interests in
associated companies 14 1,409 006 * 842,425 *
Cuoted investment in an
associated company 19 294 195 1,021,252 8 G624 1.021,252
Unguoted inferests
in intly cantrolled
entities 20 - - 254 476 y
Other invesiments: 21
- Ungueted 50 * 50 *
- Investment in
transferabis
club memberships £83 1,000 £33 1,000
Retention sums receivatle
after one year 23( 108,166 92035 - -
Amourt due frem an
associaled company 23k 150,700 150,700 - -
Finzancial liabilities:
Retention sums payakle
after one yaar 32{a) 334,634 331,575 - -
Murabahah mediurm
tarm notes 34 TES 985 765 255 720,000 ¥21,070
Term jgan 34 247,300 814 042 448 514 447 531
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43. Fair valug of financiat instruments {(cont'd.)

Fair value of financial instruments by classes that are nof carried at fair value and
whose carrying amounts are not reasonahle approximation of fair value (cont'd.)

Group Company
Carrying Carrying
Amount Fair Valug Amount  Fair Value
Note RM'GO0 RMID0 RMW'000 RM'000
At 31 July 2012

Financial assets:
Unguoted

investments in

suhsidiaries 18 - - 2,250,558 *
Unguoted interests

in associated

CoMIpanies 18 1,281,013 * 542 425 *
Quoted

investment i an

associated

CoMmpany 19 369,324 966,241 58 624 866,241
Unguoted interasts

in iointly

controliad

enlities 20 - - 254 476 *
Other investments: 21

- Unguoted 50 * 50 -

- Investmeant i

transferable
club memberships 683 1,000 323 1.000

Retention sums 1

recevable

after one year 23{b) 51,2041 49 665 - -
Amount due from

an associated

cOMpany 23{E) 107 462 107,535 - -

Financial liabilities:
Retention sums

payable

after one year 32(a) 101,254 88 HER - -
Murabkahah medium

term notes 34 394 771 a5, 091 320.000 231,320
Term lgan 34 642 107 608,988 181,505 155 497
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43. Fair value of financial instruments (cont'd.)

* ltis not practical to estimate the fair value of the Group's and the Company's non-current
unquaked investments because of the lack of quoted market price and without incurring
2xcessive coasts.

The follewing methods and assumplions are used to estimate fair values of the following
classes of financial instruments:

(i} Quoted investment in an associated company and short term investments

Fair value is determined direclly by referance to their published market bid price at the
reporting date.

(ii) Mon-current receivables and non-current borrowings

The fair value of these financiat instruments are estimated by discounting expected future
gash flows at rmarket incremental lending rate for similar types of lending or borrowing
arrangements as the reporting date.

(iii) Receivahles, cash and kank balances and current payables
The carrying amounts of these financial assets and liabilities are reascnahle

approximation of fair values, either due to their shari-term nature or that they are floating
rate instruments that are re-priced to market interest rates on or near the reporting date.

{iv) Current barrowings

The carrying amounts of the current portion of loans and borrowings are reasonable
approximations of fair values due to the insignificant impact of discounting.
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43. Fair value of financial instruments {cont'd.}

Tha fair value measurament hierarchies used o measure fingncial assets and financial
liabilities camried at fair value in the statement of financial position as at 31 July 2013 are as
follows:

(&)

Level 1; Quoted prices funadjusled) in active markets for identical assets or liabibties.

(b} Level 2: Inputs ofher than quoted prices included within Level 1 thal are observable for

(G}

the asset or liahility, either directly (i.e. prices) or indirectly (i.e. derived from prices}.

Level 3: Inpuis for the asset or liability that are not based on observable market daia
{unobservable inputs).

Level 1
RM'000
At 31 July 2013
Group
Assets
Financial assets at fair vaiue
thraugh profit or loss:
Investment securities (MNote 24) 514 922
Company
Assets
Financial a=seis at fair value
through profit or loss;
invastment securties (Note 24) 113,146

There were no material transfers between Level 1, Level 2 and Level 3 during the current
financial year.

The Group and the Company do not have any finangial instruments classified as Level 2 and
Level 3 as at 21 July 2013,
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44. Financial risk management cbhiectives and policies

The Group and the Company are exposed to financial risks arising from their operations and
the use of financial instruments. The key financial risks include credit risk, liquidity nsk,
interest rate risk, market risk and foreign currency risk.

The Group oparates withun clearly defined guidelines that are approved by the Board.

The followang sections provide details regarding the Group's and Company's exposure to the
above-mentioned financial risks and the objectives, policies and processes for the
management of these risks.

{a} Creditrisk

Credit risk is the nsk of loss that may anse on outstanding financial instruments should a
counterparly default on its obligations. The Group's and the Company's exposure to
credit risk arises primarily from trade and other receivables. For other financial assets
(ncluding investrment sacurities, cash and bank balances and derivabives), the Group and
the Company minimise credit risk by dealing exclusively with high credil rating
counterparties.

The Group's objective is to seek continual revenue growih while minimising losses
incurred due to increased credit risk exposuwre, The Group trades only with recognised
and craditwarthy third parties. |f is the Group's policy that all customers whe wish to trade
on credit fems are subject to credit venfication proceduras. [n additian, receivable
halances are moniiored on an ongoing basis with the result that the Group's exposure fo
bad debts i= not significant.

Exposure to credit risk
At the reporting date, the Group's and the Company's maxmum exposure to credit risk is

represented by the carrying amount of 2ach class of financial assets recognised in the
statements of inancial position.

Information regarding credit enhancements for trade and other receivables is disclosad in
Mote 23,
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44, Financial risk management cbjectives and policies (cont'd.)
{a) Credit risk (cont'd.)

Credit risk conceniration profile

The Group determines concentrations of credit risk by manitonng the country and
indusiry sector profile of its trade receivables on an ongoing basis. The credit nisk
conceniration profile of the Group's trade receivabies at the reparting date are as follows:

Grouap
2013 2012
RM'OG0D % of total RM'DOG % of total
By country:
Malaysia B41,732 93% 717,943 88%
Middie East 7,789 1% 53637 B%
Yietnam 18,557 2% 7,853 1%
India 37 688 A% 40 545 5%
905 765 100% 820 079 100%
By industry sectors:
Enginsering and
sonstrustion &35 900 0% S86, 780 T2%
Properiy developmeant and
club operations 177,027 20% 133,121 16%
Water and expressway
CONCEessions 92 8349 10% 100,178 12%
905 766 100% B20,079 100%
For the purpase of the above analysis, the following are included:
Group
2013 2012
RMO0G RMWM'000
Trade receivables 755145 671,128
Amournt due from associated companies - trade 130,435 142 761
Amount due from joint venture pariners - frade 20186 8,180

805,766 820078

Financiat assels that are neither past due nor impaired

Information regarding frade and other receivables that are neither past due nor impaired
is disclosed in Mote 23, Deposits with banks and oiher financial instifutions and
investment securities that are neither past due nor impaired are placed with or entered
into with reputabls financial instilutiens or companies with high credit ratings and no

history of default.
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44. Financial risk management ohjectives and polities (cont'd.}

{a)

(b}

Credit risk {conf'd.}

Financial assets that are either past due or unpaired

information regarding financial assets that are either past due or impaired ts disclosed in
tote 23

Liquidity risk

Liquidity risk is the risk that the Group or the Company will eacounter difficulty in meeting
financial obligations due to shortage of funds. The Group's and the Company's expasure
to liquidity risk arises primarily from mismatehes of the maturities of financial assets and
labilities. The Group's and the Company’s ohjective is to mamntain a balance between
continuity of funding and flexbility through the use of stand-by bank borrowings.

At the reparting date, approximately 30% (2012: 61%) of the Group's [oans and
barrowings (Note 35) will mature in less than one year based on the carrying amount
reflected in the financial statements. 26% (2012: 67%) of the Company’s loans and
borrowings will mature in less than ong year at the reporting date.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Group's and the Company's
ligbilities at the reporting date based on contractual undiscounted repayment obligations.

| 2013 |
On demand
or within Cne to Cver five
one year five years - years Total
RM'000 RM'00 RMOC0 RM' 000
Group
Financial liahilities:
Trade and other payables 1,365,902 192,674 - 1,558 5786
Loans and barrowings
- Principal 727,178 1,589 065 105,783 2,422 031
- Inferest B7 8867 180 808 26,050 284 845
Devivatives - settied net 2,645 1,755 - 4 400
Total undiscounted
financial [iabilities 2,183,713 1,964 106 131,833 4,278 652
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44. Financial risk management objectives and policies (cont'd.)

{b} Liquidity risk {cont'd.)

| ] 1 [ |
On demand
ar within One to Ovaer five
one year five years years Taotal
RM'000 RM'0O0 RM'000 RM'0Q0
Group
Financial liabilities:
Trade and other payables 1,248,814 132 462 53,358 1,434 634
Loans and borrowings
- Principal 1,327.040 738 89040 118,703 2,182 642
- Interest G3,486 g8 689 43,037 233212
Cerivatives - sefiied net 2.667 4,281 - g, 848
Total undiscounted
financiat liabilities 2,671,807 g70.331 215,098 3,857,336
| L b R |
On demand
or within Cne to Over five
one year five years years Total
RMOQ0 RN DO RM'OQCO RM'0QG
Company
Financial liabilities:
Trade and other payables 51 486 - - 51,468
Amount due to
subsidiaries 207 268 - - 207 268
Loans and borrowings
- Principal 409,122 1,146 103 - 1,547 225
- Inlerast 47,724 o, 450 - 138,174
Derivatives - settled net 2,645 1,755 - 4 400
Tatal undiscounted
financial hiakilities 710,225 1,238,308 - 1,848 533
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44. Financial risk management objectives and policies (cont'd.}

ib} Liquidity risk {cont'd.}

[wmm wm e e e 2012 mrmmemamaemaas|
On demand
or within One to Cver five
one year five years years Total
RM'G00 RM'G00 RM'000 RM'0040
Campany
Financia!l liahilities.
Trade and ether payables 56 200 - - BEG,200
Amount due to
subsidiaries 168,304 - - 168, 304
Loans and borrowings
- Principal 1008 257 201,505 - 1,508,742
- Interest 42 010 30,266 - 72,276
Derivatives - settled net 2. 567 4281 - 5 848
Total undiscounied
financtal habilities 1,277,318 536 052 - 1813370

Hedging activities

The Group and the Company entered into interest rate swaps to hadge the cash flow risk
in relation to the floating interast rate on certain USD denominated horrowings. The
inferest rate swaps with cantract value of USD45 000,000, equivalent to RM 145, 584,000
{2012: 1J5045,000.000, equivalent to RM143,222 000} are settled evary quarterly,

The following table indicates the periods in which the cash flows are expecied to occur for
cash flow hedges:

Contractual Within
cash flows Tyear 1-23years
RM'O00 RM'00G RM000
Met cash cutilows 4,400 2645 1,755

The Group's hedging activities on the interest rate swaps are tesfed to be effective and
during the year a net gain of RM2.448,000 (2012 toss of RM1,471,000) was recognisad
in aquity,
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44, Financial risk management objectives and policies (cont'd.}

(c)

{d)

(e)

Interest rate risk

Interast rafe risk is the risk that the fair value or future cash flows of the Group's and the
Company's financial instruments will flucfuate because of changes in market interest
raies.

The Group's and the Company's exposure (0 interest rate risk arises primarily from their
foans and borrowings.

The Group's policy is to manage interest ¢ost using a mix of fixed and floating rate debts.
Te manage this mi¥ in a cost-efficient manner, the Group enters into interest rate swaps.
At the reporting date, after taking into account the effect of an interest rate swap,
approximately 50% (2012: 63%) of the Group's borrowings are at fixed rates of interest,

Sensitivity analysis for interest rate risk

At the reporting date, if interest rates had been 25 basis points lower/higher, with all other
variables held constant, the Group's profit net of tax would have been RM3 621,000
{2012: RM3,623,000% higher/lower, arising mainly as a resuit of lower/higher interest
expense on floating rate leans and borrowings. The assumed mavement in basis points
for interest rate sensitivity analysis is based on the curently observable market
envirgnmeant.

Market price risk

Mariket price risk is the risk that the fair valie or the future cash flows of the Group's and
the Company's financial instruments will fluctuate because of changes in market prices
(other than interest or exchange rates).

The Group is exposed to market price risk arising from its investment in managemeant
fund. These instruments are classified as held for trading financial assets. The Group
does not have exposure to commodity price rigk,

As at reporting date, the Group does not have significant market price exposura.
Foreign currency risk

Foreign currency risk is the risk that the fafr value or future cash flows of a3 financial
instrument will fluctuate because of changes in foreign exchange rates.

Transactions in forgign operation are mainly denominatad in the funclional currency of
the country it operates, and other foreign currency transactions are kept to an acceptahle
level, The Group's revenue that are denominated in foreign currencies are as disclosed in
Maote 45,
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44 Financial risk management objectives and pelicies (cont'd }

{e) Foreign currency risk (cont'd.}

Included in the following statermnents of financial position captions of the Group and of the
Company as at the reporiing date are balances denominated in the following major foreign

currencies:

Group

At 31 July 2013:

Cash, deposils
and bank
balances

Feceivables

Payables

Borrowings

At 31 July 2012:

Cash, deposits
and kank
halances

Recsivables

Fayables

Borrowings

Company

At 31 July 2013:

Zash, deposits
and bank
balances

Receivables

Fayables

Borrowings

At 31 July 2012:

Cash, deposits
and bank
batances

Receivables

Payables

Borrowings

Vietnam

Bong
RM'000

31,798
9,838
333,053
274026

67, 726
£48,308
356,884
228,933

MNow

Indian Taiwan
Rupee Dollar
RM'OGG RMOOQ
4,344 682
40 108 87
2.041 6,587
4 975 780
43 0B9 4,138
2,328 a1
- 484

- By

65 380

- 598

- 85

- a1

United
States
Dallar
RM'000

2

5B%

707
863,778

d
43,541
22

TG 742

B8E3,794

709,742

Qatari
Riyal
RM'000

10,078
93,153
77,807

10,631
184 827
135,721

198

B14

3,890
24
847

Bahraini
Dinar
RM'000

135
54 237
15,132

714
27,540
$,102

135
54,237
15,132

714
27,540
6,102

Total
RM'OOC

47 037
198,015
435,327

1,137,805

84,840
951,583
501,938
938,675

817
h4,333
22335

BE3, 798

5,202
27,649
6,830
709,742

The Group is also exposed to currency translation risk arising from its net investments in
foreign operations, including India, Qatar, Bahrain and Vietnam. The Group maintains a natural
hedge, whenever possible, by borrowing in the curency of the country in which the business is

located,
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44 Flnancial rlsk management objectives and pelicies {cont'd.}

(e) Foreign currency risk {cont'd.)

Sensitivity analysis for foreign cumeney risk

The following table demonstrates the sensilivity of the Group's profit net of tax to a reasonably

possible change in the VHND, US0, BHD, NTD, GR, and INR exchange rates against the

respective funciional currencies of tha Group entities, wilh all other variables held constant.

YND/RM
UsSDEM
BHD/RM
NTD/RM
QR/IRM

IMFRM

strengthened 5% {2012
weakened 5%  {2012;
strengthenad 5% {2012:
weakened 5% (2012
strengthened 5% (2012
weakened 5% (2012
strengthened 5% {2012;
weakened 3% (2012
strengthened 5% (2012:
weakonad 5% (2012
sirengthened 5% {2012;
weakened 5% {2012

5%)
5%)
5%)
5%)
5%)
5%)
5%)
5%)
5%)
5%)
5%}
5%)
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Profit for the year

Group Company
2013 2012 2013 2012
RM'000 RMO0G RMGOD RM'GOD
23586 43275 - -
{23.586) (43,276) - -
(43,195) (33,311) (43,180) (35487}
43,195 33211 43,190 35 487
1,952 1,108 1,962 1,108
(1,862) (1,108)  {1,862) {1,108}
(291 205 (291) 30
291 {205) 291 (30)
1,271 Z.8a92 {30} 163
{1271} (2,992) 30 {163)
2120 2286 - -
(2,120} (2 286) . -




2957%-T

Gamuda Berhad
{Incorporated in Malaysia)

45. Capital management

The primary objective of the Group's capital management is to ensure that it maintains a
strong credd rating and healthy capital ratios in order to support its business and maximise
shareholder value. The capital management approaches remain unchanged for the current

and previous years.

The Group monitors and maintains & prudent tlevel of net gearing ratio, which is net debt
divided by total capital, {o eptimise shareholders value and to ensure compliance under debt

covenants,

The Group includes within net debt, leans and borrowings less cash and bank balancas and
investment securites. Capital includes equity attributable ta the owners of the parent and non

controlling interasts.

Group Company

2013 2012 2013 2012

RM'0C0O RM'ODO RM'000 RM'00OQ

Loans and bhorrowings 2458700 2,182 341 1,583,799 1,609 742

Less: Cash and bank balances (1,230,210 {1,337,355) (125 587} (128,442)

Investment secutities {514 022} (278,104) (113,148) {(1.474)

Met dabt 713568 565,882 1,345,068 1,379,826
Equity attributable to the

awners of the Company 4,880,761 4 (48 032 3,144,789 2697 810

Mon-controbling interests 226,087 220,838 - -

Total capital 5,106,848 4 268 871 3,144,789 2.B697¥.810

Met gearing ratio 14% 13%° 43% 51%
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46. Segment infarmation

The Group reporting is arganised and managed in three major business units. The segments
are organised and managed to the nature of products and services, specific expertise and
technologies requirements, which requires different business and marketing strategiss. The
reportable segments are summarised as follows:

(i} Engineering and canstruction - the construction of highways and bridges, airfield facilities,
railway, tunnel, water treatment plants, dams, general and trading servicas related to
construction activities;

(i) Property development and ¢lub operations - {he development of residential and
cormrmercial properties and club operations; and

{iiy Waler and expressway concessions - the management of water supply and the
management and talling of highway operations.

The Group's chief operating decision maker mornitors the operating resuits of its business
segments separately for the purpose of making decisions about resource allecation and
performance assessment. Segment performance is evaluated based on operating profit or
logs which, in certain respects as explained in the table below, is measured differantty from
operating profit or |0ss in the consolidated financial statements.

Transfer prices between operating segments are on an arm's length basis in a2 manner similar
to transactions with third parties.
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46. Segment infoermation {cont'd.)

Mature of adjustments and eliminations to arrive at amounts reparted in the consolidated

ftnancial statements

A Inter-segment revenues are eliminated on consolidation.

B Additions to non-current assets congist of;

Praperty, plant and equipment
Irmvestment properties
Land held for property developrment

2013 2012
KN'000 RM'Q00
53,868 82,852
19,605 22165
50,856 36,384
124,329 141,481

C  Other ratenal non-cash expenses consist of the following items as presented in the

respective notes to the financial staterments:

Froperty, plant and egquipment written off
Reversal of impairment loss on land
Unrealised loss/{gain) on foreign exchange
Provisions

177

2013 2012
RN 000 RM'000
283 1,404
- (20,595}
10,531 (2,174}
36,021 31,597
46,845 9,931
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46, Segment information {cont'd.)

Gecgraphical information

Revenuas Non-current assets

2013 2012 2013 212

RM*0CO RM'000 RM'CO0 RM'O00

Malaysia 3,738,290 2.809.625 1,232,853 1,250 272

Dutside Malzysia

Qatar 103,327 38778 41,077 42 229

Bahrain - 3,153 - -

Yietnam 41,503 235,44% 870,148 194 853

144,830 277378 011,225 237,082

Consolidated 3,883,120 3.087.003 2,144 078 1,487 354
Included in Group's total revenue is the revenue from the following parfies:

2013 2012

RM'000 RM000

Government of Malaysia 833,861 1,074,000

Government of State of Qatar 103,327 38,778

Mass Rapid Transit Corporaticn 1,571,386 331,535

Mon-current assets information presented above consist of the following items as presented

in the consolidated statement of financial position:

Fropearty, plant and equipment
Land held for property development
Investment properties

Frepaid land lease payments
Motorway development expenditure
Fecoivables

178

2013 2012
RM'CO0 RA'0D0
395,060 375,388

1,101,703 580,854
66,822 47 838

4,020 4,447
316,440 318,007
260,044 160,020

2,144,079 1,487,354
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47, Supplementary information — hreakdown of retained profits into realised and
unrealised

The breakdown of the retained profits of the Group and of the Company as at 31 July 2013
and 31 July 2012 into realised and unrealised profits is presented in accordance with the
directive issued by Bursa Malaysia Securities Berhad dated 25 March 2010 and prepared in
accordance with Guidance on Special Matter No. 1, Datermination of Realised and Unrealised
Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad
Listing Requirements, as issued by the Malaysian Institute of Accountants.

Group Company
2013 2012 2013 2012
RM'000 RM™00D0 RM'000 RM'000
Total relained profits of
the Company and
its subsidianes
Realized 1,336,750 1,355 803 311,503 439 536
Unrealised {28,521} {107,194} 6,106 {30,970)
1,298,230 1,248,689 317 609 408 566
Total share of accumulated
profits from jointly
controlled entities
Realised 221 5%1 59,433 - -
Unrealised 12,338 (12,088) - -
233828 §7.347 - -
Total share of retained profits
from associated
companies
Realised 1,306,995 1067 987 -~ - -
Unrealised {377,125} {324 548) - -
829,868 743 439 - -
Add: Congolidation
adjustments (424,713} (281,655) - -
Retained profits as pear
financial statements 2,037,321 1,757,830 317 609 408 566
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