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22. Retirement benofit obligations

The Company operates an unfunded Relirement Beneft Scheme (the "Schema") for
eligible employees. Undar the Scheme, efigible empioyees are entitled to retirement
benefits of 2.5% on the last drawn monthly basic salary for each completed months of
service on altainment of the ratirament age of 60 (2020: 60)

The amounts recognisad in the financial statements are as follows:

2021 2020
RM RM
Statement of financial position
Present value of unfunded delired bensfi
obligations, representing nat lkability 2,268,553 2 550,791
Analysed as
Current - B, 358
Mon-cument:
Later than 1 year but not iater than 2 years 38 881 -
Later than 2 years bul not later than 5§ years 162,888 110.684
Later than 5 years 2078774 2 404,749
2.288.553 2. 524433
Total unfunded defined benefil abligations 2 288 553 2 580 781
Statemant of comprehensive income
Current saréce cosl 2687 454 212,128
Interest cost 107 402 106,222
Total, included in employee benefils expense (Note &) 374 855 318,348
Other comprahensive incomef{loss)
Effect of remeasuremant in other comprehensive
incame (B39, 685) 260,490
Movements in the net liabiity In the current year are as follows
2024 2020
RM RM
At 1 August 2020/2018 2,584,781 2,072,738
Recognisad in profit or loss (Mote B) 374 856 318,348
Effect of remeasurement in other comprehensive
income (631,.685) 250 485
Banefits pald {65,408) B0, 754}
AL 31 July 2,288 553 2,530,701
48
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22 Retirement benefit obligations (cont'd.)

Principal actuanal assumptans uaed

2021 2029

%% %

Discount rale 45 ag
Expected rate of employess’ salary increases 6.0 10.0 70t 11.0

The sensitvity analysis below has been determined based on reasonably possible
changes of each significant assumption on the defined benefit obligations as of the end of
the reporting wear, with all other assumptions hald constant:

2021 2020

Increase/  Nel liability Increase/ Net liability

docrease) RM [decraasa) AM
Desoount rale +1% (274.313) F1%% (2895814}

-1% 36812 1% 356,273

Expecied rate of

salary increases 1% 3a.ora «1% 383,621

-1% _ (273 561) -1% (325857}

The average duration of the defined benefit plan obligation st the end of the reporting year
B 12 vears (2020, 12 years)

13, Provision for heavy regairs

Prowision for heavy repairs relatas to the estimated costs of the contractual obligations to
maintain and restora the Expresaway infrastruciure to a specified standard of sanscaability

2021 2020

RM RM

At 1 August 20202018 25,351,081 21033414

Provision for the year (Naote 8) 3,800,000 4 357 667

Payment made during ihe year (4,118,237) .

A 31 July 28 D?_glﬂd 25,381,081
Fresanied as

Current 4 165, 7B 4 357 85T

Man curmand 20,903 080 21033414

25072 844 25,391,081
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24. Loase lability

The carrying amount of lease lability and the movement during the year are as follows.

2021 2020
RM RM
Al 1 August 2020/2019 1,535,898 1,680,658
Interest axpansa (Note T) 68,085 73,238
Payments made during the year (228 000} (228, 000)
Al 37 Judy 1,373,881 1,535 85985
Leasa labdity in analysed as follows:
Current 169,378 161 504
MNon-current 1,204,615 1,373 852
1,373,801 1,535, HG66
The undiscountad lsase kability 18 analysed =& follows
Mot maore than 1 year 228,000 228,000
Later than 1 yoar but not tater than 2 years 228,000 228 000
Later than 2 years tut not fater than § years 1,151,032 1,379 032
1,607,032 1,836 032
Less: unaxpired finance charges (#33.041) (Z89, 136}
1,373,891 1,535 856

The remaining maturities of the leasa liabilty as at 31 July 2021 is as follows;

2021 2020
RM RM
Mot mare than 1 year 168 376 161,604
Later than 1 year but not later than 2 years 177 182 168376
Later than 2 years but nof later than 5 years 1,027 423 1,204 518
1,373,861 1,535 888

25. Sundry payables
2021 2020
RM RM
Accrsad proft alement on Sukuk # 149 683 5522 553
Accrials 8,178,070 5,917,052
Amount due to a relatad company - 21,420
Other payablas 4818387 3 580,108
Tetal sundry payables 13,144 140 15.021,233
Add, Sukuk [Maote 19) 285 004,000 J7E. 000,000
Tetal financial liabilities carried at amortised cost 258 144 140 380,021,233

The amaount due o a refgied company was non-lrade, ursecured, non-interast beanng
and = repayable on demand.
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26. Capital commitments

2021 2020
R Am
Capital expenditure
Approved and contracted for:
- Expressway development axpanditura . 1,332,284
Approved but not contracted.
- Expressway development expenditure 2,740,000 .
- Properly, plant and equipment 766,000 #12 500
A.506 000 1.744 TBd

2T. Significant related party transactions
{2} Sale and purchase of services
in addiion o the related parly Information discloted elsewhera in the financial

statements, the following significant tranaactions between tha Company and relsted
parties look piace at terms agreed betwaen the parties during the financial year:

2024 200240
RM M

Lease rental expenses charged by mmediale
hodding company 228 000 228 000

ib) Compensation of key management personnel

Thie remuneralions of key managament parsonnel during the year was as follows;

2021 2020

RM RM

Bhor term employes banalits Baz 73 1.288, 750
Defined contribution plans 170,221 209,125
1,052 441 1,497,015
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28. Financial risk management objectives and palicies

The Company is exposed to financial risks arising from #s operations and the use of
financial instruments, The key financial risks include credit risk. liquidity risk and inlerest
rate risk,

The Company operates within clear defined guwidelines that are approved by the Board 1§
is, and has been throughout the year under review, the Company's policy that no trading in
dervative financal instruments shall be undertakan,

The following sections provide detsils regarding the Company's axposure to the above-
mentanaed financial risks and the objectives, policies and processes for the managemant
of these nisks,

{a) Credit risk

Credit nsk is tha risk of loss that 2 esunterparty will not mest ite obligations under a
financial inatrument or cusiomer contract, leading 1o a financial lass The Company's
axposura 1o credit nsk arises prmarily from sundry receivables. For other financial
assels (including cash and bank balances), the Company minimises credit risk by
dealing exclusively with gh credit rating counterparties.

The Company does not have significant exposure to 8 single counterparty nor does i
have any major concentration of credil risks related to any financial assets, other
than as disclosed in Mota 15 to the finanoal sislements

Expoaure to eredit risk

At the reporting date, the Company's maximum axposure to credit nisk i represented
by the camying amounl of each class of financial asssts recognised in the statement
of financial pasitan

(b) Liguidity risk

Liguidity risk is the risk that the Comipany will encounter difficully in mesating financal
poligations due to shortages of funds. The Company's exposurs to fiquidity risk
atlges primarily fram mismalches of the maturihes of financial assets and liabiities

The Company manages s debt maturity profile, oparating cash fiows and the
avadability of funding so as fo ensure that refinancing, repayment and funding needs
are met, As part of its overall liquidity managamant. the Company maintains sutficient
levels of cash and cash convartible instrument to ensure sufficient cash being kept to
meel debt servica obligations and covenants, expressway enhancameant expenses,
opearating sxpenses and distribution to shareholders. In addition, the Company sirives
to maintain avalable banking facilites 3l a reasonable leved ta its overall debt position
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28. Financial risk managemant objectives and policies (cont'd.)
{b) Liquidity risk (sont'd.)
Analysis of financial Instruments by remaining contractual maturities

The lable below summarises the maturity profile of the Company's llabilities at the
reporting date bassd on contractual undiscountad repayment obligations.

0On demand
or within Oine to five
one year years Total
HM RM M
A3 July 2021
Financial itabilities:
Sundry payabias 13,144,140 - 13,144 140
Stkuk
- Prinaipal 80, 000,000 195, 000,000 285,000,000
- Profit elament 11419870 B 8BE 67D £ 306 548
Tatal undiscourtad
fimgncial llabilities 114,% giﬂ EUE,EEﬂ-_j?E 31 E;IED,EE-‘E
At 31 July 2020
Financial labilities:
Sundry payabies 15,021,233 - 15,021,223
Sukuk
« Principal 80,000,000 255 000,000 375,000,000
- Prafif element 15,702,307 20,308 548 35,008 B5S
Total undizcountad
financial liabilities 120,723, 540 05,306,548 426 030 GEE

(2] Interesat rate risk

Interest rate risk is the risk that the fair vaiue or fulure cash flows of the Company's
finarcial instruments will fluctuate becasse of changas in marxet inferest sates, The
Company's exposure (o interest rale rsk anses pnmarily from the interest-bearing
assals that are obtained for construction of sxpreasway projects.

The Company obtainad its financing through Sukulk Musharakah which 18 based on
agreed fixed rates.

The information relating 4o the terms and maturity dates of the Sukuk s disclosed in
MNate 19 to the financial stalements

The surplus cash from operations placed with spproved llcensed banks and other
financial inslitution for interests are based on agread fixed rafes

At the reporting date, the Campany does not have significant interest rate risk
53
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9. Fair values of financial instrumenta

The fair valus af financial instruments is the amouni al which the ingtrument could be
exchanged for ar settied between knowladgeable parties at an arm's fength fransaction,
ather than o farced or iquidation sale

The Company's financial instruments consist of cash and bank balances, sundry
recaivables, sundry payables, other investment and barrewings.

The Company's financial instrumanis are camied at amoriised cost, which are not
materally different fram their fair values,

The following methods and assumptions are used o esfiimate fair values of the following
classes of financial instrurments:

(i Cash and bank balances, sundry receivables and sundry payables

The carrying amounts of these financal assais and Rabilities are reasonable
approximation of fair values dus 1o their shor-lermm natuna.

{iij Borrowings
The fair valua of these financial instruments are estimated by discounting expectad

futlre cash flows at markel incremental lending mate/prafil rale for similar vpes of
ignding ar borrewing armangements or Islamic debis a1 the raporing date

Fair value hisrarchy

The Group's and the Company's financlal meiruments are analysed in a three level fair
valus hierarchy based on tha significance of inputs.

Iha three ievel of fair value measuremenl feeraichy are;

Lewel 1 Quoted prices (unadjusted) In active markets for identical assets or labilifies
that the Graup and the Company can access at the measuremeni date

Lewvsal 2; Input other than quated prices included within level 1 that are observable for
the assal or liability, either direclly (ie as prices) or inditectly (e, dered
from prices)

Level 3 Input for the assat or liabiity that ara not based an obsarvable market data
(uncbsanable input)
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28. Fair values of financial instruments (cont'd.)
Quantiative disclosures: of fair value measurament isrgchy for assets and labiilies:

Fair value measuremaent wsing
significant obsarvable inpuls

{Level 2)
2021 2020
EM Rm
Assot measured at falr value
Hher investmant
- |nvesiment in corporate club membarship 15,400 79400

There have bean no franafers betwesn Leval 1. Leval 2 and Laval 3 dufing the financal
yoar

30. Guaraniteses

Al the reporiing date, the Company has provided the bank guaraniess (unsecurad) 1o third
parties for the periformahce of confracts of RMS 000,000 {2020 RMS, 000 0000

The directaors gre of the: opinion thiaf (ke trangacions abows have baan antaned inle in the
norma course of busingss

31, Capital managament

The primary abjestve of the Company's capital management i3 to arsure that i maitiains
a sirong oreédsl rating and healthy capiel ratios in order fo support e business snd
maximise shareholder value. The capial management approaches remain unchanged far
the current and previous years

The Company monilers and mairlaing 8 prudeni level of Debt 1o Equity Rabe (DER") to
optimEa sharshalders value and o ensuré compliance under debl covenants.

Tha DER as at 31 July 2021 and 2020 are a5 follows:

2021 2020

M RM

Borrawings 285,000,000 375,006,000
Enuity 483008711 425 085 055
Total equily and dabl F78.005.711 800,085 055
OER 3783 47 53
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Directors' report

The directors hereby present their report together with the audited financial statements of the
Company for the financial year ended 31 March 2022.

Principal activities

The principal activities of the Company are to design and construct the Western Kuala Lumpur
Traffic Dispersal Scheme (the "Highway"), operate and manage the toll operations and
maintain the Highway. The Highway comprises Package A (Kerinchi Link), Package B
(Damansara Link) and Package C (Penchala Link). The Company commenced tolling
operations for both Package A and Package B on 9 September 2001 and Package C on 22
March 2004.

On 23 October 1997, the Government of Malaysia (the "Government”) awarded the
concession for the Highway to the Company for a period of 33 years. On 27 December 2001,
the Government revised and approved the extension of the concession period to 36 years from
15 December 1998 to 14 December 2034 in respect of Package A and Package B. The
concession period for Package C remained at 33 years from 15 December 1998 to 14
December 2031.

Results
RM'000
Loss for the year (5,228)

There were no material transfers to or from reserves or provisions during the financial year.
In the opinion of the directors, the results of the operations of the Company during the financial

year were not substantially affected by any item, transaction or event of a material and unusual
nature.

Directors

The names of the directors of the Company in office since the beginning of the financial year
to the date of this report are:

Ir. Haji Yusoff bin Daud

Dato' Haji Azmi bin Mat Nor
Dato’ Idris bin Md Tahir
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Directors' benefits

Neither at the end of the financial year, nor at any time during that year, did there subsist any
arrangement to which the Company was a party, whereby the directors might acquire benefits
by means of the acquisition of shares in or debentures of the Company or any other body
corporate, other than those arising from the share options granted under the Employee Share
Options Scheme ("ESOS") of Lingkaran Trans Kota Holdings Berhad.

Since the end of the previous financial year, no director has received or become entitled to
receive a benefit by reason of a contract made by the Company or a related corporation with
any director or with a firm of which the director is a member, or with a company in which the
director has a substantial financial interest.

Directors' interest

None of the directors in office at the end of the financial year had any interest in shares in the
Company or its related corporations during the financial year.

Holding company

The holding company is Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd, a company
incorporated and domiciled in Malaysia.

Other statutory information

(a) Before the financial statements of the Company were made out, the directors took
reasonable steps:

() to ascertain that proper action had been taken in relation to the writing off of bad
debts and the making of provision for doubtful debts and satisfied themselves that
there were no known bad debt and that no provision for doubtful debt was necessary;
and

(i) to ensure that any current assets which were unlikely to realise their values as shown

in the accounting records in the ordinary course of business had been written down to
an amount which they might be expected so to realise.
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Other statutory information (cont'd.)

(b) At the date of this report, the directors are not aware of any circumstances which would
render:

(i) it necessary to write off any bad debt or to make any provision for doubtful debt in the
financial statements of the Company; and

(i) the values attributed to the current assets in the financial statements of the Company
misleading.

(c) At the date of this report, the directors are not aware of any circumstances which have
arisen which would render adherence to the existing methods of valuation of assets or
liabilities of the Company misleading or inappropriate.

(d) At the date of this report, the directors are not aware of any circumstances not otherwise
dealt with in this report or financial statements of the Company which would render any
amount stated in the financial statements misleading.

(e) Atthe date of this report, there does not exist:

() any charge on the assets of the Company which has arisen since the end of the
financial year which secures the liabilities of any other person; or

(i) any contingent liability of the Company which has arisen since the end of the financial
year.

(f) Inthe opinion of the directors:

(i) no contingent or other liability has become enforceable or is likely to become
enforceable within the period of twelve months after the end of the financial year
which will or may affect the ability of the Company to meet its obligations when they
fall due; and

(i) no item, transaction or event of a material and unusual nature has arisen in the
interval between the end of the financial year and the date of this report which is likely
to affect substantially the results of the operations of the Company for the financial
year in which this report is made.

(g) At the reporting date, the Company recorded a shareholder's deficit of RM306,363,000.

The holding company has agreed to provide continued financial support to enable the
Company to meet its liabilities as and when they fall due.

Significant event

Details of the significant event is disclosed in Note 27 to the financial statements.

3
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Auditors
The awditers, Ermnst & Young PLT . have expressed their wilingness 10 continue i affce.
RM'000

Auditars' remunsration 45

To the extent permitted by law. the Camparny has agreed to indemnify L& auditors, Ernst &
YWoung PLT, 23 par of !he Leras of its 2udil engagemant against cams by third parlies arising
from the audit Mo paymenl hag beon mads 1o indemnify Emel & Young PLT dunng lhe
financial yaar nor sinca the end of the finarssial yaar

Sxjnad on behail of the Board in accardance with a rescluben of the directors gated 1 Juna
2022,
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Sistern Panyuraian Trefik KL Barat Sdn. Bhd,
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Statemaent by diractors
FPursuant ¢ Section 251(2} of tha Companiza Agt 2016

'We_ Ir. Haj Yusotf b Daoud and Date’ Haj Azmi bin fdat Mo, Being two of the directors af
Sistem Penyoraiare Trafik KL Baral Sdn Bhd., do hereby sials fhat, in the qpinior of the
directors. the accompanying financial slalements g2l ot on pages 10 to 53 are drawn Upon
accordance with Malaysian Financial Repoerting Standards, International Financial Reporfing
Stendards and the requirements of tha Companies Act 2016 in Malaysia s0 as 1o give A free
and fair view of the finarcial pasition of the Campany a5 at 31 Karch 2222 and of s financial
parformanpa and cash flows for ine year then ended

Signad on behalf of the Beard in ascordance with a resglition of tha directars dated 1 June
202z,

ir { alf bin 1 birt Mat Nor

Statutary declaration
Pursuani to Saction 251(1) b} of the Companies Acl 2018

[, Stephen Law Chee Wenn, berng the afficer pimanly responsibce for the linencizl
managerment of Sistern Pepyuraian Trafik KL Barat Sdn Bhd., do solemnly and smcersly
declare thal the accompanying financial statements et aut an pages 0t 23 ae N my
apran eorect and | make this salemn declaraten censciantiously beligying the sama 1 ba
Irua and by vifue of the proyigions of the Staluteny Declaration Ao 1960,

Subscribed and ankemnly dedared by
the abovenamed Stephen Law Chae Weng

at Petating Jaya n the Slate of Selangor Slephen Chee Weng
Drarul Ehsan an 1 Juna 2022, ML Ca 15551
WA T
TR
Before me, i . -’-?ﬁ-
] _-"' WA
P MoBmE b
[5 CHUA EOMG LING | #)

s TR

B 11-70, Ja ao PO " 25F,
Fecrmas Carvmers] Ceeg 5
sinl berahag daye, Salangor
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independeant auditars' report bg the member of
Sistem Panyuralan Trafik KL Barat Sdn. Bhd.
(Ircorporated in balaysha)

Report on the awdit of the limanclal statements
Do

We have auditaed the financial statements of Sistam Peryporaian Trafik KL Barat Sdn. Bhd_,
which camprise the statement gl financial pesition as at 31 March 2022, and skatement of
comprehensive income, skatement of changes in equity and statement of ¢ash Nows Tor the
year Lhen ended, and notes ta the financial statements, including a summary of significant
accournting policies, as set out on pages 10 ta 53,

in cur opinion, the accompanying fimancial statements give a true and falr view of the
financaal position af the Cormparry as at 3k March 2022, and o ifs financial performance and
cash MNows for the year then ended in accordance with Malaysian Flnancial Reporting
Standards, Internatianal Fimancial Reporting Standards and the requirements of the
Compamnes Act 2016 in Malaysia.

Basis far apinian

We conducted our audit in accordance with approved standards on auditing in Malay sia and
International Standards on Auditing. Qur responsibilities under those standards are further
descnibad in the Auditors' responsibliitles for the audlt of the linanceal statements section ot
our repgrl. We believe that the audit evidence we have obtainad is sufficient and appropriate
to provide a bass For our audit opinicn.

independance and octher ethical responsibilities

wea are independent of the Company in accordance with the Ey-Laws (on Prolectional ELhics,
Conduct and Praclice} ol the Malaysian Institute of Accountants " By-Laws™) and the
Inkernatlonal €ode of Ebmies lar Prafesclonal Accountants dreluding Internatisnal
Independence Standards] (“IESBA Sode™, and we have fulfillad our cther ethical

respons bilities i aceardance with Lhe By-Laws and the IESBA Code.

information ather than dhe financial stafaments and duditors " repart Lherean

The dlvartars of the Sompary are respansible far the othee infarmatizn. The gther
infarmation comprises the Directors’ Report, but does not include the firancial statements of
Ehe Cormpamy and aun audibors” repart Iherson.

D apimian pn the fingncial stefements of the Company does not cover the other indormation
and we do not express any berm of assurance conclusion tharaan.
6

DU L R R L L IR LT e Al R N L LR LTI R R TPy s b LS Y R TS L PR TP T EITIT  EELRETY, FEPERFRF T .1 JerTy
on=l=l s Teler pldes, yelrpy=g,
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Independent auditors® report 1o the member of
Llstem Penyuraian Trafik KL Barat 5dn. Bhd. {cont™d.}
{Incorparated in Malaysia)

information other Eran the firancoral sfatements and audifars ™ repart Bargon (cont'da. )

In coen ezt Fign with our audit of the financial statements of the Company, our responsibitity is
ta read the ather infarmation and, in doing $0, cangider whether the athar inlgrimstion iz
materially inconsistent with the financial statements of the Company or our knowledge
ablained in Lhe audit or clherwlse appears bo be malerially misslated.

i, based on the work we have performed, we conclude that there is a material misstalemsant
af this ather infermmation, we are required ko repert Fhat fact, We have nothing to repoart in
this regard.

Respontsibitities of the Jirectors for the financial skatements

The directors of the Campany are respons|bole for the preparation of financlal statemenls of
the Company that give a true and fair vigw in accordance with Malaysian Financial Reparting
Standards, Internalianal Financial Repa ting Standards and the requirament s of Lhe
companies Act 2016 in Malaysia, The dirgctors are also respansible for such internal cantral
at the directars determine is necessary o enabla the preparalion of hinancial statement s ol
the Company that are free from material misstatement, whather due to fraud or error,

in preparing the financial statements of the Company, the directors are responsible for
asses5ing the Campany’s ability o continue as a going concer n, dischosing, as appheabla,
rmatters related to going concern and using the going concern basis of accounting unless the
dirgctors sifher imterd Fo liquidate the Company or to cease oparalians, or have ao realstie
alternatlve but fe do so.

Auditors' responsibilities for the gudit of the financial statements

ur objectives are to obtain reasonable assurance about whether the financial skatemeents of
the Company as a whole are hiee from materigl rmisstatement, whether dug to fraud or errer,
and Eo issue an auditors’ report Ehat inclirdes our opirion, Reasonable assurance is.a high
level gof assurance, bt i nal a guarantes Lhat an awdif conducted in adcerdance wikth
approvedd standards on quditing in Malaysa and International Standards on suding will
ahways detect a material missialermant whan f @xigts. Missiabe ments con arise frosm fraod ar
arrar and are consideced material if, individually or in the aggragate, they could reasonably
be expected to influgnse the economic decisinng of users taken on the basis of thesa financial
statements.
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|dependent auditors' report to the member of
Sictern Penyuraian Trafik KL Barat 5dn. Bhd. {cont'd.]
{Incorporated im Malaysla}

Auditars” responsibilities for the audit of the financia! siatements (coatd.

&5 part of an audit in accordance with approved standards on avditing in Malsysia amd
Internationgl Standards on Audlting, we exercise professional judgement and mainkan
prafessional scepticism throughaut the audit. We also

» |dantify and assess the risks of material misstatemeant of the financial ttaternents of the
Company, whather due to fraud or arror, design and perform audit procedures responsive
to those rishs, and abtain audil avidence that 12 sufficient and approprlate to pravide a
basis lor our apirmon. The rick of not detecting a material misstaternent resulting from
fraudis higher than far gne resulting froem arcar, as fraud may involve eollugion, foargery,
intenticnat emissions, misrepresentations, ar the override of internal control,

« Obtainanynderstanding of infernal control relevant (o the audit in order to design audit
procedures that are apprepriate in the circumstances, but nat For the pur pose of
SAPFRSSING an gpimen on the effectiveness of the Company's internal control,

« Evaluate the apprapriateness of accounting policies used and the reasonableness of
accgunting estimates and related disclgsures made by the directors.

o LConclude 30 the appropriateness of fhe directars’ use ot the gaing concern hasis of
accounting and, based an Lhe audit evidence abtained, whether a material uhcerlainty
erisls refated e events or conditions that may cast significant doubt on the Company’s
abitity to continue as 3 going cancern. If we canclude that a materlat urertainly exlsts, we
are redquired to draw attention in gur auditors’ repert to the related disciesures in the
financial statements ol the Campany ar, If such disciosures are inadequate, fo madify aur
apinian. Our conclusicns are based on the audit evidence cbtained up to the date of cur
auditars” reparkt. Howewar, future events or conditions may cause the Company to cease to
£ontinue d< a going <oncern,

+ Evaluate the averall presentation. structure and Content of the fimancial statements af the
Company, ingluding the disclosuras, and whelher the financial siatements ol the Company
represent the underbying transactions and events in a manrear thaf achiayes fair
presenkation.

We cormmunicate with the dirgctors regarding, amaag other matters, the planned scope and
timing of the audit and sigroficant audit findings, including any significant deficiencies in
nternal control that we identify Juring cuer gudit,

8
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Indepandent avditors' regort to the member of

Sistem Penyuralan Traflk KL Barat 3dn. Bhd. (cont'd.}

(ncorperated In Malaysial

Other mattars

This repart is made solely 1o the member of fhe Company, as a body, in acccrdance with
Section 266 ol the Companies Act 2016 0 Malaysla and for no other purpose. We do nat

assume responsibility o any other person for the content of this repert,

I

Ernst & ¥oung PLT
202006000003 (LLPOOZ2750-LCA) & AF 00349

Chartered Accountants

¥uala Lumpuar, Malaysia
L June 2022
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199701014301 (429797-P)

Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

Statement of comprehensive income
For the year ended 31 March 2022

2022 2021
Note RM'000 RM'000
Revenue 4 171,458 217,292
Other income 5 8,082 10,835
Employee benefits expenses 6 (15,322) (14,961)
Highway operation expenses (72,878) (58,322)
Other expenses (2,246) (2,561)
Operating profit 89,094 152,283
Finance costs 7 (93,370) (105,569)
(Loss)/profit before tax 8 (4,276) 46,714
Income tax expense 9 (952) (1,335)
Net (loss)/profit for the year, representing
total comprehensive (loss)/income
for the year (5,228) 45,379

The accompanying accounting policies and explanatory information form an integral part of
the financial statements.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

Statement of financial position
As at 31 March 2022

2022 2021
Note RM'000 RM'000
Assets
Non-current assets
Plant and equipment 10 6,859 7,882
Highway development expenditure ("HDE") 11 1,236,594 1,295,533
1,243,453 1,303,415
Current assets
Sundry receivables 12 47,996 95,300
Amounts due from affiliated companies 21 - 93
Tax receivable 19 131
Cash and bank balances 13 232,686 195,409
280,701 290,933
Total assets 1,524,154 1,594,348
Equity and liabilities
Equity attributable to equity holder
of the Company
Share capital 14 50,000 50,000
Accumulated losses (356,874) (351,646)
Total shareholder's deficit (306,874) (301,646)
Non-current liabilities
Provision for heavy repairs 15 53,368 52,835
Sundry payables 16 690,765 766,238
Loans and borrowings 17 258,712 328,944
Redeemable unsecured loan stocks ("RULS") 18 585,000 585,000
Deferred revenue 19 9,191 10,460
Retirement benefit obligations 21 2,480 2,225

1,599,516 1,745,702

Current liabilities

Provision for heavy repairs 15 1,499 2,384
Sundry payables 16 156,995 86,479
Amounts due to affiliated companies 21 1,170 -
Loans and borrowings 17 70,579 60,179
Deferred revenue 19 1,269 1,250

231,512 150,292
Total liabilities 1,831,028 1,895,994
Total equity and liabilities 1,524,154 1,594,348

The accompanying accounting policies and explanatory information form an integral part of
the financial statements.
11
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

Statement of changes in equity
For the year ended 31 March 2022

Share
capital Accumulated
(Note 14) losses Total

RM'000 RM'000 RM'000
At 1 April 2021 50,000 (351,646) (301,646)
Total comprehensive loss - (5,228) (5,228)
At 31 March 2022 50,000 (356,874) (306,874)
At 1 April 2020 50,000 (397,025) (347,025)
Total comprehensive income - 45,379 45,379
At 31 March 2021 50,000 (351,646) (301,646)

The accompanying accounting policies and explanatory information form an integral part of
the financial statements.

12
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

Statement of cash flows
For the year ended 31 March 2022

2022 2021
RM'000 RM'000
Cash flows from operating activities
Profit before tax (4,276) 46,714
Adjustments for:
Advance maintenance and licence fees (903) (903)
Amortisation of HDE 58,512 41,754
Provision for heavy repairs - 1,548
Depreciation of plant and equipment 1,264 1,324
Plant and equipment written off 1 1
(Decrease)/increase in provision for short term
accumulating compensated absences (31) 100
Retirement benefit obligations 268 243
Share options granted under ESOS 430 549
Profit element and interest expense on financing
activities 93,370 102,441
Unwinding of discount on Government Support Loan
(Tranche 1V) and Restructured Al-Bai' Bithaman
Ajil Islamic Bonds ("BalDS") - 3,128
Interest/profit income from
- fixed deposits (2,995) (3,255)
- debt service reserve account (970) (2,304)
Operating profit before working capital changes 144,670 191,340
Changes in receivables 47,559 (38,187)
Changes in amounts due to affiliated companies 833 (1,094)
Changes in payables 735 217
Cash generated from operating activities 193,797 152,276
Tax paid (840) (1,725)
Retirement benefits paid (13) (18)
Net cash generated from operating activities 192,944 150,533
Cash flows from investing activities
Payment for heavy repairs (352) (1,004)
Refund received from excess payment made in prior years 427 -
Purchase of plant and equipment (242) (872)
Interest received 3,710 5411
Withdrawal of fixed deposit held as security 3,181 5,788
Net cash generated from investing activities 6,724 9,323
Cash flows from financing activities
Finance cost paid (99,031) (114,673)
Repayments of loans and borrowings (60,179) (140,180)
Net cash used in financing activities (159,210) (254,853)
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.

(Incorporated in Malaysia)

Statement of cash flows

For the year ended 31 March 2022 (cont'd.)

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of

financial year

Cash and cash equivalents at end of financial year

(Note 13)

2022 2021
RM'000 RM'000

40,458 (94,997)
144,952 239,949
185,410 144,952

() Reconciliation of movement of liabilities to cash flows arising from financing activities:

At 31 March 2022

At 1 April 2021
Repayment of loans and borrowings
Finance cost paid

Interest expense on Government Support

Loan
Other charges
At 31 March 2022

At 31 March 2021

At 1 April 2020
Repayment of loans and borrowings
Finance cost paid

Interest expense on Government Support

Loan and profit rate on
Restructured BalDS
Other charges
At 31 March 2021

Loans and Accrued
borrowings interest
(Note 17) (Note 16) Total
RM'000 RM'000 RM'000
389,123 845,292 1,234,415
(60,179) - (60,179)
- (99,031) (99,031)
347 93,271 93,618
- 100 100
329,291 839,632 1,168,923
525,846 857,525 1,383,371
(140,180) - (140,180)
- (114,673) (114,673)
3,457 102,340 105,797
- 100 100
389,123 845,292 1,234,415

The accompanying accounting policies and explanatory information form an integral part of

the financial statements.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the financial statements - 31 March 2022
1. Corporate information

The Company is a private limited liability company, incorporated and domiciled in
Malaysia. The registered office is located at 2nd Floor Kompleks Operasi LITRAK KM19,
Lebuhraya Damansara-Puchong Bandar Sunway PJS 9, 47500, Subang Jaya, Selangor.
The principal place of business is located at Pejabat Operasi SPRINT, KM3, Hubungan
Damansara, Lebuhraya SPRINT, Seksyen 17, 46400 Petaling Jaya, Selangor.

The holding company is Sistem Penyuraian Trafik KL Barat Holdings Sdn. Bhd., a
company incorporated in Malaysia.

The principal activities of the Company are to design and construct the Western Kuala
Lumpur Traffic Dispersal Scheme (the "Highway"), operate and manage the toll operations
and maintain the Highway. The Highway comprises Package A (Kerinchi Link), Package B
(Damansara Link) and Package C (Penchala Link). The Company commenced tolling
operations for both Package A and Package B on 9 September 2001 and Package C on
22 March 2004.

On 23 October 1997, the Government of Malaysia (the "Government") awarded the
concession for the Highway to the Company for a period of 33 years. On 27 December
2001, the Government revised and approved the extension of the concession period to 36
years from 15 December 1998 to 14 December 2034 in respect of Package A and
Package B. The concession period for Package C remained at 33 years from 15
December 1998 to 14 December 2031.

There was no significant change in the nature of these activities during the financial year.

The financial statements were authorised for issue by the Board of Directors in
accordance with a resolution of the directors on 1 June 2022 .

2. Summary of significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with
Malaysian Financial Reporting Standards ("MFRSs"), International Financial
Reporting Standards ("IFRS") and the requirements of the Companies Act 2016 in
Malaysia.

The financial statements are presented in Ringgit Malaysia ("RM") and all values are
rounded to the nearest thousand (RM’000) except when otherwise indicated.

The financial statements have been prepared on the historical cost basis except as
disclosed in the accounting policies below.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)

2.1

2.2

Basis of preparation

At the reporting date, the Company recorded a shareholder's deficit of
RM306,363,000 (2021: RM301,646,000). The holding company has agreed to
provide continued financial support to enable the Company to meet its liabilities as
and when they fall due.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial
year except as follows:

On 1 April 2021, the Company adopted the following amended standards mandatory
for annual periods beginning on or after 1 June 2020, 1 January 2021 and 1 April
2021:
Effective for annual periods beginning on or after 1 June 2020:
Amendment to MFRS 16 Covid-19 - Related Rent Concessions
Effective for annual periods beginning on or after 1 January 2021:
Amendments to MFRS 9, Interest Rate Benchmark Reform - Phase
MFRS 139, MFRS 7,
MFRS 4 and MFRS 16

Effective for annual periods beginning on or after 1 April 2021:

Amendment to MFRS 16 Covid-19 - Related Rent Concessions
beyond 30 June 2021

The adoption of the above amended standards did not have any material impact on
the financial statements of the Company.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.3 Standards issued but not yet effective
The new and amended standards that are issued but not yet effective, up to the date
of issuance of the financial statements are disclosed below. The Company intends to

adopt these standards, if applicable, when they become effective.

Effective for annual periods beginning on or after 1 January 2022:

Amendments to MFRS 3 Reference to the Conceptual Framework

Amendments to MFRS 116 Property, Plant and Equipment - Proceeds
before Intended Use

Amendments to MFRS 137 Onerous Contracts - Cost of Fulfilling
a Contract

Amendments to MFRSs Annual Improvements to MFRS Standards
2018 - 2020

Effective for annual periods beginning on or after 1 January 2023:

MFRS 17 Insurance Contracts

Amendments to MFRS 17 Insurance Contracts

Amendments to MFRS 101 Classification of Liabilities as Current
or Non-current

Amendments to MFRS 101 Disclosure of Accounting Policies

Amendments to MFRS 108 Definition of Accounting Estimates

Amendments to MFRS 112 Deferred Tax related to Assets and

Liabilities arising from a Single
Transaction

Effective date deferred indefinitely:
Amendments to MFRS 10 Sale or Contribution of Assets between
and MFRS 128 an Investor and its Associate or

Joint Venture

The adoption of the above new and amended standards will not have material impact
on the financial statements of the Company in the period of initial application.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)

2.4 Highway development expenditure ("HDE")

Highway development expenditure ("HDE") is classified as intangible asset and is
measured on initial recognition at cost. Following initial recognition, HDE is carried at
cost less accumulated amortisation and accumulated impairment loss, if any. The
policy for the recognition and measurement of impairment loss is in accordance with
Note 2.6 to the financial statements.

HDE comprises construction and development expenditure (including interest and
fee charges relating to financing of the construction and development of the
Highway) incurred by the Company in connection with the Concession.

Upon completion of the construction works of the Highway and commencement of
the tolling operations, the cumulative actual expenditure incurred is amortised to
profit or loss based on the following formula:

Actual Traffic Volume For The Year

Actual Traffic Volume For The Year . Opening HDE Net
Plus Projected Total Traffic Volume Carrying Amount Plus
For The Subsequent Years To The Current Year Additions

End Of Concession Period

The projected traffic volume is based on the traffic volume projected by an
independent traffic consultant based on a latest available projection study
commissioned by the Company.

2.5 Plant and equipment

All items of plant and equipment are initially recorded at cost. The cost of an item of
plant and equipment is recognised as an asset if, and only if, it is probable that future
economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably.

Subsequent to recognition, plant and equipment are measured at cost less
accumulated depreciation and accumulated impairment loss, if any. When significant
parts of plant and equipment are required to be replaced in intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciation,
respectively. Likewise, when a major inspection is performed, its cost is recognised in
the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in profit
or loss as incurred.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.5 Plant and equipment (cont'd.)

Depreciation is computed on a straight-line basis over the estimated useful lives of
the assets, at the following annual rates:

Useful lives
Computer and communication equipment 10% - 33%
Furniture, fittings and renovation 20% - 33%
Motor vehicles 20%
Office equipment 20%

The carrying amount of plant and equipment is reviewed for impairment when events
or changes in circumstances indicate that the carrying amount may not be
recoverable.

The residual value, useful life and depreciation method are reviewed at each financial
year-end, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on
derecognition of the asset is included in profit or loss in the year the asset is
derecognised.

2.6 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any such indication exists, or when an annual impairment
assessment for an asset is required, the Company makes an estimate of the asset's
recoverable amount.

An asset’s recoverable amount is the higher of its fair value less costs to sell and its
value in use. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating
units ("CGU")).

In assessing value in use, the estimated future cash flows expected to be generated
by the asset are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific
to the asset. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is written down to its recoverable amount. Impairment losses are
recognised in profit or loss in the period in which it arises.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.6 Impairment of non-financial assets

An assessment is made at each reporting date as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have
decreased. A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised. If that is the case, the carrying
amount of the asset is increased to its recoverable amount. That increase cannot
exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised previously. Such reversal is recognised in
profit or loss.

2.7 Financial assets

Financial assets are recognised in the statement of financial position when, and only
when, the Company becomes a party to the contractual provisions of the financial
instrument.

When financial assets are recognised initially, they are measured at fair value directly
attributable transaction costs.

The Company determines the classification of its financial assets at initial
recognition, and the categories include loss and financial assets at amortised cost.

Financial assets at amortised cost

The Company measures financial assets at amortised cost if both of the following
conditions are met:

- The financial assets are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows; and

- The contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are measured using effective interest method.
Gains and losses are recognised in profit or loss when the financial assets at
amortised cost are derecognised or impaired, and through the amortisation process.

Financial assets at amortised cost are classified as current assets, except for those
having maturity dates later than 12 months after the reporting date which are
classified as non-current.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.7 Financial assets (cont'd.)

A financial asset is derecognised when the contractual right to receive cash flows
from the asset has expired or the Company transfers substantially all the risk, reward
and control of the assets. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received is
recognised in profit or loss.

2.8 Impairment of financial assets at amortised cost

The Company assesses at the end of each reporting period whether there is
objective evidence that a financial asset or group of financial assets is impaired. A
financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a "loss event") and that
loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

To determine whether there is objective evidence that an impairment loss on financial
assets has been incurred, the Company considers factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant
delay in payments and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

The amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset's original
effective interest rate. The carrying amount of the asset is reduced and the amount
of the loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss except
for receivables, where the carrying amount is reduced through the use of an
allowance account. When a receivable becomes uncollectible, it is written off against
the allowance account.

The Company considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase in
credit risk, the Company compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportable forward-looking information.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.8 Impairment of financial assets at amortised cost (cont'd.)

If in subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as an improvement in the debtor's credit rating), the previously
recognised impairment loss is reversed to the extent that the carrying amount of the
asset does not exceed its amortised cost at the reversal date. The amount of
reversal is recognised in profit or loss.

2.9 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits
and short term, highly liquid investments that are readily convertible to known amount
of cash and which are subject to an insignificant risk of changes in value and have an
average maturity below 90 days.

2.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic
resources will be required to settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed. If the effect of the time
value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a
finance cost.

2.11 Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities are recognised in the statement of financial position when, and
only when, the Company becomes a party to the contractual provisions of the
financial instrument.

The Company's financial liabilities include sundry payables, loans and borrowings,
redeemable unsecured loan stocks and amounts due to affiliated companies.

Financial liabilities are recognised initially at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost using the effective
interest method.
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Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.11 Financial liabilities (cont'd.)

Loans and borrowings are classified as current liabilities unless the Company has an
unconditional right to defer settlement of the liability for at least 12 months after the
reporting date.

Gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is
extinguished. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognised in profit or loss.

2.12 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability; or
- in the absence of a principal market, in the most advantageous market for the
asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs.
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2. Summary of significant accounting policies (cont'd.)
2.12 Fair value measurement (cont'd.)

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a
whole:

i) Level 1- unadjusted quoted market prices in active markets for identical assets
or liabilities

ii) Level2- inputs other than quoted market prices that are observable either
directly or indirectly

i) Level 3- inputthat is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a
recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each
reporting period.

2.13 Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are
directly attributable to the acquisition, construction or production of that asset.
Capitalisation of borrowing costs commences when the activities to prepare the asset
for its intended use are in progress and the expenditures and borrowing costs are
incurred. Borrowing costs are capitalised until the assets are substantially completed
for their intended use.

All other borrowing costs are recognised in profit or loss in the period they are
incurred. Borrowing costs consist of interest and other costs that the Company
incurred in connection with the borrowing of funds.

2.14 Employee benefits
(a) Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the year in which the associated services are rendered by employees
of the Company. Short term accumulating compensated absences such as paid
annual leave are recognised when services are rendered by employees that
increase their entitlement to future compensated absences. Short term non-
accumulating compensated absences such as sick leave are recognised when
the absences occur.
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2. Summary of significant accounting policies (cont'd.)
2.14 Employee benefits (cont'd.)
(b) Defined contribution plans

The Company participates in the national pension schemes as defined by laws
of Malaysia. The Company makes contributions to the Employees Provident
Fund in Malaysia, a defined contribution pension scheme. Contributions to
defined contribution pension schemes are recognised as an expense in the
period in which the related service is performed.

(c) Defined benefit plans

The Company operates an unfunded Retirement Benefit Scheme (the
"Scheme") for eligible employees. The cost of providing benefits under the
Scheme is determined using the projected unit credit cost method.

Remeasurements, comprising actuarial gains and losses, are recognised
immediately in the statement of financial position with a corresponding debit or
credit to retained earnings through other comprehensive income in the period in
which they occur. Re-measurements are not reclassified to profit or loss in
subsequent periods.

The Company recognises service costs comprising current service costs, past
service costs and gains or losses on curtailments, non-routine settlements and
net interest expense or income in profit or loss.

(d) Share-based payments

Lingkaran Trans Kota Holdings Berhad ("LITRAK"), a corporate shareholder of
the holding company, operates an Employee Share Options Scheme ("ESOS").
The ESOS is an equity-settled, share-based compensation plan, which allows
Lingkaran Trans Kota Holdings Berhad's and Sistem Penyuraian Trafik KL Barat
Holdings Sdn Bhd's eligible employees and directors to acquire ordinary shares
of the corporate shareholder of the holding company.

The total fair value of ESOS granted to eligible employees and directors is
recognised as an employee cost with a corresponding increase in the amount
due to corporate shareholder of the holding Company. The fair value of ESOS is
measured at grant date, taking into account, if any, the market vesting
conditions upon which the options were granted but excluding the impact of any
non-market vesting conditions. Non-market vesting conditions are included in
assumptions about the number of options that are expected to become
exercisable on vesting date.
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2. Summary of significant accounting policies (cont'd.)
2.15 Deferred revenue
Deferred revenue comprises the following:
(i) Advance maintenance and licence fees

Fees received from third parties to upkeep the interchange at the Highway and
for the exclusive rights to operate and manage ancillary facilities along the
Highway, are recognised in profit or loss on a straight-line basis over the
remaining Concession Period.

(ii) Government grants

Government grants are recognised at the fair values where there are reasonable
assurance that the grant will be received and all conditions attached will be met.
The Government grant of the Company relates to the Government support loans
obtained at below market interest rate. The difference between the amount
received and the present value of estimated cash flows discounted at market
interest rate is accounted for as Government grants.

Government grants shall be recognised in profit or loss on effective interest
method over the periods in which the Company recognises the finance costs for
which the grants are intended to compensate. Amortisation of Government
grants is deducted against interest expense from Government support loan in
reporting the finance costs.

2.16 Revenue and other income recognition

Revenue and other income are recognised to the extent that it is probable that the
economic benefits will flow to the Company and the amount can be reliably
measured. Revenue and other income are measured at the fair value of
consideration received or receivable.

(a) Revenue
(i) Toll collection

Toll collection is recognised at a point in time when the toll is chargeable for
the usage of the Highway.

(il) Government compensation

The amount of Government compensation is recognised at a point in time
in profit or loss for the year after taking into consideration the effects of the
Concession Agreement.
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2. Summary of significant accounting policies (cont'd.)
2.16 Revenue and other income recognition (cont'd.)
(b) Other income
(i) Interest/profitincome

Interest/profit income is recognised over a time proportion that reflects the
effective yield on the asset.

(i) Advertising income
Advertising income is recognised over time on an accrual basis.
(iii) Licence fee

Licence fee from occupying the ancillary facilities along the Highway is
recognised over time on an accrual basis.

2.17 Income tax
(a) Current tax

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted
by the reporting date.

Current tax is recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income
or directly in equity.

(b) Deferred tax

Deferred tax is provided using the liability method on temporary differences at
the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences,
except where the deferred tax liability arises from the initial recognition of
goodwill or of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.
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2. Summary of significant accounting policies (cont'd.)
2.17 Income tax (cont'd.)
(b) Deferred tax

Deferred tax assets are recognised for all deductible temporary differences to
the extent that it is probable that taxable profit will be available against which the
deductible temporary differences can be utilised except where the deferred tax
asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business
combination and at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are reassessed at each reporting date and
are recognised to the extent that it has become probable that future taxable
profit will allow the deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the year when the asset is realised or the liability is settled,
based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised
outside profit or loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
deferred tax relates to the same taxable entity and the same taxation authority.

2.18 Share capital

An equity instrument is any contract that evidences a residual interest in the assets
of the Company after deducting all of its liabilities. Ordinary shares are equity
instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable
incremental transaction costs. Dividends on ordinary shares are recognised in equity
in the period in which they are declared.
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2. Summary of significant accounting policies (cont'd.)
2.19 Affiliates

Affiliates are subsidiaries, jointly controlled entities and associates of Lingkaran
Trans Kota Holdings Berhad, Gamuda Berhad and Kumpulan Perangsang Selangor
Berhad, the corporate shareholder of the holding company.

2.20 Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position
based on current/non-current classification. An asset is current when it is:

- Expected to be realised or intended to be sold or consumed in the normal
operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period; or

- Cash or cash equivalents unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:

- Itis expected to be settled in the normal operating cycle;

- Itis held primarily for the purpose of trading;

- Itis due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

All other liabilities are classified as non-current.

3. Significant accounting judgements and estimates

The preparation of the Company’s financial statements require management to make
judgements, estimates and assumptions that affect the reported amounts of revenue,
expenses, assets, liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future.
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3. Significant accounting judgements and estimates (cont'd.)
Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year
are discussed below.

Amortisation of highway development expenditure ("HDE")

The cost of HDE is amortised over the Concession Period by applying the formula in Note
2.4 to the financial statements. The denominator of the formula includes projected total
traffic volume for the subsequent years to the end of concession period and is based on
the latest traffic volume projections prepared by an independent traffic consultant.

The assumptions to arrive at the traffic volume projections take into consideration the
growth rate based on current and future economic growth, toll-demand elasticity, capacity
constraint and future infrastructure scheme. Changes in the expected traffic volume could
impact future amortisation charges. The carrying amount of the Company’s HDE at the
reporting date is disclosed in Note 11 to the financial statements.

At the reporting date, if the projected total traffic volume for the subsequent years to the
end of concession period had been 1% lower/higher, with all variables held constant, the
Company's profit before tax would have been approximately RM586,000 lower or
RM574,000 higher (2021: RM408,000 lower or RM401,000 higher), arising mainly as a
result of lower/higher expected traffic volume.

4. Revenue
2022 2021
RM'000 RM'000
Toll collection 105,724 105,277
Government compensation 65,734 112,015
171,458 217,292
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5. Other income

2022 2021
RM'000 RM'000
Interest/profit income
- fixed deposits 2,995 3,255
- debt service reserve account 970 2,304
Advertising income 3,082 4,186
Advance maintenance and licence fees (Note 19) 903 903
Others 132 187
8,082 10,835
6. Employee benefits expenses

2022 2021
RM'000 RM'000
Salaries 10,550 10,182
Defined contribution plan 1,322 1,264
Defined benefit plan (Note 20) 268 243
Social security contributions 165 165
Share options granted under ESOS 430 549

(Decrease)/increase in provision for short term
accumulating compensated absences (31) 100
Other benefits 2,618 2,458
15,322 14,961

7. Finance costs

2022 2021
RM'000 RM'000
Net interest expense on Government Support Loan 93,270 98,584
Profit rate on Restructured BalDS - 6,885
Others 100 100
93,370 105,569

Included in net interest expense on Government Support Loan is a Government grant
amortisation income amounting to RM347,000 (2021: RM329,000).
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8. (Loss)/profit before tax

The following amounts have been included in arriving at (loss)/profit before tax:

2022 2021
RM'000 RM'000
Auditors' remuneration:

- current year 45 45
- over provision in prior year (6) (7
Depreciation of plant and equipment (Note 10) 1,264 1,324
Provision for heavy repair (Note 15) - 1,548
Amortisation of HDE (Note 11) 58,512 41,754
Rental of premises 53 53
Plant and equipment written off (Note 10) 1 1

9. Income tax expense
2022 2021
RM'000 RM'000

Malaysian income tax:
- current income tax 952 1,335

A reconciliation of income tax expense applicable to (loss)/profit before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Company is

as follows:

2022 2021
RM'000 RM'000
(Loss)/profit before tax (4,276) 46,714
Taxation at Malaysian statutory tax rate of 24% (2020: 24%) (1,026) 11,211
Non-deductible expenses 1,158 940

Utilisation of previously unrecognised unabsorbed capital
allowances - (10,816)
Deferred tax assets not recognised (Note 22) 820 -
Income tax expense for the year 952 1,335
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10. Plant and equipment

Computer Furniture,
and fittings
communication and Motor Office
equipment renovation vehicles equipment Total
RM'000 RM'000 RM'000 RM'000 RM'000
At 31 March 2022
Cost
At 1 April 2021 15,555 7,094 4,447 3,360 30,456
Additions 188 7 7 40 242
Write-offs (30) (2) (4) (15) (51)
At 31 March 2022 15,713 7,099 4,450 3,385 30,647
Accumulated depreciation
At 1 April 2021 8,055 7,063 4,168 3,288 22,574
Charge for the year (Note 8) 1,081 20 127 36 1,264
Write-offs (29) (2) (4) (15) (50)
At 31 March 2022 9,107 7,081 4,291 3,309 23,788
Net carrying amount 6,606 18 159 76 6,859
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10. Plant and equipment (cont'd.)

Computer Furniture,
and fittings
communication and Motor Office
equipment renovation vehicles equipment Total
RM'000 RM'000 RM'000 RM'000 RM'000
At 31 March 2021
Cost
At 1 April 2020 14,920 7,081 4,268 3,323 29,592
Additions 637 17 179 39 872
Write-offs (2) (4) - (2) (8)
At 31 March 2021 15,555 7,094 4,447 3,360 30,456
Accumulated depreciation
At 1 April 2020 6,952 7,025 4,034 3,246 21,257
Charge for the year (Note 8) 1,105 42 134 43 1,324
Write-offs (2) 4) - @ )
At 31 March 2021 8,055 7,063 4,168 3,288 22,574
Net carrying amount 7,500 31 279 72 7,882

The plant and equipment are pledged as security for financing facilities as disclosed in Note 17 in the financial statements.
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11. Highway development expenditure ("HDE")

2022 2021
RM'000 RM'000
Cost
At beginning of the year 1,998,945 1,998,945
Refund received from excess payment made in prior years (427) -
At end of the year 1,998,518 1,998,945
Accumulated amortisation
At beginning of the year 703,412 661,658
Charge for the year (Note 8) 58,512 41,754
At end of the year 761,924 703,412
Net carrying amount 1,236,594 1,295,533

The highway development expenditure of the Company is pledged as security for
financing facilities as disclosed in Note 17 to the financial statements.

12. Sundry receivables

2022 2021

RM'000 RM'000

Interest receivable 1,023 768
Deposits 107 107
Prepayments 205 132
Other receivables 115 85
Compensation claims receivable from the Government 46,546 94,208
Total sundry receivables 47,996 95,300

The Company has no significant concentration of credit risk that may arise from exposures
to a single debtor or to groups of debtors other than compensation claims receivable from
the Government for the imposition of toll rates lower than those agreed upon amounting to
RM46,546,000 (2021: RM94,208,000).
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12. Sundry receivables (cont'd.)

The following table analyses the financial assets of the Company in the statement of
financial position by the class of financial instrument to which they are assigned, and
therefore by the measurement basis.

2022 2021
RM'000 RM'000
Financial assets at amortised cost
Total sundry receivables 47,996 95,300
Add: Amounts due from affiliated companies (Note 21) - 93
Less: Prepayments (205) (132)
Add: Cash and bank balances (Note 13) 232,686 195,409
Total financial assets 280,477 290,670
13. Cash and bank balances
2022 2021
RM'000 RM'000
Cash on hand and at banks 917 1,219
Deposits with:
- licensed banks 180,868 139,739
- other financial institutions 3,625 3,994
Debt Service Reserve Account with a licensed bank 47,276 50,457
232,686 195,409

The Debt Service Reserve Account is maintained pursuant to the terms and conditions
stipulated in the Project Account Agreement. Withdrawal of the said balance is subject to
endorsement from the Security Trustee, Aminvestment Bank Berhad.

The weighted average profit and interest rates and average maturities of deposits at the
reporting date are as follows:

Weighted average
effective profit and
interest rates

2022 2021
% %

Deposits with:
- licensed banks 2.01 2.03
- other financial institutions 2.03 1.85
Debt Service Reserve Account with a licensed bank 1.80 2.10
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13.

14.

Cash and bank balances (cont'd.)

The weighted average profit and interest rates and average maturities of deposits at the

reporting date are as follows: (cont'd.)

Deposits with:

- licensed banks

- other financial institutions

Debt Service Reserve Account with a licensed bank

Average maturities

2022 2021
Days Days
33 19
37 41
91 91

For the purpose of the statement of cash flows, cash and cash equivalents comprise the

following as at the reporting date:

Cash on hand and at banks
Deposits with licensed banks and other financial institutions

Less: Debt Service Reserve Account with a licensed bank

Share capital

Number of shares

2022 2021
RM'000 RM'000
917 1,219
231,769 194,190
232,686 195,409
(47,276) (50,457)
185,410 144,952
Amount

2022 2021
RM'000 RM'000
50,000 50,000

2022 2021
'000 '000

Issued and fully paid:

Ordinary shares

At the beginning/end of the year 50,000 50,000
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15. Provision for heavy repairs

Provision for heavy repairs relates to the estimated costs of the contractual obligations to
maintain and restore the highway infrastructure to a specified standard of serviceability.

2022 2021
RM'000 RM'000
At beginning of the year 55,219 54,675
Provision for the year (Note 8) - 1,548
Utilised during the year (352) (1,004)
At end of the year 54,867 55,219
Analyse as:
Current 1,499 2,384
Non-current 53,368 52,835
54,867 55,219
16. Sundry payables
2022 2021
RM'000 RM'000
Current
Accrued interest 148,867 79,054
Deposits 494 41
Retention sum 90 90
Other payables 7,544 7,294
156,995 86,479
Non-current
Accrued interest 690,765 766,238
Total sundry payables 847,760 852,717
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16. Sundry payables (cont'd.)

The following table analyses the financial liabilities of the Company in the statement of
financial position by the class of financial instrument to which they are assigned, and
therefore by the measurement basis.

2022 2021
RM'000 RM'000
Total sundry payables 847,760 852,717
Add: Loans and borrowings (Note 17) 329,291 389,123
Add: Amounts due to affiliated companies (Note 21) 1,170 -
Total financial liabilities carried at amortised cost 1,178,221 1,241,840
17. Loans and borrowings
2022 2021
RM'000 RM'000
Current
Secured term loans:
Government Support Loan (Tranche I) (Note 17(a)) 35,999 35,999
Government Support Loan (Tranche Il) (Note 17(a)) 10,400 -
Government Support Loan (Tranche Ill) (Note 17(b)) 23,980 23,980
Government Support Loan (Tranche V) (Note 17(c)) 200 200
70,579 60,179
Non-current
Secured term loans:
Government Support Loan (Tranche I) (Note 17(a)) - 35,999
Government Support Loan (Tranche Il) (Note 17(a)) 197,600 208,000
Government Support Loan (Tranche 11l) (Note 17(b)) 47,960 71,940
Government Support Loan (Tranche 1V) (Note 17(c)) 13,152 13,005
258,712 328,944
Total loans and borrowings 329,291 389,123
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17. Loans and borrowings (cont'd.)

The remaining maturities of the loans and borrowings at the reporting date are as follows:

2022 2021

RM'000 RM'000

Within 1 year 70,579 60,179
More than 1 year and less than 5 years 185,912 187,579
5 years or more 72,800 141,365
329,291 389,123

The weighted average effective interest rates during the financial year for conventional
borrowings not under the basis of Islamic banking principles are as follows:

2022 2021

% %

Government Support Loan (Tranche 1) 8.00 8.00
Government Support Loan (Tranche II) 8.00 8.00
Government Support Loan (Tranche lll) 8.50 8.50
Government Support Loan (Tranche V) 7.09 7.09

(a) Government Support Loan Tranche | & Tranche Il

In September 2005, the Ministry of Finance approved the restructuring of the
Government Support Loans Tranche | and Tranche 1.

Tranche | bears an interest of 8% per annum on the original repayment amount due
and deferred. Interest payable shall be capitalised and all interest capitalised bears
an interest of 8% per annum. Interest accrued shall be paid in seven (7) consecutive
annual instalments commencing in August 2016.

Tranche Il bears an interest of 8% per annum. Repayment of principal and interest is
deferred and shall be paid in five (5) consecutive annual instalments commencing in
August 2022.

(b) Government Support Loan Tranche Il

Tranche Il bears an interest of 8.5% per annum. Interest payable shall be capitalised
on a semi-annual basis from the Disbursement Date and all interest capitalised bears
interest at 8.5% per annum. Interest accrued shall be paid in ten (10) consecutive
semi-annual instalments commencing in June 2020.

(c) Government Support Loan Tranche IV

Tranche IV bears a fixed interest rate of 4% per annum. Repayment of principal and
interest accrued shall be paid in fourteen (14) consecutive annual instalments
commenced in August 2012.
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17. Loans and borrowings (cont'd.)

(d) Restructured Al-Bai' Bithaman Ajil Islamic Bonds ("BalDS")

2022 2021

RM'000 RM'000

Primary BalDS - -

Secondary BalDS - 371,358

- 371,358

Less: Unamortised discount and secondary BalDS - (371,358)
Unamortised discount and secondary BalDS are represented by:

2022 2021

RM'000 RM'000

Secondary BalDS and discount on primary BalDS - 374,486

Less: Amortised during the year - (3,128)

Unamortised discount and secondary BalDS - 371,358

On 29 December 2005, the Company substituted and replaced the previous RM510
million BalDS Facility which was initially issued on 6 August 2001 with a Restructured
BalDS Facility via a Supplemental BalDS Trust Deed dated 23 December 2005.

The primary Restructured BalDS comprised 5 tranches, with total proceeds of
RM418,279,000 and maturing semi-annually from year 2016 to year 2020, with total
redemption value of RM510,000,000. The coupon rate ranges from 3.00% to 6.30%
per annum. The difference between the proceeds and face value of the Restructured
BalDS was recognised as discount on Restructured BalDS.

The secondary Restructured BalDS represents the profit element attributable to the
Restructured BalDS and is paid half-yearly in ranges from RM15,300,000 to
RM32,130,000.

The discount on Restructured BalDS was recognised as profit rate over the tenure of
the Restructured BalDS's tranche.
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18. Redeemable unsecured loan stocks ("RULS")

2022 2021
RM'000 RM'000
At beginning/end of the year 585,000 585,000

The main features of the RULS are as follows:

(&) The RULS are cumulative and redeemable out of the net cash flow of the Company
subject to the availability of funds from toll collection and interest on cash deposits
less all operating expenses, tax and debt service.

(b) The RULS were subscribed in accordance with the Letters of Undertaking dated 19
April 1999 and 21 December 2005 between the Company and its holding company.

(c) The interest on RULS is payable semi-annually in arrears on 30 September and 31
March every year upon commencement of tolling. Payment of interest will be
warranted by sufficient net cash flow less Debt Service Reserve. Debt Service
Reserve represents funds set aside for the repayment of loans and borrowings for
the subsequent six months as required by the Project Account Agreement with effect
from 2004.

19. Deferred revenue

2022 2021

RM'000 RM'000
Advance maintenance and licence fees
Cost
At beginning/end of the year 17,930 17,930
Accumulated amortisation
At beginning of the year 7,151 6,248
Recognised in profit or loss (Note 5) 903 903
At end of the year 8,054 7,151
Net carrying amount 9,876 10,779
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19. Deferred revenue (cont'd.)

2022 2021

RM'000 RM'000
Government grant received
Cost
At beginning/end of the year 3,605 3,605
Accumulated amortisation
At beginning of the year 2,674 2,345
Recognised in profit or loss (Note 7) 347 329
At end of the year 3,021 2,674
Net carrying amount 584 931
Total balance of unrecognised deferred revenue 10,460 11,710
Analysed as:
Non-current 9,191 10,460
Current 1,269 1,250
Total 10,460 11,710

20. Retirement benefits obligations
The Company operates an unfunded Retirement Benefits Scheme (the "Scheme") for
eligible employees. Under the Scheme, eligible employees are entitled to retirement
benefits of 2.5% on the last drawn monthly basic salary for each completed month of
service on attainment of the retirement age of 60 (2021: 60).

The amounts recognised in the financial statements are determined as follows:

(i) Statement of financial position

2022 2021
RM'000 RM'000
Present value of unfunded defined
benefit obligations, net liability 2,480 2,225
Analysed as:
Non-current:
Later than 5 years 2,480 2,225
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20. Retirement benefits obligations (cont'd.)

The amounts recognised in the financial statements are determined as follows: (cont'd.)

(i) Statement of comprehensive income

2022 2021

RM'000 RM'000

Current service cost 160 146

Interest cost 108 97

Total, included in employee benefits expense (Note 6) 268 243
Movements in the net liability in the current year are as follows:

2022 2021

RM'000 RM'000

At beginning of the year 2,225 2,000

Recognised in profit or loss (Note 6) 268 243

Benefits paid (13) (18)

At end of the year 2,480 2,225

Principal actuarial assumptions used:

2022 2021

% %

Discount rate 4.9 4.9

Expected rate of salary increases 6.0 6.0

The sensitivity analysis below has been determined based on reasonably possible
changes of each significant assumption on the defined benefit obligations as of the end of
the reporting period, with all other assumptions held constant:

Sensitivity RM'000

Discount rate +1% (255)
-1% 309

Expected rate of employees' salary increases +1% 303
-1% (255)

21. Amounts due from/(to) affiliated companies

The amounts due from/(to) affiliated companies are non-trade in nature, unsecured,
interest free and repayable on demand.
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22. Deferred taxation

2022 2021
RM'000 RM'000

Presented after appropriate offsetting as follows:
Deferred tax liabilities 273,705 285,807

Deferred tax assets (273,705) (285,807)

The components and movements of deferred tax liabilities and assets during the financial
year prior to offsetting are as follows:

Deferred tax liabilities

Highway
develop-
Plant and ment
machinery expenditure Total
RM'000 RM'000 RM'000
At 1 April 2021 531 285,276 285,807
Recognised in profit or loss 55 (12,157) (12,102)
At 31 March 2022 586 273,119 273,705
At 1 April 2020 534 293,338 293,872
Recognised in profit or loss (3) (8,062) (8,065)
At 31 March 2021 531 285,276 285,807
Deferred tax assets
Unabsorbed
Unutilised capital
tax losses allowances Total
RM'000 RM'000 RM'000
At 1 April 2021 (50,467) (235,340) (285,807)
Recognised in profit or loss - 12,102 12,102
At 31 March 2022 (50,467) (223,238) (273,705)
At 1 April 2020 (50,467) (243,405) (293,872)
Recognised in profit or loss - 8,065 8,065
At 31 March 2021 (50,467) (235,340) (285,807)
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22. Deferred taxation (cont'd.)

In accordance with the provision in Finance Act 2018, effective from year assessment
2018, the unutilised tax losses are available for the utilisation in the next seven years, for
which, any axcess at the end of the seventh year will be disregarded. However, based on
the Finance Act 2021 which was gazetted on 31 December 2021, the period to carry
forward the unutilised business losses has been extended to ten years of assessment
effective from year of assessment 2019 as follows:

2022 2021
Utilisation period RM'000 RM'000
7 years 50,467 -
4 years - 50,467

Deferred tax assets have not been recognised in respect of the following items:

2022 2021
RM'000 RM'000
Unabsorbed capital allowances 41,590 38,172

23. Significant related party transactions

(@) In addition to the related party information disclosed elsewhere in the financial
statements, the following transaction between the Company and related parties took
place during the financial year:

2022 2021
RM'000 RM'000
ESOS charged by LITRAK 430 549

The directors are of the opinion that the transactions above has been entered into in
the normal course of business and has been established on terms and conditions
that are not materially different from those obtainable in transactions with unrelated
parties.

Information regarding outstanding balances with related parties as at 31 March 2022
and 2021 are disclosed in Note 21 to the financial statements.

46
224



APPENDIX VI — AUDITED FINANCIAL STATEMENTS OF SPRINT FOR THE FYE 31 MARCH 2022
(CONT'D)

199701014301 (429797-P)

Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

23. Significant related party transactions (cont'd.)
(b) Compensation of key management personnel

The remuneration of key management personnel during the year was as follows:

2022 2021

RM'000 RM'000

Short-term employee benefits 1,306 1,070
Defined contribution plans 130 107
1,436 1,177

24. Fair value of financial instruments

The carrying amounts of the financial instruments of the Company are a reasonable
approximation of their fair values except for the following:

2022
Note Principal Interest Fair value
31 March 2022
Government Support Loan
(Tranche 1) 17(a) 35,999 14,724 53,359
Government Support Loan
(Tranche 1) 17(a) 208,000 611,191 873,983
Government Support Loan
(Tranche 111) 17(b) 71,940 159,251 233,775
Government Support Loan
(Tranche 1V) 17(c) 13,352 - 13,009
31 March 2021
Government Support Loan
(Tranche 1) 17(a) 71,998 29,448 106,842
Government Support Loan
(Tranche 1) 17(a) 208,000 550,511 812,252
Government Support Loan
(Tranche I111) 17(b) 95,920 212,335 312,777
Government Support Loan
(Tranche 1V) 17(c) 13,205 - 12,811
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24. Fair value of financial instruments (cont'd.)

The following methods and assumptions are used to estimate the fair values of the
following classes of financial instruments:

(@) Sundry receivables, sundry payables and amounts due from affiliated
companies

The carrying amounts approximate fair value due to the relatively short term maturity
of these financial instruments.

(b) Loans and borrowings

The fair values of these financial instruments are estimated by discounting the
expected future cash flows at market incremental lending rate for similar types of
borrowing at the reporting date.

(c) RULS

The carrying amounts is measured at amortised cost using the effective interest
method.

Fair value hierarchy

The fair value measurement hierarchies used to measure financial assets and financial
liabilities carried at fair value in the statements of financial position are as follows:

Level 1 - unadjusted quoted market prices in active markets for identical assets or
liabilities.
Level 2 - inputs other than quoted market prices that are observable either directly or
indirectly.
Level 3 - inputs that are significant to the fair value measurement are unobservable.
48
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24. Fair value of financial instruments (cont'd.)

Fair value hierarchy (cont'd.)

As at reporting date, the Company's fair values for loans and borrowings are measured at

Level 2 hierarchy.

The following table provides the fair value measurement hierarchy of the Company’s

assets and liabilities.

Notes

31 March 2022

Liabilities for which fair
values are disclosed

Loans and borrowings
Government support
loan (Tranche 1)
Government support
loan (Tranche II)
Government support
loan (Tranche 111)
Government support
loan (Tranche V)

17(a)
17(a)
17(b)
17(c)
31 March 2021

Liabilities for which fair
values are disclosed

Loans and borrowings
Government support
loan (Tranche I)
Government support
loan (Tranche II)
Government support
loan (Tranche 1lI)
Government support
loan (Tranche 1V)

17(a)
17(a)
17(b)

17(c)

Fair value measurement using

Quoted Significant

prices Significant un-

in active observable observable

markets inputs inputs

Total (Level 1) (Level 2) (Level 3)

RM'000 RM'000 RM'000 RM'000

53,359 - 53,359 -

873,983 - 873,983 -

233,775 - 233,775 -

13,009 - 13,009 -

106,842 - 106,842 -

812,252 - 812,252 -

312,777 - 312,777 -

12,811 - 12,811 -
49

227



APPENDIX VI — AUDITED FINANCIAL STATEMENTS OF SPRINT FOR THE FYE 31 MARCH 2022
(CONT'D)

199701014301 (429797-P)

Sistem Penyuraian Trafik KL Barat Sdn. Bhd.
(Incorporated in Malaysia)

25. Financial risk management objectives and policies

The Company is exposed to financial risks arising from its operations and the use of
financial instruments. The key financial risks include credit risk, liquidity risk and interest
rate risk.

The Board reviews and agrees policies for managing each of these risks and they are
summarised below. It is, and has been throughout the year under review, the Company's
policy that no trading in derivative financial instruments shall be undertaken.

The following sections provide details regarding the Company’s exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management
of these risks.

(@) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments
should a counterparty default on its obligations.

The carrying amounts of financial assets at the reporting date represent the
Company's maximum exposure to credit risk.

The Company does not have significant exposure to a single counterparty nor does it
have any major concentration of credit risks related to any financial assets, other
than as disclosed in Note 12 to the financial statements.

(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligations due to shortages of funds. The Company’'s exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities.

The Company manages its debt maturity profile as disclosed in the analysis below,
operating cash flows and the availability of funding so as to ensure that refinancing,
repayment and funding needs are met. As part of its overall liquidity management,
the Company maintains sufficient levels of cash and cash convertible instruments to
ensure sufficient cash is being kept to meet debt service obligations and covenants,
highway enhancement expenses and operating expenses. In addition, the Company
strives to maintain available banking facility at a reasonable level to its overall debt
position.
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25. Financial risk management objectives and policies (cont'd.)

(b) Liquidity risk (cont'd.)

(c)

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liabilities at the
reporting date based on contractual undiscounted repayment obligations.

Financial liabilities:

Other payables

Borrowings

- Principal

- Interest

Total undiscounted
financial liabilities

Financial liabilities:

Other payables

Borrowings

- Principal

- Interest

Total undiscounted
financial liabilities

Interest rate risk

| 2022
On demand
or within Oneto four More than
one year years four years Total
RM'000 RM'000 RM'000 RM'000
156,995 474,209 216,556 847,760
70,579 185,912 72,800 329,291
72,564 210,972 23,149 306,685
300,138 871,093 312,505 1,483,736
| 2021 [
On demand
or within Oneto four More than
one year years four years Total
RM'000 RM'000 RM'000 RM'000
86,479 382,624 383,614 852,717
60,179 187,579 141,365 389,123
60,580 309,788 64,688 435,056
207,238 879,991 589,667 1,676,896

Interest rate risk is the risk that the fair value or future cash flows of the Company’s
financial instruments will fluctuate because of changes in market interest rates. The
Company's exposure to interest rate risk arises primarily from the interest-bearing
assets that are obtained for construction of highway projects.
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25. Financial risk management objectives and policies (cont'd.)
(c) Interest rate risk (cont'd.)

The surplus cash from operations are placed with approved licensed financial
institutions.

The Company obtained its financing through Restructured BalDS and Government
Support Loans. The information relating to the terms and maturity dates of loans and
borrowings are disclosed in Note 17 in the financial statements.

The Company has no exposure to significant interest rate risk as the fixed rate debts
were entered into by the Company in order to minimise fluctuations in interest rates.

26. Capital management

The primary objective of the Company’s capital management is to ensure that it maintains
a strong credit rating and healthy capital ratios in order to support its business and
maximise shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, refinance existing borrowings, return
capital to shareholder or issue new shares. No changes were made in the objectives,
policies or processes during the years ended 31 March 2022 and 31 March 2021.

The loans and borrowings of the Company are subjected to several financial covenants
including maintaining a prescribed debt service cover ratio of at least 1.50. The Company
has complied with these covenants during the reporting period.

27. Significant event
COVID-19 pandemic

Since March 2020, the outbreak of COVID-19 pandemic has significantly impacted the
economic performance globally, including Malaysia. The Government had implemented
various phases of Movement Control Order (“MCQO”) including Conditional MCO ("CMCQO")
in Selangor from the beginning of the financial year. This was revised to Full MCO
("FMCQO") on 1 June 2021 due to resurgence of COVID-19 cases. With the stricter
containment measures in place, the Company has recorded lower traffic volume for the
first and second quarters of the financial year.
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27. Significant event (cont'd.)
COVID-19 pandemic (cont'd.)

Following the introduction of National Recovery Plan ("NRP") on 15 June 2021 by the
Government and the improvement of capacity of public health system coupled with
increase in vaccination rate, the economic activities were gradually re-opened and the
relaxing of MCO containment measures had boosted the economic recovery momentum.
The Company’s results rebounded in the third and fourth quarters of the financial year
following the relaxation of movement restrictions and resumption of economic activities
announced by the Government.

Despite the challenging outlook, the Company continues to closely monitor the related
risks and impact on its businesses to ensure long term business prospects of the
Company remains stable. The Company is also taking the necessary steps to mitigate the
effects of the ongoing COVID-19 pandemic and proactively addresses developments in
order to best manage the effects on its businesses.

28. Comparative figures

The comparative figures have been restated to reflect the reclassification between current
and non-current liabilities of deferred revenue.

The effect of the above adjustment item is as follows:

As previously
stated Adjustments As restated

RM'000 RM'000 RM'000

Deferred revenue
Non-current (11,710) 1,250 (10,460)
Current - (1,250) (1,250)
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Directors' report

The directors have pleasure in presenting their report together with the audited financial
statements of the Company for the financial year ended 31 March 2022.

Principal activities

The principal activities of the Company are to design, construct, operate and maintain
Lebuhraya Damansara-Puchong (the "Highway") and to manage its toll operations under a
Concession from the Government of Malaysia (the "Government') based on the
arrangement as elaborated further in Note 27 to the financial statements.

Result

RM'000

Profit for the year 167,003

There was no material transfer to or from reserves or provisions during the financial year.
In the opinion of the directors, the result of the operations of the Company during the

financial year was not substantially affected by any item, transaction or event of a material
and unusual nature.

Dividend

The amount of dividends declared and paid by the Company since 31 March 2021 were as

follows:
RM'000
In respect of the financial year ended 31 March 2022:
First interim single-tier dividend of 108 sen, on 50,000,000 ordinary shares,
declared on 25 August 2021 and paid on 21 September 2021 54,000
Second interim single-tier dividend of 160 sen, on 50,000,000 ordinary
shares, declared on 24 February 2022 and paid on 18 March 2022 80,000
134,000

The directors do not recommend the payment of any final dividend in respect of the current
financial year.
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Directors

The names of the directors of the Company in office since the beginning of the financial year
to the date of this report are:

Ir Haji Yusoff bin Daud
Dato' Haji Azmi bin Mat Nor

Directors' benefits

Neither at the end of the financial year, nor at any time during that year, did there subsist any
arrangement to which the Company was a party, whereby the directors might acquire
benefits by means of the acquisition of shares in or debentures of the Company or any other
body corporate, other than those arising from the share options granted under the Employee
Share Option Scheme ("ESOS") of Lingkaran Trans Kota Holdings Berhad.

Since the end of the previous financial year, no director has received or become entitled to
receive a benefit (other than remuneration received by directors from its related
corporations) by reason of a contract made by the Company or a related corporation with
any director or with a firm of which the director is a member, or with a company in which the
director has a substantial financial interest.

Directors' indemnity

No indemnity has been given or insurance premiums paid by the Company, during or since
the end of the financial year, for any person who is or has been the director of the Company.
However the holding company maintained a Directors’ Liability Insurance throughout the
year, which provides appropriate insurance cover for the directors of the Company.

Directors' interests

According to the register of directors' shareholdings, none of the directors in office at the end
of the financial year had any interest in shares in the Company.

Pursuant to the Section 59(3) of the Companies Act 2016, the beneficial interests of
directors are disclosed in the Directors' Report of the holding company, Lingkaran Trans
Kota Holdings Berhad, where the directors of the Company are also the directors of the
holding company.
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Holding company

The holding company is Lingkaran Trans Kota Holdings Berhad, a company incorporated in
Malaysia and listed on the Main Market of Bursa Malaysia Securities Berhad.

Other statutory information

(a) Before the financial statements of the Company were made out, the directors took
reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad
debts and the making of provision for doubtful debts and satisfied themselves that
there were no known bad debts and that adequate provision has been made for
doubtful debts; and

(i) to ensure that any current assets which were unlikely to realise their values as
shown in the accounting records in the ordinary course of business had been
written down to an amount which they might be expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances which would
render:

(i) it necessary to write off any bad debts or the amount of the provision for doubtful
debts inadequate to any substantial extent; and

(i) the values attributed to the current assets in the financial statements of the
Company misleading.

(c) At the date of this report, the directors are not aware of any circumstances which have
arisen which would render adherence to the existing methods of valuation of assets or
liabilities of the Company misleading or inappropriate.

(d) At the date of this report, the directors are not aware of any circumstances not otherwise
dealt with in this report or financial statements of the Company which would render any
amount stated in the financial statements misleading.

(e) At the date of this report, there does not exist:

() any charge on the assets of the Company which has arisen since the end of the
financial year which secures the liabilities of any other person; or

(i) any contingent liability of the Company which has arisen since the end of the
financial year.
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Other statulory information (cont'd. )
(N Inthe opinon of the directars
(Iih no contingent o odber liabiity has become enforceable or is lkely to become
prfarceable within the perod of twelve months after the end of the financial year
which will or may affect the ability of the Company lo meet their obbgations whan
they fall due; and
fiiy no item, transaction ar event of 8 matensl and unusus| nalure has arlisen in the
interval between the end of the financial yaar and the date of this report which is

likely to affect substanfiaily the resull of the operations of the Company for the
financial year in which this report is made

Significant event

[hetails of the significant event is disclosed in Notz2 31 to the financial statements

Auditors
The auditors, Ernsl & Young PLT, have oxpressed their willingnass o continue in office
RM000

Auditers' remuneration g&

Tao the extenl permithed by law, the Company has agreed to indemnify its auditors, Emst &
Young PLT, as part of the terms of itg audit engagemant against claims by third parties
arising from the audit. Ne payment has besn made te indemnify Emst & Young PLT during
the financial year nor since the end of the financial year,

Signed by the directors in acoordance with a resolution of the dirsctors daled 1 June 2022,

aji Azrmi bin Mal Kor

IrH Lzt b @
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Statement by directors
Pursuant to Section 251(2) of the Companies Act 2016

We, Ir Hajl Yusoff bin Daud and Dato' Haji Azmi b Mat Nor, being the two directors of
Lingkaran Trans Kota Sdn. Bhd, do hereby state that, In the apinion of the directors, the
accompanying financial stalfements sel out on pages 10 1o 53 are drawn up in accordance
with Malaysian Financial Reportng Standards, International Financial Reporting Standards
and tha requirements of the Companies Act 2016 In Malaysia so as to give a true and fair
view of the financial position of the Company as at 31 March 2022 and of its financial
peromance and cash flows for the year then ended.

Sigmed by the direclors in accordance with a resolubon of the directers dated 1 June 2022

Ir ME)i ¥ Bsoff_hi ag Azmi bin Mat Nor

Statutory declaration
Pursuant to Section 251{1)(b) of the Companies Act 2016

|, Stephen Low Ches Weng, being the officer primarily responsible for the financial
management of Lingkaran Trans Kota Sdn, Bhd., do sclemnly and sincerely declare that fhe
accompanying financial statements set out on pages 10 to 53 are in my opinion correct and |
make this salemn declaraton consclenticusty babvng the same o be frue and by virlue of
the provisions of ihe Stalutory Declarabons Act 1960,

Subscribed and solemnly declarad by the

abovenamed Stephen Low Chee Weng

al Petaling Jaya in the State of al:lanqﬁfh.m Etephen Liw Chee Weng
Danul Ehsan on 1 Juns 2022; j” -:3‘ e WA CA 301

l:'r"l- e S
f / Mo, B 51O Yo
{ L] ll CHUAFONG LING : W

Befora me,

Bl | P Jalan P18 173,
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Independent auditors® report to the member of
Lingkaran Trans Kota S5dn. Bhd.
(incarporated In Malaysia)

Report on the audit of the financial statements
harnion

We have audited the financial statements of Lingkaran Trans Kota Sdn. Bhd., which comprise
the statement of financial positlon as at 31 March 2022, and stalement of comprehensive
Iincome, statement of changes in equity and stalement of cash Mows far the year then ended,
and notes Lo the financial statements, including a summary of significant accounting policies,
as sel out on pages 10 to 53,

In our opinion, the accompanying financial statements give a true and {air view of the
financial position of the Company as at 31 March 2022, and of its financial performance and
cash Flows for the year then ended in accordance with Malaysian Financial Reporting
Standards, International Financial Repoarting Standards and the requirements of the
Campaniss Act 2016 in Malaysia.

Basis for opinion

We canducted our audit in accordance wilth approved standards on auditing in Malaysia and
International Standards on Auditing, Our responsibilities under those standards are further
deseribed in the suditors' responsibilities for the audit of the financial statements section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basls Tor our audit opinion.

independence and other ettical responsibilities

We are independent of the Company In accordance with the By-Laws (on Professional Ethics,
Conduct and Practice)of the Malaysian Institute of Accountants ("By-Laws") and the
International Code of Ethics for Professisnal Accountants (ncluding International
Independence Standardsy CIESBA Code"), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

information oifer than the financial staternents and auditers’ report therson

The directors of the Company are responsible for the ather infarmation. The other
Information comprises the Directors' Report, but does not Includge the fimancial statemeants of
the Company and our auditors” report theroon.

Cur aplnion on the financlal statements of the Company dees ot cover the other informaton
and we do nol express any form of assurance canclusion therean,

Rt - “Vomst] 1L. | F500 CREEDETN o, LI PR PR 1L h R o S g i id 0 sl 000 VT ms vl b s il bl e Lo B Wopang TAF PTG 56 D e b e s e
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indepandent auditors' report to the member of
Linghkaran Trans Kota Sdn. Bhd. (cont'd.)
{incorporated in Malaysla)

infarmation other than the fMinancial stalements and avditors’ repart theveon (cont'd.)

In connection with our gudit of the financial statements of the Company, our responsibility is
to read the other information and, in doing so, consider whether the other infarmation is
materially Inconsistent with the financial statements of the Company or our knowledge
obtained in [he audil or otherwise appears to be materially misstated,

I, based on the work we have performed, we conclude that there is a material misstatement
ol Lhis other inlormation, we &re reguired to report that fact. We have pothing to report in
this regard,

Responsibiiities of the directors for the financial statements

The directors of the Company are responsible for the preparation of linancial statements of
the Company that give a true and fair view In accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standacds and the reguirements of the
Companies Act 2016 in Malaysia. The directors are also responsible for such internal contral
as the directors detarmine is nacessary to enable the preparation of financial statements of
the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial staternents of the Company, the directors are responsibile for
assessing the Company's ability to continue as a going concern, disclosing, s applicable,
matters related to gaing concern and using the gaing concern basis of accounting unless the
directors either intend to liguidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditers’ respansibilities far the audit of the financial statemants

Gur objectives are to obtain reasonable assurance aboul whether the financial statements of
the Company as a whole are free from material misstatement, whether due o fraud or error,
and ta [ssue an auditors' report that includes our opinion. Reasonable assurance is a high
fevel of assurance, but is not 3 guarantee that an audit conducted in accordance with
approved standards on auditing in Malaysia and International Standards on Auditing will
always detect a materlal misslatement when It exists. Misstatements can arise fraom fravd or
error and are considered material If, Individually or In the aggregate, they could reasonably
be expected to influence the ecenomic decisions of users taken on the basis of these financial
statements.

LY TR TR T TS o TP =) ;'
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Independent auditors' report to the member of
Lingkaran Trans Kota Sdn. Bhd, {cont'd.)
{Incorporated in Malaysla)

Auditors' responsibifties for the audit of the financial statements (cont'd. )

As part of an audit In accordance with approved standards on auditing in Malaysia and
Internalional Standards on Auditing, we exercise professional judgement and maintaln
professlonal scepticism thioughout the audil. We also:

«  |dentify and assess the risks of material misstatement of the financial statements of the
Company, whather due Lo fraud or error, designand perferm audit procedures
respansive to those risks, and obtaln audit evidence that is sufficienl and appropriate to
pravide a basis for our epinion. The risk of not detecting a material misstatement
resulting from fraud Is higher than for ane resulting from error, as fraud may involve
collusion, forgery, Intentional amissions. misrepresentations, or the override of internal
canftrol.

- Ohtain an understanding of internal contrel refevant te the audit in arder {o design audit
procedures that are appropriate In the circumstances, but not for the purpose of
gxpressing an opinion on the effectiveness of the Company’s internal centrol.

e Evaluate the appropristeness of accounting palicies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern hasis of
accounting and, based on the audit evidence ohtained, whether a material uncertalnty
exists related to events or conditions that may cast significant doubt on the Company”s
ability to continue as a going concern. If we conciude that a material uncertainty exists,
wa are required to draw attention in dur auditers’ report bo the related disclosures in
the financial stalements of the Company or, i such disclosures are inadequate, fa
modify our oplnion, Our conclusions are based an the avdit evidence abtained up bo the
date of our audilors’ report. However, future events or conditions may cause the
Company Lo cease Lo continue a5 a going concern.

= Evaluate the averall presentatien, structure and content of the financial statemants ol
thie Company, Including the disciosures, and whether the financial statements of the
Company represent the underlylng transactions and events in a manner that achleves
fair preszntation.

We communicate with those charged with governance regarding, ameng other matters, the

planned scope and biming of the audit and significant audit findings that we ldentify during
fur audil.
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Independent auditors’ report to the member of
Lingkaran Trans Keta Sdn. Bhd, (cont"d.)
{incorporated in Malaysia)

Diher matters

This report is made solely ta the member of the Company, as a body, In accordance wilh
Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do rot
assume raspensibility to any ather person lor the conteént of this repart.

— =
P W
Errsl & Young PLT Tan Shium Jye
202006000003 (LLPOOZ2TE0-LCA) & AF D039 No. D2991 /05,2024 4
Chartered Accountanls Chartered Accountant

Kuala Lumpur, Malaysia
1 June 2022
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Statement of comprehensive income
For the year ended 31 March 2022

2022 2021

Note RM'000 RM'000

Revenue 4 400,932 392,827
Employee benefits expenses 5 (19,921) (20,946)
Maintenance expenses (12,692) (14,251)
Depreciation and amortisation 10,11 & 12 (96,272) (74,612)
Other expenses (9,392) (8,770)

(138,277) _ (118,579)

262,655 274,248

Other income 6 10,314 11,053
Finance costs 7 (26,849) (39,856)
Profit before tax 8 246,120 245,445
Income tax expense 9 (79,117) (60,995)
Profit for the year, representing total

comprehensive income for the year 167,003 184,450

The accompanying accounting policies and explanatory information form an integral part of the
financial statements.

10
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Statement of financial position
As at 31 March 2022

2022 2021
Note RM'000 RM'000
Assets
Non-current assets
Highway development expenditure ("HDE") 10 995,643 1,091,149
Plant and equipment 11 1,269 1,384
Other intangible assets 12 695 847

997,607 1,093,380

Current assets

Sundry receivables 13 97,238 81,532
Amount due from holding company 14 - 389
Amount due from a related company 14 1,021 36
Tax recoverable - 898
Cash and bank balances 15 531,418 617,539

629,677 700,394
Total assets 1,627,284 1,793,774

Equity and liabilities
Equity attributable to equity holder of the Company

Share capital 16 50,000 50,000
Retained earnings 17 942,555 909,552
Total equity 992,555 959,552
Liabilities

Non-current liabilities

Deferred revenue 18 10,022 11,584
Deferred tax liabilities 19 169,479 178,653
Sukuk Musyarakah Medium Term Notes ("IMTNs") 20 188,349 385,254
Retirement benefit obligations 21 5,867 5,342
Provision for heavy repairs 22 22,476 20,307

396,193 601,140

Current liabilities

Deferred revenue 18 1,562 1,562
Provision for heavy repairs 22 1,923 4,624
Amount due to holding company 14 131 -
Sukuk Musyarakah Medium Term Notes ("IMTNs") 20 200,000 200,000
Sundry payables 23 20,536 26,896
Tax payable 14,384 -

238,536 233,082
Total liabilities 634,729 834,222
Total equity and liabilities 1,627,284 1,793,774

The accompanying accounting policies and explanatory information form an integral part of the
financial statements.

11
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Statement of changes in equity
For the year ended 31 March 2022

Distributable
Share Retained

capital earnings Total

(Note 16) (Note 17) equity

Note RM'000 RM'000 RM'000

At 1 April 2021 50,000 909,552 959,552
Total comprehensive income - 167,003 167,003
Dividends 24 - (134,000) (134,000)
At 31 March 2022 50,000 942,555 992,555
At 1 April 2020 50,000 795,102 845,102
Total comprehensive income - 184,450 184,450
Dividends 24 - (70,000) (70,000)
At 31 March 2021 50,000 909,552 959,552

The accompanying accounting policies and explanatory information form an integral part of the
financial statements.

12
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Statement of cash flows
For the year ended 31 March 2022

2022 2021
RM'000 RM'000

Cash flows from operating activities

Profit before tax 246,120 245,445
Adjustments for:
Amortisation of HDE 95,610 73,821
Amortisation of other intangible assets 202 197
Depreciation of plant and equipment 460 594
Plant and equipment written off 2 3
Other intangible assets written off - 3
Gain on disposal of plant and equipment (30) (92)
Deferred revenue recognised (1,562) (1,562)
Profit element and other charges on IMTNs 23,754 35,343
Unwinding of discount on IMTNs 3,095 4,513
Interest income from fixed deposits (3,951) (2,854)
Profit on Islamic investment (5,511) (6,855)
Reversal of provision for doubtful debts - (260)
Share options granted under ESOS 1,107 1,389
(Decrease)/increase in provision for short term
accumulating compensated absences (88) 194
Provision for retirement benefits 603 555
Operating profit before working capital changes 359,811 350,434
Changes in receivables (16,364) 41,142
Changes in payables (917) (1,666)
Changes in amount due (to)/from holding company (587) (1,826)
Changes in amount due from a related company (985) 389
Cash generated from operations 340,958 388,473
Income tax paid (73,009) (71,628)
Retirement benefits paid (78) (32)
Net cash generated from operating activities 267,871 316,813

Cash flows from investing activities

Proceeds from disposal of plant and equipment 30 92
Purchase of plant and equipment (347) (538)
Purchase of other intangible assets (50) -
Payments for heavy repairs (532) (781)
Interest income received from fixed deposits 3,979 2,247
Profit received from Islamic investment 6,141 6,730
Payments for HDE (104) (226)
Net cash generated from investing activities 9,117 7,524
13

246



APPENDIX VIl — AUDITED FINANCIAL STATEMENTS OF LITRAK FOR THE FYE 31 MARCH
2022 (CONT’D)

199501023849 (353053-W)

Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Statement of cash flows
For the year ended 31 March 2022 (cont'd.)

2022 2021
RM'000 RM'000

Cash flows from financing activities
Repayment of IMTNs (200,000) (200,000)
Dividends paid (134,000) (70,000)
Profit element and fees paid on IMTNs (29,109) (40,611)
Net cash used in financing activities (363,109) (310,611)
Net changes in cash and cash equivalents (86,121) 13,726
Cash and cash equivalents at beginning of the year 617,539 603,813
Cash and cash equivalents at end of the year (Note 15) 531,418 617,539

(i) Reconciliation of movement of liabilities to cash flows arising from financing activities:

Accrued

profit

element

IMTNSs on IMTNs
(Note 20) (Note 23) Total

RM'000 RM'000 RM'000

At 31 March 2022

At 1 April 2021 585,254 16,065 601,319
Repayment of IMTNs (200,000) - (200,000)
Profit element and fees paid on IMTNs - (29,109) (29,109)
Unwinding of discount and profit element

on IMTNs (Note 7) 3,095 23,645 26,740
Other charges (Note 7) - 109 109
At 31 March 2022 388,349 10,710 399,059

At 31 March 2021

At 1 April 2020 780,741 21,333 802,074
Repayment of IMTN | (200,000) - (200,000)
Profit element and fees paid on IMTNs - (40,611) (40,611)
Unwinding of discount and profit element

on IMTNs (Note 7) 4,513 35,232 39,745
Other charges (Note 7) - 111 111
At 31 March 2021 585,254 16,065 601,319
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Statement of cash flows
For the year ended 31 March 2022 (cont'd.)

(i) Reconciliation of additions of HDE to cash flows arising from investing activities:

2022 2021
RM'000 RM'000

Additions of HDE (Note 10) 104 195

Add:

Payment for previous year acquisition - 31
104 226

The accompanying accounting policies and explanatory information form an integral part of the
financial statements.

15
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the financial statements - 31 March 2022
1. Corporate information

The Company is a private limited liability company, incorporated and domiciled in Malaysia.
The registered office and principal place of business of the Company are located at 2nd
Floor, Kompleks Operasi LITRAK, KM 19 Lebuhraya Damansara-Puchong, Bandar
Sunway PJS 9, 47500 Subang Jaya, Selangor Darul Ehsan.

The holding company is Lingkaran Trans Kota Holdings Berhad, a company incorporated
in Malaysia and listed on the Main Market of Bursa Malaysia Securities Berhad.

The principal activities of the Company are to design, construct, operate and maintain
Lebuhraya Damansara-Puchong (the "Highway") and to manage its toll operations under a
Concession from the Government of Malaysia (the "Government") based on the
arrangement as elaborated further in Note 27 to the financial statements.
There was no significant change in the nature of these activities during the financial year.
The financial statements were authorised for issue by the Board of Directors in accordance
with a resolution of the directors on 1 June 2022.
2. Summary of significant accounting policies
2.1 Basis of preparation
The financial statements of the Company have been prepared in accordance with
Malaysian Financial Reporting Standards ("MFRS"), International Financial Reporting

Standards ("IFRS") and the requirements of the Companies Act 2016 in Malaysia.

The financial statements have been prepared on the historical cost basis except as
disclosed in the accounting policies below.

The financial statements are presented in Ringgit Malaysia ("RM") and all values are
rounded to the nearest thousand (RM’000) except when otherwise indicated.

16
249



APPENDIX VIl — AUDITED FINANCIAL STATEMENTS OF LITRAK FOR THE FYE 31 MARCH
2022 (CONT’D)

199501023849 (353053-W)

Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.2 Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial
year except as follows:

On 1 April 2021, the Company adopted the following amended standards mandatory
for annual periods beginning on or after 1 June 2020, 1 January 2021 and 1 April
2021:
Effective for annual periods beginning on or after 1 June 2020:
Amendment to MFRS 16 Covid-19 - Related Rent Concessions
Effective for annual periods beginning on or after 1 January 2021:
Amendments to MFRS 9, Interest Rate Benchmark Reform - Phase 2
MFRS 139, MFRS 7,
MFRS 4 and MFRS 16

Effective for annual periods beginning on or after 1 April 2021:

Amendment to MFRS 16 Covid-19 - Related Rent Concessions
beyond 30 June 2021

2.3 Standards issued but not yet effective
The new and amended standards that are issued but not yet effective, up to the date
of issuance of the financial statements are disclosed below. The Company intends to

adopt these standards, if applicable, when they become effective.

Effective for annual periods beginning on or after 1 January 2022:

Amendments to MFRS 3 Reference to the Conceptual Framework
Amendments to MFRS 116 Property, Plant and Equipment - Proceeds
before Intended Use
Amendments to MFRS 137 Onerous Contracts - Cost of Fulfilling
a Contract
Amendments to MFRSs Annual Improvements to MFRS Standards
2018 - 2020
17
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.3 Standards issued but not yet effective (cont'd.)

Effective for annual periods beginning on or after 1 January 2023:

MFRS 17 Insurance Contracts
Amendments to MFRS 17 Insurance Contracts
Amendment to MFRS 17 Initial Application of MFRS 17 and
MFRS 9 - Comparative Information
Amendments to MFRS 101 Classification of Liabilities as Current or
Non-current
Amendments to MFRS 101 Disclosure of Accounting Policies
Amendments to MFRS 108 Definition of Accounting Estimates
Amendments to MFRS 112 Deferred Tax related to Assets and Liabilities

arising from a Single Transaction
Effective date deferred indefinitely:

Amendments to MFRS 10 Sale or Contribution of Assets between an
and MFRS 128 Investor and its Associate or Joint Venture

The adoption of the above new and amended standards will not have material impact
on the financial statements of the Company in the period of initial application.

2.4 Plant and equipment

All items of plant and equipment are initially recorded at cost. The cost of an item of
plant and equipment is recognised as an asset if, and only if, it is probable that future
economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably.

Subsequent to recognition, plant and equipment are measured at cost less
accumulated depreciation and accumulated impairment loss, if any. When significant
parts of plant and equipment are required to be replaced in intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciation,
respectively. Likewise, when a major inspection is performed, its cost is recognised in
the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in profit
or loss as incurred.

18
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.4 Plant and equipment (cont'd.)

Depreciation is computed on a straight-line basis over the estimated useful lives of
the assets, at the following annual rates:

Renovation 33 1/3%
Furniture and fittings 20%
Office equipment 20%
Operation tools and equipment 20% to 33 1/3%
Motor vehicles 20%
Computer equipment 10%

The carrying amount of plant and equipment is reviewed for impairment when events
or changes in circumstances indicate that the carrying amount may not be
recoverable.

The residual value, useful life and depreciation method are reviewed at each financial
year-end, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on
derecognition of the asset is included in profit or loss in the year the asset is
derecognised.

2.5 Highway development expenditure ("HDE")

Highway development expenditure ("HDE") is classified as intangible asset and is
measured on initial recognition at cost. Following initial recognition, HDE is carried at
cost less accumulated amortisation and accumulated impairment loss, if any. The
policy for the recognition and measurement of impairment loss is in accordance with
Note 2.7.

HDE comprises construction and development expenditure (including interest and
fee charges relating to the financing of the construction and development of the
Highway) incurred by the Company in connection with the Concession.

Upon completion of the construction works of the Highway and commencement of
the tolling operations, the cumulative actual expenditure incurred is amortised to
profit or loss based on the following formula:

Actual Traffic Volume For The Year X Opening HDE Net
Actual Traffic Volume For The Year Carrying Amount Plus
Plus Projected Total Traffic Volume Current Year Additions

For The Subsequent Years To The
End Of Concession Period
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.5 Highway development expenditure ("HDE") (cont'd.)

The projected traffic volume is based on the traffic volume projected by an
independent ftraffic consultant based on a latest available projection study
commissioned by the Company.

2.6 Other intangible assets

Other intangible assets acquired separately are measured on initial recognition at
cost. Following initial recognition, other intangible assets are carried at cost less
accumulated amortisation and accumulated impairment loss, if any. The policy for
the recognition and measurement of impairment loss is in accordance with Note 2.7.

The useful lives of other intangible assets are assessed to be either finite or
indefinite. Other intangible assets with finite lives are amortised on a straight-line
basis over the estimated economic useful lives and assessed for impairment
whenever there is an indication that the other intangible asset may be impaired.

The amortisation period and the amortisation method for other intangible assets with
finite useful lives are reviewed at least at each financial year end. Changes in the
expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset is accounted for by changing the amortisation period
or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expenses on other intangible assets with finite lives are recognised in
profit or loss.

The following annual amortisation rate is applied:
Computer software and licences 10%
Gains or losses arising from derecognition of other intangible assets are measured

as the difference between the net disposal proceeds and the carrying amount of the
assets and are recognised in profit or loss when the asset is derecognised.
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.7 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any such indication exists, or when an annual impairment
assessment for an asset is required, the Company makes an estimate of the asset’s
recoverable amount.

An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell
and its value in use. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-
generating units (“CGU”)).

In assessing value in use, the estimated future cash flows expected to be generated
by the asset are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific
to the asset. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is written down to its recoverable amount. Impairment losses recognised in
respect of a CGU or groups of CGUs are allocated first to reduce the carrying
amount of any goodwill allocated to those units or groups of units and then, to reduce
the carrying amount of the other assets in the unit or groups of units on a pro-rata
basis.

Impairment loss is recognised in profit or loss in the period in which it arises.

An assessment is made at each reporting date as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have
decreased. A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised. If that is the case, the carrying
amount of the asset is increased to its recoverable amount. That increase cannot
exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised previously. Such reversal is recognised in
profit or loss.

2.8 Financial assets at amortised cost

Financial assets are recognised in the statement of financial position when, and only
when, the Company becomes a party to the contractual provisions of the financial
instrument.

When financial assets are recognised initially, they are measured at fair value, plus,
in the case of financial assets not at fair value through profit or loss, directly
attributable transaction costs.
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Lingkaran Trans Kota Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.8 Financial assets at amortised cost (cont'd.)

The Company determines the classification of its financial assets at initial
recognition, and the category includes financial assets at amortised cost.

The Company measures financial assets at amortised cost if both of the following
conditions are met:

- The financial assets are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows; and

- The contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are measured using the effective interest method.
Gains and losses are recognised in profit or loss when the financial assets at
amortised cost are derecognised or impaired, and through the amortisation process.

Financial assets at amortised cost are classified as current assets, except for those
having maturity dates later than 12 months after the reporting date which are
classified as non-current.

A financial asset is derecognised when the contractual right to receive cash flows
from the asset has expired or the Company transfer substantially all the risk, reward
and control of the assets. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received is
recognised in profit or loss.

2.9 Impairment of financial assets at amortised cost

The Company assesses at the end of each reporting period whether there is
objective evidence that a financial asset or group of financial assets is impaired. A
financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a "loss event") and that
loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.
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2. Summary of significant accounting policies (cont'd.)
2.9 Impairment of financial assets at amortised cost (cont'd.)

To determine whether there is objective evidence that an impairment loss on financial
assets has been incurred, the Company considers factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant
delay in payments and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

The amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset's original
effective interest rate. The carrying amount of the asset is reduced and the amount
of the loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss except
for receivables, where the carrying amount is reduced through the use of an
allowance account. When a receivable becomes uncollectible, it is written off against
the allowance account.

The Company considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase in
credit risk, the Company compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportable forward-looking information.

If in subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as an improvement in the debtor's credit rating), the previously
recognised impairment loss is reversed to the extent that the carrying amount of the
asset does not exceed its amortised cost at the reversal date. The amount of
reversal is recognised in profit or loss.

2.10 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, cash on hand, demand deposits
with a maturity of three months or less and short term, highly liquid investments that
are readily convertible to known amount of cash and which are subject to an
insignificant risk of changes in value.

2.11 Deferred revenue

Deferred revenue comprises fees received from third parties for the use of ancillary
facilities along the Highway, which is recognised in profit or loss on a straight-line
basis over the Concession Period as disclosed in Note 27 to the financial statements.
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2. Summary of significant accounting policies (cont'd.)
2.12 Provision

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic
resources will be required to settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed. If the effect of the time
value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a
finance cost.

2.13 Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities are recognised in the statement of financial position when, and
only when, the Company becomes a party to the contractual provisions of the
financial instrument.

The Company's financial liabilities include amount due to holding company, sundry
payables and IMTNs.

Financial liabilities are recognised initially at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost using the effective
interest method.

IMTN is classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least 12 months after the reporting date.

Gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is
extinguished. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognised in profit or loss.
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2. Summary of significant accounting policies (cont'd.)
2.14 Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are
directly attributable to the acquisition, construction or production of that asset.
Capitalisation of borrowing costs commences when the activities to prepare the asset
for its intended use and the expenditures and borrowing costs are incurred.
Borrowing costs are capitalised until the assets are substantially completed for their
intended use.

All other borrowing costs are recognised in profit or loss in the period they are
incurred. Borrowing costs consist of interest and other costs that the Company
incurred in connection with the borrowing of funds.

2.15 Employee benefits
(a) Short term benefits

Salaries, bonuses and social security contributions are recognised as an
expense in the year in which the associated services are rendered by
employees of the Company. Short term accumulating compensated absences
such as paid annual leave are recognised when services are rendered by
employees that increase their entitlement to future compensated absences.
Short term non-accumulating compensated absences such as sick leave are
recognised when the absences occur.

(b) Defined contribution plans

The Company participates in the national pension schemes as defined by the
laws of Malaysia. The Company makes contributions to the Employees
Provident Fund in Malaysia, a defined contribution pension scheme.
Contributions to defined contribution pension schemes are recognised as an
expense in the period in which the related service is performed.

(c) Defined benefit plans

The Company operates an unfunded Retirement Benefit Scheme (the
"Scheme") for eligible employees. The cost of providing benefits under the
Scheme is determined using the projected unit credit cost method.

Re-measurements, comprising actuarial gains and losses, are recognised
immediately in the statement of financial position with a corresponding debit or
credit to retained earnings through other comprehensive income ("OCI") in the
period in which they occur. Re-measurements are not reclassified to profit or
loss in subsequent periods.
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2. Summary of significant accounting policies (cont'd.)
2.15 Employee benefits (cont'd.)
(c) Defined benefit plans (cont'd.)

The Company recognises service costs comprising current service costs, past
service costs and gains or losses on curtailments, non-routine settlements and
net interest expense or income in profit or loss.

(d) Share based payments

Lingkaran Trans Kota Holdings Berhad, the holding company operates an
Employee Share Option Scheme ("ESOS"). The ESOS is an equity-settled,
share-based compensation plan, allows eligible employees and directors to
acquire ordinary shares of the holding company.

The total fair value of share options granted to eligible employees is recognised
as an employee cost with a corresponding increase in the amount due to
holding company. The fair value of share options is measured at grant date,
taking into account, if any, the market vesting conditions upon which the options
were granted but excluding the impact of any non-market vesting conditions.
Non-market vesting conditions are included in assumptions about the number of
options that are expected to become exercisable on vesting date.

2.16 Revenue and other income recognition
Revenue and other income are recognised to the extent that it is probable that the
economic benefits will flow to the Company and the amount can be reliably
measured. Revenue and other income are measured at the fair value of
consideration received or receivable.
(i) Revenue
(a) Toll revenue
Toll revenue includes toll collection and Government compensation. Toll
collection is recognised at point in time when the toll is chargeable for the
usage of the Highway.
The amount of Government compensation are recognised at point in time
in profit or loss for the year after taking into consideration the effects of the
Concession Agreement as disclosed in Note 27 to the financial statements.

(b) Advertising income

Advertising income is recognised over time on an accrual basis.
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2. Summary of significant accounting policies (cont'd.)
2.16 Revenue and other income recognition (cont'd.)
(i) Revenue (cont'd.)
(c) Licence fee

Licence fee from occupying the ancillary facilities along the Highway is
recognised over time on an accrual basis.

(ii) Other income
Interest income

Interest income is recognised over time proportion that reflects the effective
yield on the asset.

2.17 Income tax
(a) Current tax

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively
enacted by the reporting date.

Current tax is recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income
or directly in equity.

(b) Deferred tax

Deferred tax is provided using the liability method on temporary differences at
the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences,
except where the deferred tax liability arises from the initial recognition of an
asset or liability in a transaction which at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.
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2. Summary of significant accounting policies (cont'd.)
2.17 Income tax (cont'd.)
(b) Deferred tax (cont'd.)

Deferred tax assets are recognised for all deductible temporary differences to
the extent that it is probable that taxable profit will be available against which
the deductible temporary differences can be utilised except where the deferred
tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are reassessed at each reporting date and
are recognised to the extent that it has become probable that future taxable
profit will allow the deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the year when the asset is realised or the liability is settled,
based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised
outside profit or loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

2.18 Share capital

An equity instrument is any contract that evidences a residual interest in the assets
of the Company after deducting all of its liabilities. Ordinary shares are equity
instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable
incremental transaction costs. Dividends on ordinary shares are recognised in equity
in the period in which they are declared.
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2. Summary of significant accounting policies (cont'd.)

2.19 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability, or
- in the absence of a principal market, in the most advantageous market for the
asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a

whole:

i) Level1 - unadjusted quoted market prices in active markets for identical
assets or liabilities

i) Level2 - inputs other than quoted market prices that are observable either
directly or indirectly

i) Level 3 - input that is significant to the fair value measurement is

unobservable

For assets and liabilities that are recognised in the financial statements on a
recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each
reporting period.
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3. Significant accounting judgements and estimates

The preparation of the Company’s financial statements require management to make
judgements, estimates and assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future.

Key sources of estimation uncertainty

The key assumption concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year is discussed below:

Amortisation of highway development expenditure ("HDE")

The cost of HDE is amortised over the Concession Period by applying the formula in Note
2.5 to the financial statements. The denominator of the formula includes projected total
traffic volume for the subsequent years to the end of concession period and is based on
the latest available base case traffic volume projections prepared by an independent traffic
consultant.

The assumptions to arrive at the traffic volume projections take into consideration the
growth rate based on current market and economical conditions, toll-demand elasticity,
future infrastructure scheme and peak hour factor. Changes in the expected traffic volume
could impact future amortisation charges. The carrying amount of the Company’s HDE at
the reporting date is disclosed in Note 10 to the financial statements.

At the reporting date, if the projected total traffic volume for the subsequent years to the
end of concession period had been 1% lower/higher, with all variables held constant, the
Company's profit before tax would have been approximately RM859,000 (2021:
RM698,000) lower/higher, arising mainly as a result of lower/higher expected traffic
volume.
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4. Revenue

2022 2021

RM'000 RM'000

Toll revenue 396,200 387,757
Advertising income 2,776 3,156
Licence fee (Note 18) 1,562 1,562
Others 394 352
400,932 392,827

Included in toll revenue of the Company is an amount of RM127,985,000 (2021:
RM125,273,000), representing the compensation claim from the Government for the
imposition of toll rates lower than those as provided for in the Concession Agreement as
described further in Note 27 to the financial statements.

5. Employee benefits expenses

2022 2021
RM'000 RM'000
Salaries 11,533 12,457

(Decrease)/increase in provision for short term
accumulating compensated absences (88) 194
Defined contribution plan 1,693 1,686
Defined benefit plan (Note 21) 603 555
Share options granted under ESOS 1,107 1,389
Social security contributions 211 218
Other benefits 4,862 4,447
19,921 20,946

6. Other income

2022 2021
RM'000 RM'000
Interest income from fixed deposits 3,951 2,854
Profit on Islamic investment 5,511 6,855
Others 852 1,344
10,314 11,053
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7. Finance costs

2022 2021

RM'000 RM'000

Profit element on IMTNs 23,645 35,232
Unwinding of discount on IMTNs 3,095 4,513
Others 109 111
26,849 39,856

8. Profit before tax

The following amounts have been included in arriving at profit before tax:

2022 2021
RM'000 RM'000

Auditors' remuneration
- current year 66 63
- under provision in prior year 3 3
Amortisation of HDE (Note 10) 95,610 73,821
Amortisation of other intangible assets (Note 12) 202 197
Depreciation of plant and equipment (Note 11) 460 594
Plant and equipment written off 2 3
Other intangible assets written off - 3
Gain on disposal of plant and equipment (30) (92)
Reversal of provision for doubtful debts (Note 13) - (260)
Deferred revenue recognised (Note 18) (1,562) (1,562)

9. Income tax expense

2022 2021
RM'000 RM'000

Malaysian income tax:
- current income tax 88,339 64,923
- (over)/under provision in prior year (48) 240
88,291 65,163

Deferred tax (Note 19):
- relating to reversal of temporary differences (9,194) (4,168)
- under provision in prior year 20 -
(9,174) (4,168)
Income tax expense recognised in profit or loss 79,117 60,995
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9. Income tax expense (cont'd.)

Current income tax is calculated at the statutory tax rate of 24% and 33% (2021: 24%) of
the estimated assessable profit for the year. The Government has introduced Cukai
Makmur which is a special one-off tax on companies which have chargeable income above
RM100 million in the Year of Assessment 2022. The first RM100 million chargeable
income will continue to be taxed at the current rate of 24% and amounts in excess of
RM100 million taxed at 33%.

Reconciliations of income tax expense applicable to profit before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Company are

as follows:
2022 2021
RM'000 RM'000
Profit before tax 246,120 245,445
Taxation at Malaysian statutory tax rate of 24%

(2021: 24%) 59,069 58,907
Effects of increase in statutory tax rate of 33% 17,547 -
Expenses not deductible for tax purposes 2,529 1,848
(Over)/under provision of income tax expense in prior year (48) 240
Under provision of deferred tax in prior year 20 -
Income tax expense recognised in profit or loss 79,117 60,995

10. Highway development expenditure ("HDE")
2022 2021
RM'000 RM'000
Cost
At beginning of the year 2,178,127 2,177,932
Additions 104 195
At end of the year 2,178,231 2,178,127
Accumulated amortisation
At beginning of the year 1,086,978 1,013,157
Amortisation for the year (Note 8) 95,610 73,821
At end of the year 1,182,588 1,086,978
Net carrying amount 995,643 1,091,149

The highway development expenditure of the Company is pledged for the financing
facilities as disclosed in Note 20 to the financial statements.
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11. Plant and equipment

Furniture Operation
and Office tools and Motor Computer
Renovation fittings equipment equipment vehicles equipment Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At 31 March 2022
Cost
At 1 April 2021 1,634 1,569 3,389 2,467 6,641 1,895 17,595
Additions - 18 108 13 175 33 347
Disposals - - - - (150) - (150)
Write-offs - (3) (32) (3 - - (38)
At 31 March 2022 1,634 1,584 3,465 2,477 6,666 1,928 17,754
Accumulated depreciation
At 1 April 2021 1,630 1,522 3,120 2,364 6,232 1,343 16,211
Charge for the year (Note 8) 4 25 133 8 194 96 460
Disposals - - - - (150) - (150)
Write-offs - (3) (30) (3) - - (36)
At 31 March 2022 1,634 1,544 3,223 2,369 6,276 1,439 16,485
Net carrying amount - 40 242 108 390 489 1,269
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11. Plant and equipment (cont'd.)

Furniture Operation
and Office tools and Motor Computer
Renovation fittings equipment equipment vehicles equipment Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 31 March 2021
Cost
At 1 April 2020 1,634 1,567 3,409 2,451 7,211 1,687 17,959
Additions - 8 136 22 154 218 538
Disposals - - - - (704) - (704)
Write-offs - (6) (156) (6) (20) (10) (198)
At 31 March 2021 1,634 1,569 3,389 2,467 6,641 1,895 17,595
Accumulated depreciation
At 1 April 2020 1,599 1,495 3,080 2,352 6,760 1,230 16,516
Charge for the year (Note 8) 31 33 195 16 196 123 594
Disposals - - - - (704) - (704)
Write-offs - (6) (155) 4 (20) (10) (195)
At 31 March 2021 1,630 1,522 3,120 2,364 6,232 1,343 16,211
Net carrying amount 4 47 269 103 409 552 1,384

The plant and equipment are pledged for the financing facilities as disclosed in Note 20 to the financial statements.
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12. Other intangible assets

2022 2021

RM’'000 RM'000
Cost
At beginning of the year 2,699 2,937
Additions 50 -
Write-offs (5) (238)
At end of the year 2,744 2,699
Accumulated amortisation
At beginning of the year 1,852 1,890
Amortisation for the year (Note 8) 202 197
Write-offs (5) (235)
At end of the year 2,049 1,852
Net carrying amount 695 847

Other intangible assets relate to computer software and licences which are pledged for the
financing facilities as disclosed in Note 20 to the financial statements.

13. Sundry receivables

2022 2021
RM'000 RM'000
Compensation claim receivable from the Government 94,915 77,709
Deposits 125 163
Prepayments 889 1,017
Interest receivable from fixed deposits 743 771
Profit receivable on Islamic investment 102 732
Others 517 1,193
97,291 81,585
Less: Provision for doubtful debts (53) (53)
Total sundry receivables 97,238 81,532
Financial assets at amortised cost
Total sundry receivables 97,238 81,532
Add: Amount due from a related company (Note 14) 1,021 36
Amount due from holding company (Note 14) - 389
Cash and bank balances (Note 15) 531,418 617,539
Less: Prepayments (889) (1,017)
Total financial assets 628,788 698,479
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13. Sundry receivables (cont'd.)

The Company has no significant concentration of credit risk that may arise from the
exposure to a single debtor or a group of debtors, other than an amount due from the
Government for imposing toll rates lower than those agreed upon amounting to
RM94,915,000 (2021: RM77,709,000).

The Company's sundry receivables that are impaired at the reporting date and movement
of the allowance accounts used to record the impairment are as follows:

2022 2021
RM'000 RM'000

Movement in allowance accounts:
At 1 April 2021/2020 53 313
Reversal of provision for doubtful debts (Note 8) - (260)
At 31 March 53 53

14. Amounts due (to)/from holding company and a related company

2022 2021

RM'000 RM'000

Amount due (to)/from holding company (131) 389
Amount due from a related company 1,021 36

These amounts are non-trade in nature, unsecured, non-interest bearing and are
repayable on demand.

A related company refers to an associate of Lingkaran Trans Kota Holdings Berhad. The

amount due from a related company is non-trade in nature, unsecured, non-interest
bearing and are repayable on demand.

15. Cash and bank balances

2022 2021

RM'000 RM'000

Licensed banks 164,833 289,232

Investment banks 196,277 175,451
Deposits with licensed bank

and financial institutions 361,110 464,683

Cash on hand and at banks 170,308 152,856

Cash and cash equivalents 531,418 617,539

Cash and bank balances are pledged for the financing facilities as disclosed in Note 20 to
the financial statements.
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15. Cash and bank balances (cont'd.)

The weighted average effective interest/profit rates and the range of maturities of deposits
at the reporting date were as follows:

Weighted average
effective interest/

profit rates Range of maturities
2022 2021 2022 2021
% % Days Days
Licensed banks 1.98 2.01 19 - 89 59 - 89
Investment banks 2.12 2.09 19 - 89 81 - 89
16. Share capital
Number of shares Amount

2022 2021 2022 2021

‘000 '000 RM'000 RM'000
Issued and fully paid
Ordinary shares
At beginning/end of the year 50,000 50,000 50,000 50,000

The holders of the ordinary shares are entitled to receive dividends as declared from time
to time and are entitled to one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company's residual assets.

17. Retained earnings

The Company is able to distribute dividends out of its entire retained earnings as at 31
March 2022 and 31 March 2021 under the single-tier system.
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18.

19.

Deferred revenue

Licence fee

Licence fee received
Deferred revenue recognised to-date
Balance unrecognised

Analysed as:
Non-current
Current
Total

Licence fee recognised as revenue during the year (Note 4)

Deferred tax liabilities

At beginning of the year

Recognised in profit or loss (Note 9)
Under provision in prior year (Note 9)
At end of the year

Presented after appropriate offsetting as follows:
Deferred tax liabilities
Deferred tax assets
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2022 2021
RM'000 RM'000
47,900 47,900
(36,316) (34,754)
11,584 13,146
10,022 11,584
1,562 1,562
11,584 13,146
1,562 1,562
2022 2021
RM'000 RM'000
178,653 182,821
(9,194) (4,168)
20 -
169,479 178,653
186,516 198,975
(17,037) (20,322)
169,479 178,653
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19. Deferred tax liabilities (cont'd.)

The components and movements of deferred tax liabilities and assets of the Company during the financial year prior to offsetting are as

follows:

2022

At 1 April 2021
Recognised in

profit or loss
At 31 March 2022

2021

At 1 April 2020
Recognised in

profit or loss
At 31 March 2021

<—— Deferred tax liabilities

Deferred tax assets

Net
Highway Provision Retirement deferred
Plant and development Deferred for heavy  Sundry benefit tax
equipment expenditure revenue  repairs payables obligations IMTNs Total liabilities
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
253 198,722 (3,155) (5,983) (271) (1,282) (9,631) (20,322) 178,653
49 (12,508) 375 127 138 (126) 2,771 3,285 (9,174)
302 186,214 (2,780) (5,856) (133) (1,408) (6,860) (17,037) 169,479
241 205,752 (3,530) (6,171) (224) (1,156) (12,091) (23,172) 182,821
12 (7,030) 375 188 (47) (126) 2,460 2,850 (4,168)
253 198,722 (3,155) (5,983) (271) (1,282) (9,631) (20,322) 178,653
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20. Sukuk Musyarakah Medium Term Notes ("IMTNs")

2022 2021
RM'000 RM'000
Current
Secured:
IMTN | 100,000 100,000
IMTN 1I 100,000 100,000
200,000 200,000
Non-current
Secured:
IMTN | 90,000 190,000
Less: Unamortised discount for IMTN | (784) (2,294)
89,216 187,706
IMTN 1l 100,000 200,000
Less: Unamortised discount for IMTN Il (867) (2,452)
99,133 197,548
Amount repayable after 12 months 188,349 385,254
Total IMTNs 388,349 585,254

The details of the IMTNs are as follows:

The IMTNs comprise IMTN | and IMTN Il of RM1,145,000,000 and RM300,000,000
respectively were initially issued on 15 April 2008.

The IMTN | were constituted by a Sukuk Musyarakah Trust Deed dated 19 March 2008
made by the Company and the Trustee for the holders of the IMTN I. The IMTN | were
negotiable non-interest bearing secured Bonds in bearer form, evidencing a promise by
the issuer to pay stated sum on specified dates.

The IMTN | were issued in 10 series, with maturities from April 2013 to April 2023. The
profit margin ranges from 4.6% to 6.0% per annum.

The IMTN Il were constituted by a Sukuk Musyarakah Trust Deed dated 19 March 2008
made by the Company and the Trustee for the holders of the IMTN Il. The IMTN II were
negotiable non-interest bearing secured Bonds in bearer form, evidencing a promise by
the issuer to pay stated sum on specified dates.

The IMTN Il were issued in 3 series, with maturities commencing from April 2021 to April
2023. The profit margin ranges from 5.8% to 6.0% per annum.
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20. Sukuk Musyarakah Medium Term Notes ("IMTNs") (cont'd.)
The details of the IMTNs are as follows (cont'd.):
The security arrangements in connection with the Company's IMTNs are as follows:
(i) fixed and floating charge over the property, assets and rights of the Company; and

(i) an assignment of the Company's rights, interests and benefits in certain designated
bank accounts and insurance policies.

In addition, the Company's IMTNs are further secured by way of an assignment of the
Company's rights, interests and benefits in the Concession Agreement.

Pursuant to the Total Priority Security Sharing Agreement dated 25 April 2008, the IMTNs
shall rank pari passu amongst themselves.

21. Retirement benefit obligations
The Company operates an unfunded Retirement Benefit Scheme (the "Scheme") for
eligible employees. Under the Scheme, eligible employees are entitled to retirement
benefits of 2.5% on the last drawn monthly basic salary for each completed months of

service on attainment of the retirement age of 60 (2021: 60).

The amounts recognised in the financial statements are as follows:

2022 2021
RM'000 RM'000
Statement of financial position
Present value of unfunded defined
benefit obligations, net liability 5,867 5,342
Analysed as:
Non-current:
Later than 2 years but not later than 5 years 649 649
Later than 5 years 5,218 4,693
5,867 5,342
Statement of comprehensive income
Current service cost 343 319
Interest cost 260 236
Total, included in employee benefits expenses (Note 5) 603 555
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21.

22.

Retirement benefit obligations (cont'd.)

Movements in the net liability in the current year were as follows:

2022 2021

RM’'000 RM'000

At beginning of the year 5,342 4,819
Recognised in profit or loss 603 555
Retirement benefits paid (78) (32)
At end of the year 5,867 5,342

Principal actuarial assumptions used:

2022 2021

% %

Discount rate 4.9 4.9
Expected rate of employees' salary increases 6.0 6.0

The sensitivity analysis below has been determined based on reasonably possible
changes of each significant assumption on the retirement benefit obligations as of the end

of the reporting period, with all other assumptions held constant:

Sensitivity RM'000
Discount rate +1% (533)
-1% 637
Expected rate of employees' salary increases +1% 624
-1% (533)

Provision for heavy repairs

Provision for heavy repairs relate to the estimated costs of the contractual obligations to
maintain and restore the highway infrastructure to a specified standard of serviceability.

2022 2021
RM’'000 RM'000
At beginning of the year 24,931 25,712
Utilised during the year (532) (781)
At end of the year 24,399 24,931
Analysed as:
Non-current 22,476 20,307
Current 1,923 4,624
Total 24,399 24,931
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23. Sundry payables

2022 2021

RM'000 RM'000

Accrued profit element on IMTNs 10,710 16,065
Amounts due to related parties 153 2
Retention sum 436 399
Sundry payables and accruals 9,237 10,430
Total sundry payables 20,536 26,896
Add: IMTNs (Note 20) 388,349 585,254
Amount due to holding company (Note 14) 131 -
Total financial liabilities carried at amortised costs 409,016 612,150

Amounts due to related parties are non-trade in nature, unsecured, non-interest bearing
and is repayable on demand.

Further details on related party transactions are disclosed in Note 26 to the financial

statements.
24. Dividends
Dividends in respect Dividends recognised
of year in year
2022 2021 2022 2021
RM'000 RM'000 RM'000 RM'000

First interim single-tier dividend
of 60 sen on 50,000,000 ordinary
shares declared on 27 August 2020
and paid on 24 September 2020 - 30,000 - 30,000

Second interim single-tier dividend
of 80 sen on 50,000,000 ordinary
shares declared on 25 February 2021
and paid on 22 March 2021 - 40,000 - 40,000

First interim single-tier dividend
of 108 sen on 50,000,000
ordinary shares declared on
25 August 2021 and paid on
21 September 2021 54,000 - 54,000 -

Second interim single-tier dividend
of 160 sen on 50,000,000
ordinary shares declared on
24 February 2022 and paid on

18 March 2022 80,000 - 80,000 -
134,000 70,000 134,000 70,000
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25. Capital commitments

2022 2021
RM'000 RM'000
Capital expenditure
Approved but not contracted for:
- Highway development expenditure 7,509 7,509

26. Related party disclosures
(a) Sale and purchase of services
In addition to the related party information disclosed elsewhere in the financial

statements, the following significant transactions between the Company and related
parties took place at terms agreed between the parties during the financial year:

2022 2021
RM'000 RM'000
Holding company:
- ESOS expenses charged by the holding company 1,107 1,389
- Management fee charged by the holding company 1,191 900
Other related parties: (*)
- Other services rendered by other related parties 812 44

(*) Other related parties refers to Gamuda Berhad, a substantial shareholder of the
holding company, and its affiliates. Certain directors of the holding company are
also directors of the other related parties.

Information regarding outstanding balances arising from related party transactions as

at 31 March 2022 are disclosed in Note 14 and Note 23 to the financial statements.

(b) Compensation of key management personnel

The remunerations of key management personnel during the year was as follows:

2022 2021

RM'000 RM'000

Salaries and other short-term employee benefit 881 792
Defined contribution plan 92 79
Defined benefit plan 69 64
Share options granted under ESOS 111 334
Estimated monetary value of benefits-in-kind 9 12
1,162 1,281
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27. Concession arrangement

On 23 April 1996, the Government of Malaysia (the "Government") awarded the Company,
Lingkaran Trans Kota Sdn Bhd ("LITRAK"), a concession to design, construct, operate and
maintain Lebuhraya Damansara-Puchong ("LDP" or the "Highway") for a period of 33
years ending 14 August 2029 ("Concession Period").

Under the Concession Agreement, the Government will make available the land required
for the Highway, subject to reimbursement by LITRAK to acquire land of up to RM98
million.

The Concession Agreement provides that LITRAK will collect and retain all traffic tolls and
will be responsible for all operating and maintenance costs incurred during the Concession
Period. The collection of toll revenue commenced on 25 January 1999 and the toll rates
applicable to the Concession Period are specified in the Concession Agreement.

The Government may reduce the toll rates by giving at least two months notice to LITRAK.
Should the Government reduce the toll rate below the agreed rates, the Government shall
compensate LITRAK for any reduction in toll collections based on the basis and the
formula specified in the Concession Agreement.

The Concession Agreement may be terminated by either the Government or LITRAK if
either party fails to remedy its default within the period specified in the Concession
Agreement.

The Government may terminate the Concession Agreement by expropriation of the
Concession Company or the Concession at any time by giving three months written notice
to LITRAK.

LITRAK shall hand over the Highway to the Government at the end of the Concession
Period, in a well-maintained condition and shall make good any defects thereto at
LITRAK’s own expense within one year after the date of handing over.

Pursuant to the provisions of the Second Supplemental Concession Agreement executed
between LITRAK and the Government on 4 September 2007 and via the Government
Gazette No. P.U.(A) 443 dated 26 December 2006, the Government had revised the toll
rates structure for LITRAK effective from 1 January 2007 to 31 December 2010.

In consideration of LITRAK agreeing to the above revised toll rate structure, the
Government has agreed to provide LITRAK, with a sum of RM150 million cash
compensation and a one-year extension to the Concession Period from 14 August 2029
extended to 14 August 2030.

The toll rates were scheduled to revert to those in the Concession Agreement from 1
January 2011 onwards, but the Government decided to defer the toll rate increase and
shall compensate LITRAK in accordance with the provisions of the Concession
Agreement.
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27. Concession arrangement (cont'd.)

Pursuant to Government Gazette No. P.U. (A) 243 dated 12 October 2015, the toll rates
payable by users of LDP, deferred since 1 January 2011, have been increased effective 15
October 2015 for the following classes of vehicles:

Toll rates Toll rates

Class of vehicle (Before increase) (After increase)
(RM) (RM)

Class 1 1.60 2.10
Class 2 3.20 4.20
Class 3 4.80 6.30
Class 4 0.80 1.10

However, the toll rate payable by users of LDP for Class 5 vehicle remains unchanged at
RM1.60.

Pursuant to the Concession Agreement, the next and final toll hike was scheduled to
increase effective from 1 January 2016. The Government has decided to defer the
increase until further notice. Based on past experience with the Government, the Company
is optimistic that terms of the Concession Agreement will continue to be observed by all
parties concerned.

The Government shall compensate LITRAK in accordance with the provisions of the
Concession Agreement.
28. Fair value of financial instruments

The carrying amounts of the financial instruments of the Company are a reasonable
approximation of their fair value except for the following:

Carrying Fair
amount value
RM'000 RM'000
Financial liabilities:
At 31 March 2022
IMTN | (Note 20) 189,216 192,527
IMTN 1l (Note 20) 199,133 202,788
388,349 395,315
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28. Fair value of financial instruments (cont'd.)

The carrying amounts of the financial instruments of the Company are a reasonable
approximation of their fair value except for the following: (cont'd.)

Carrying Fair
amount value
RM'000 RM'000
Financial liabilities:
At 31 March 2021
IMTN | (Note 20) 287,706 297,555
IMTN Il (Note 20) 297,548 308,074
585,254 605,629

The following methods and assumptions are used to estimate the fair values of the
following classes of financial instruments:

(a) Sundry receivables, amount due (to)/from holding company, amount due from
arelated company and sundry payables

The carrying amounts approximate fair values due to the relatively short term
maturity of these financial instruments.

(b) IMTNs
The fair values of these financial instruments are estimated by discounting expected
future cash flows at market incremental lending rate for similar types of IMTN at the
reporting date.

Fair value hierarchy

The fair value measurement hierarchies used to measure financial assets and financial
liabilities carried at fair value in the statement of financial position are as follows:

Level 1 - unadjusted quoted market prices in active markets for identical assets or
liabilities
Level 2 - inputs other than quoted market prices that are observable either directly or
indirectly
Level 3 - inputs that are significant to the fair value measurement are unobservable
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28. Fair value of financial instruments (cont'd.)

Fair value hierarchy (cont'd.)

The following table provides the fair value measurement hierarchy of the Company’s
assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities:

Falr value measurement wsing
Quoted
prices in - Significant  Significant
aclive  observable unobservable

markes inpuis inpuls
Tatal {Level 1) [Level 2) {Level 3}
Hote RM00 Feh‘G0a0 RM 000 RATOO0
31 March 2022
Linbilities for which fair
values are dischosad
IMTH | 20 192,527 - 192 527
BATH i 20 202,788 202 788
105,316 : 355 116

Fair valuwe measurement SN
Quoted
prices in  Significant  Significant
aclive aobzervable unobservable

miarkets nputs inputs
Total jLewe 1) [Lewed 2) {Level 3)
Hote RAGO0 RM'O00 RAFOGE RAM'O00
31 March 3021
Liakilities Tor which Tair
values are disclosed
AT | 20 29T 555 - 26T EAR
HATH I 20 108 074 a 308 074
605,628 = B05 629

29. Financial risk management objectives and policies

The Company is exposed to financial risks arising from its operations and the use of
financial instruments. The key financial risks include interest/profit rate risk, liquidity risk

and credit risk.

The Board of Directors review and agree policies for managing each of these risks and
they are summarised below. It is, and has been throughout the year under review, the
Company's policy that no trading in derivative financial instruments shall be undertaken.
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29. Financial risk management objectives and policies (cont'd.)

The following sections provide details regarding the Company’s exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management
of these risks.

(@)

Interest/profit rate risk

Interest/profit rate risk is the risk that the fair value or future cash flows of the
Company’s financial instruments will fluctuate because of changes in market
interest/profit rates.

The Company obtains its external fundings through the issuance of IMTNs and the
profit element for IMTNs are based on fixed rates. The information relating to the
interest rates, profit element and maturity dates of these IMTNs are disclosed in Note
20 to the financial statements.

The surplus funds are placed as fixed deposits or fixed rate overnight money market
placements with licensed financial institutions.

The interest/profit profile of financial liabilities of the Company are as follows:

2022 2021
RM'000 RM'000
Fixed rate financial liabilities 388,349 585,254

Fixed rate financial liabilities comprise the IMTNs as described further in Note 20 to
the financial statements. The weighted average interest rate/profit element of these
instruments is 6.1% (2021: 6.0%). The rate is fixed up to maturity of the IMTNSs.

The interest/profit profile of financial assets of the Company are as follows:

2022 2021
RM'000 RM'000
Fixed rate financial assets * 361,110 464,683

* Fixed rate financial assets mainly comprise short term deposits and overnight
money market placements placed with licensed financial institutions as
described further in Note 15 to the financial statements.

The Company has no exposure to significant interest rate risk as the fixed rate debts
were entered into by the Company in order to minimise fluctuations in interest rates.
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29. Financial risk management objectives and policies (cont'd.)
(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligations due to shortage of funds. The Company’s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities.

The Company manages its debt maturity profile as disclosed in the analysis below,
operating cash flows and the availability of funding so as to ensure that refinancing,
repayment and funding needs are met. As part of its overall liquidity management,
the Company maintains sufficient levels of cash and cash convertible instrument to
ensure sufficient cash being kept to meet debt service obligation and covenants,
highway enhancement expenses, operating expenses and distribution to
shareholder. In addition, the Company strives to maintain available banking facilities
at a reasonable level to its overall debt position.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liabilities at the
reporting date based on contractual undiscounted repayment obligations.

On demand Oneto Two to
or within two five
one year years years Total
RM'000 RM'000 RM'000 RM'000
31 March 2022
Financial liabilities:
Sundry payables 9,826 - - 9,826
Amount due to
holding company 131 - - 131
IMTNSs
- principal 200,000 190,000 - 390,000
- profits 17,300 5,700 - 23,000
Total undiscounted
financial liabilities 227,257 195,700 - 422,957
31 March 2021
Financial liabilities:
Sundry payables 10,831 - - 10,831
IMTNSs
- principal 200,000 200,000 190,000 590,000
- profits 29,000 17,300 5,700 52,000
Total undiscounted
financial liabilities 239,831 217,300 195,700 652,831
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29. Financial risk management objectives and policies (cont'd.)
(c) Creditrisk

The carrying amounts of sundry receivables and amount due from holding company
represent the Company's maximum exposure to credit risk. The risk in relation to the
amount due from the Government as compensation for the imposition of toll rates
lower than those as provided for under the Concession Agreement is sovereign in
nature. For other financial assets (including cash and bank balances), the Company
minimises credit risk by dealing exclusively with high credit rating counterparties.

The Company does not have significant exposure to a single counterparty nor does it
have any major concentration of credit risk related to any financial instruments other
than as disclosed in Note 13 to the financial statements.

30. Capital management

The primary objective of the Company’s capital management is to ensure that it maintains
a strong credit rating and healthy capital ratios in order to support its business and
maximise shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholder, refinance existing IMTNS, return capital
to shareholder or issue new shares. No changes were made in the objectives, policies or
processes during the years ended 31 March 2022 and 31 March 2021.

The IMTNs as mentioned in Note 20 to the financial statements are subjected to several
financial covenants including maintaining a prescribed debt equity ratio of no more than
90:10 and finance service cover ratio of no less than 1.2 times. The Company has
complied with these covenants during the reporting period.

31. Significant event

COVID-19 pandemic

Since March 2020, the outbreak of COVID-19 pandemic has significantly impacted the
economic performance globally, including Malaysia. The Government had implemented
various phases of Movement Control Order (“MCQ") including Conditional MCO ("CMCQ")
in Selangor from the beginning of the financial year. This was revised to Full MCO
("FMCO") in 1 June 2021 due to resurgence of COVID-19 cases. With the stricter
containment measures in place, the Company has recorded lower traffic volume for the
first and second quarters of the financial year.
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31. Significant event (cont'd.)

COVID-19 pandemic (cont'd.)

Following the introduction of National Recovery Plan ("NRP") on 15 June 2021 by the
Government and the improvement of capacity of public health system coupled with
increase in vaccination rate, the economic activities were gradually re-opened and the
relaxing of MCO containment measures had boosted the economic recovery momentum.
The Company’s results rebounded in the third and fourth quarters of the financial year
following the relaxation of movement restrictions and resumption of economic activities

announced by the Government.

Despite the challenging outlook, the Company continues to closely monitor the related
risks and impact on its businesses to ensure long term business prospects of the
Company remains stable. The Company is also taking the necessary steps to mitigate the
effects of the ongoing COVID-19 pandemic and proactively addresses developments in
order to best manage the effects on its businesses.

32. Comparative figures

The comparative figures have been restated to reflect the following:

(@) reclassification between sundry receivables and sundry payables; and

(b) reclassification between current and non-current liabilities of deferred revenue.

The effect of the above adjustment items are as follow:

Sundry receivables
Sundry payables

Deferred revenue
Non-current
Current

As previously
stated Adjustments As restated

RM'000 RM'000 RM'000
80,393 1,139 81,532
(25,757) (1,139) (26,896)
(13,146) 1,562 (11,584)

- (1,562) (1,562)
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Directors' report

The directars hereby present their report together with the audited financial statements of the
Company for the financial year ended 31 December 2021,

Frincipal activities

The princlpal activiies of the Company are to design and construct the Stormwater

Management and Road Tunnel Project ["GMART"), comprising the stormwater channel and
motorway works, operate, manage the toll operations and maintain the molonvay,

Results
(37,
Loss for the year 18,440,425

There were no material fransfers to or from reserves or provisions duing the finandal year,

In the opinion of the directors, the results of the operations of the Company during the financial
waar were not substantially affecied by any item, transaction or event of a material and unusual
natura.

Dividend

Mo dividend has bean declared or paid by the Company since the snd of the pravious financial
year. The directars do not recommend any payment of dividend in respact of the currant
firancial yaar

Directors

The names of the directors of the Company in office since the baginning of the financlal year to
the date of thes report ars

Ciato' Hajr Azmi bin Bat Nar

Drato' 8n Che Khalib bin Maobhamad Mah

Saw Wah Theng

Sazally bin Saidi (Alternate Diractor to Date” Haji Azmi bin Mal Mor)
Mohd Razin bin Ghazali (Appoirtad an 1 Apeil 2021)

Holding company

The holding company s Projeh Smart Holdings Sdne Bhd,| 8 private imited llabiity company
incorporated and domiciked in Mataysia
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Directors’ benefits

Maither at the end of the financial year, nor at any time dunng that year, did there subsist any
amangement to which the Company was a party, whereby the directors might acquire benefita
by means of the acquisition of shares in or debentures of the Company or any oiher body
corporate.

Since the end of the pravious financial year, no director has received or become enlithed to
receive @ benefl (other than benefits Included in the aggregate amourd of smoluments
received or due and receivable by the directors or ihe fixed salary of a fulltime employes of
the Company as disclosed in balow) by reason of a contract made by the Company or a
refated carparation with any director or with a firm of which the director s 8 member, or with a
company in which the director has a substantial financkal interes)

Fesa :'IEIEDE

Directors’ and officers” |ndemnity
The aquity halders of the holding company, namely:

(a) Gamuda Berhad maintains a akkily Insurance for s direciors and officers throughout the
firancial year, which provides insurance coverage of RMS0,000 000 at an insurance
premium af RM117 200; and

(b} MME Corporation Berhad, the immediate halding company of the 30% and 20% corporate
gharaholdars namaly, MMC Ergineering Group Berhad and Anglo-Orental (Annuities)
Gdn. Bhd. respectively, maintains a liability insurance for is directors and officers
throughout the financial year, which provides insurance coverage of RMS0.000,000 at an
insurance pramium of RM35.410,

The directors and officers shall nol be indemnified by such inzurance for any deliberate
negligence, fraud, intentional breach of law or breach of frust proven agairst tem,

Directors’ interest

Mone of the diredtor fn office af the end of the financial year had any interest in shares In the
Ciompany or its ralateéd corporaetion.

Other statutory information

(3] Befors the financial slatemenis of the Company were made oul, fhe directors fook
resranahble staps

i} to ascerain thal proper acton had been taken in ralation to tha writing off of bad debis
and tha making of provision far doub$ful debls and satisfiad themsslves that all known
bad debts had been written aff and that adequate provision had been made ol
doubtful debis: and
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Syarlkat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

Other statutory Information (cont'd.)

(a} Bafore the financial statéments of the Company were made oul, the directors ook
reasonable steps. [cont'd.)

() lo ensure that any current assets which were unbikely to realise their valugs as shown
in the accounting records in the ordinary course of business had besn writhen down o
an amount which the Company might be expectad so to reakze.

(b} At the date of this report, the direciors are not aware of any circumstances which would
rendar

{i} the amount written off for bad debts or the amount of the provigion for doubiful debts
I the financial statements of the Company inadequate o any substantial extent; and

(i) the values attributed to the curent assets in the financial statements of the Company
mislaading.

(¢} At the date of this report, tha directors arme nol aware of any circumsiances which have
arisen which would render adherence to the sxisting methods of valuation of assels or

liabilities of the Company misleading or inappropriate

{d) Al the date of this report, the directors are not aware of any croumstances not othanwss
dizall with in this repor or financial statements of the Company which would render any
amount stated in the financial statements misleading.

{e) Al the date of this repor, thers does not ewnst;

{i} any charge on the assels of the Company which has arisen since the end of the
financial year which sacures the Rabiltkes of any other parsan; of

i} any contingent ability of the Campany which has arisan since the end of the financial
yesar,

ify  In the spinion of the directors:

(il no contingent or ofher Bability has become enfwcesblie or & likely to bDecome
enforceable within the period of lwelve months after the end of the financial year which
will or may affect the abdlity of the Company lo mest ils obligabans whan hey fall doe,
and

in) @ item, transaction or event of a matenal ard urusual nature has apsen n the
Interval betwesn the and of the firancial year and the dats of this repod which 15 likely
o affect substantially the results of the operations of the Company for the financial
yaar i which this report is made

{0y Tha Company recorded |oss after tax of RM18 440,426, As al 31 December 2021, the
Company's current labilifies axceeded ds current assets By BEMT3 803 374 Tha sgquily
halkdera of the hokding company. Gamuda Berhad and MMC Corporation Berfad have
agread o provide continued financial support to enable the Company fo mest is
abligations and labilies as ard when they fal dus

a
o
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

Auditors
The auditors, Ernst & Young PLT, have expressed their willingness to continus in office.

M
Auditors' remuneration 47,250
To ihe extent permitted by law, the Company has agreed to indemnify its audiars, Emst &
Young PLT, as part of the ferms of its audit engagement against ciaims by third parties arising

from the audit. No payment has been made 1o indemnify Ems! & Young PLT during the
financial year nor since the end of the financial year

Signed on behalf of the Board in acoordance with a resolution of the directors dated 3 June
2022

Dato' Sri Che Khalib bin Mohamad Nalh

4

{ bin Mal Mor
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
{Incorporated in Malaysia)

Statement by directors
Pursuant to Section 251(2) of the Companies Act 2016

We, Dato’ Sri Che Khalib bin Mohamad Noh and Data' Haji Azmi bin Mat Ner, being two of the
directors of Syarikat Mengurus Air Banjir & Teroweng Sdn Bhd., do hereby state that, in the
apinian of the directors, the accompanying financial statements sef out on pages 10 1o 45
are drawn up in accordance with Malaysian Financial Reporting Standards, Inlernational
Financial Reporting Standards and tha raguirements of the Companles Act 2018 in Malaysia so
as to give a frue and fair view af the financial pesition of the Company az at 31 Decembear 2021
and of ifs financial performance and cash flows for the flinancal year then ended

Signed on behalf of the Board in accordance with a resolution of the directors dated 3 June
2022

Diate’ 5 Che Khalib bin Mohamad Noh i Azmi bin Mal Nor

/

Statutory declaration
Pursuant to Section 251(1)(b) of the Companies Act 2016

I, Dato’ Haji Azml bin Mat Nor, being the director primarily responsinie for the financal
management of Syarikat Mengurus Air Banjir & Terowong Sdn Bhd, do solemnly and
sincersly declare that the accompanying financial statements ssb oul on pages 10 to 45
are in my opnion correct, and | make this solemn declaration conzcientiously bebeving the
game lo be true and by virlue of the prowsions al the Statutory Declarations Act 1960,

Subscribed and solemnly deciared by the
abovenamed Dato' Hajl Azmi bin Mat Nor
at Kuala Lumpur in the Federal Territary

e
on 3 June 2022 A AAAYA T il hin Mat Nor
S
.-'i- My
- L
Before me L W b
. _ X
'|. Il. 1
L J
'- .
A T _,H'—.p e
L | e S
4r1 Hor 11
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Independent auditors' report to the member of
Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
{Incarporated in Malaysia)

Report on the audit of the financial statements

Opinion

We have audited the financial stataments of Syarikal Mengurus Air Banjir & Terowong 5dn.
Bhd,, which comprise the statement of financial position-as at 31 December 2021, and
statement of comprehensive income, statement of changes in equity and statement of cash
[lows for the yvear then ended, and noltes Lo the financial statements, including a summary
of significant accounting policies, as set ouf on pages 10 ko 45,

in our apinion, the accampanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2021, and of its financial
perfermance and cash flows for the year then ended in accordance with Malaysian
Financial Reparting Standards, International Financial Reporting Standards and the
reguirements of the Companies Act 2016 in Malaysia,

Basis for opinion

We gonducted our audit in sccordance with approved standards on auditing in Malaysia and
international Standards an Auditing. Dur responsibiiities under those standards are further
described in the Auditors’ responsibilifies for the audit of the lnanclal statemends section of
our reporl. We belleve that the audit evidence we have oblained is sufficient and
approgriate to provide a basis Tor our audit opinion.

indepemdence arnd other ethical responsitilitiog

We are indapandent of the Company in accordance with the By-Laws (on Professlonal
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants {“By-Laws™) and
the International Code of Ethics for Professional Accountants (including International
Indepandence Standards) ("IESBA Code"), and we have fullilled aur other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

Intarmation ather than the Nnancial stalements and auditors' repord [fierean

The directors of Lhe Company are responaible for the ather information. The ather
infarmation comprises the Directors’ Bepart, but does not Include the Tinanclal s{atements
of the Company and aur auditors” report thereon.

b
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Independent auditors' report to the member of
Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd. (cont'd.)
{Incorporated in Malaysia)

Infarmalion ather than the financial statements and auditors” report therean fcant'd.)

Our opinion on the financial statements of the Company does not caver the other
information and we do not express any form of assurance conclusian thereon.

In cannection with our audit of the financial statements of the Company, our responsibility I
to read the other infermation and, in doing so, consider whether the other information is
materially inconsistent with the financial statements ol the Cempany or our knowledge
pbtained in the audit or otherwise appears to be malerially misstated.

I, based on the work we have perfarmed, we conclude thal there {5 a maberial misstaberment
of this other infermation, we are required to report that lact. We have nothing te report in

this regard,
Responsibiities of the directors for the financial statements

The directors of the Company are responsibie for the preparation of financial stalements of
the Company thal give a true and falr view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the reguirements of the
Companies Act 2016 in Malaysia. The directors are also responsible for such internal control
as the directors determing is necessary fo enahle the preparation of financial statements of
thes Company thal are free trom malerial misstatemenl, whether due to fraud or error.

In preparing the financial statements of the Company, the directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicabie,
matters related Lo golng concern and wsing the going concern basis of accounting unless the
directors either intend to liguidate the Company or to cease cperations, or have no realistic
alternative but to do so.

Aumitars' responsibilities for the sudil of the financial statements

Gur sbjectives are to obtain reasonahle assurance about whether the tinancial statements of
the Company as & whole are free fram material misstatement, whether due to fraud or

error, and o issue an auditors’ report that includes our opinion, Reasonable assurance is a
high level of assurance, bul is nal & guarantee thal an audlk conducled in accordance with
approved standards on auditing in Malaysia and International Skandards on Alditing will
always detect a material misstatement whan [t ezists. Misstatements can arise from Iraud or
error and are considered material if, individuaily orin the aggregate, they could reasonahbly
he prpected Lo nfluence the economic decisions al users taken on the basis of these
financial statemants,

& pwata Nowigd Tood i Vo Phded| s
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Independent auditors' report to the member of
Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd. (cont'd.)

{Incorporated in Malaysia)

Agditars' responsibilities for the sudit of the financlal statements (cont'd. )

As parl of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Suditing, we edercise professional judgemenl and maintain
professiondl scepticism throughout the audit. We also:

« ldentily and as=zess the risks of material misstatemant of Lhe financial slatements of the
Company, whether due to fraud er error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficlent and appropriate to provide a
hasis for our opinion. The risk of not detecting a material misstatement resulling from
fraud is higher than far ane resulting from error, as fraud may involve collusion, fargery,
intentional omissians, misrepresentations, or the avertide of internal contral,

= [htain an understanding of internal contral relevant to the audit in order to design audit
procedures thal are appropriate in the cireumstances, but not for the purpose of
expressing an apinien on the effectiveness of the Company's internal contral,

» Evaluate the aporopriateness of accounting pollcies used and the reasenableness of
accounling estimates and related disclasures made by the directors.

« Cancluds on the appropriateness of the directars' use of the going concern basis ol
accounting and, based on the audit evidence obiained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability te continue as a going concern, i we cenclude thal a material uncerlainty exists,
we are required to draw attention in our auditers’ report to the related disctosures in the
financial statements of the Company or, it such disclosures are [nadeguate, to modily our
opinion. Our conclusions are based an the audlt evidence oblalned up to the date of our
auditors' report, Howsyer, future events or conditicns may cause the Company to cease

to continue as a golng concern.

« Evaluate the cverall presentation, structure and content of the financial statemeants af the
Company, Including Lhe disciosures, and whether the financial statements of the Campany
represent the undarlying transactions and events in a manner that achieves fair
presentation,

We communicate with the divectors regarding, ameng other matiers, the plannad scope and
timing of the audil and significant audit tindings that we igentity during our sudil.

yasria e w 0rrsi b Ve w5 bil| il i
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Independent auditors' report to the member of
Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd, (cont'd.)
{Incorporated in Malaysia)

Other matters
This report is made solely to the member of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and far no other purpose. We do nal
assume responsibility to any other person for the content ol this repart,

E.,-"'_'_F'z_.l-_,_;_._—_ _:} .W.

Ernst & Young PLT Tan Shium Jye
202006000003 (LLPO222TElFLCA)Y & AF 0039 Mo, 02991 /052024 J
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
3 June 2022
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

Statemaent of comprehensive income
For the financial year ended 31 December 2021

Mote
Revane 4
Cost of sales 5
Groass profit
Cilbver incarme =]
Other operaling expenses
{Loss Mprofit from operations
Finance cost T
Loss before tax g
Incomse tax expanss 10

Loas for the year, representing total
comprehensive loss for the year

2021 2020

RM RM

16024, 182 23,703,185
(12,794,085  (14.208,785)

3,230.087 9,456 400

1,185,741 1,531,656
(4,600 586)  (4.684,516)

(273, 758} B, 343 440
(18,185,867) (18,482,715
(18,440 425) (12,148.275)
(18,44D.425)  (12,148,275)

The accompanying accounting policies and explanatory informaleon larmn an infegeal part ol Hhe

financial statamenis

1Q

ul
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.

{Incorporated in Malaysia)

Statement of financial position
As at 31 December 2021

Assels
Hon-current assets

Plant and agusprmasnt

Motorway devalopment expenditure ("MDE")

Curment assels

Cittar receivables

Amount due from holding company
Tax recoverabls

Investmant securities

Cash and bank batances

Total assols
Enquity and liahilities

Equity attributable to equity holder
of the Company

Share capial

Accumulated losses

Total equity

Non-current lability
Advance due to holding company

Current liabilities

Trade and othar payables

Armaunt due o an affilated company

Amournts due lo equity holders of the
halding company

Total liabilities
Total equity and liabilities

Hote

11
12

i3
14

15
16

1w

18

18
14

18

2021 2020
RM RM
1,145,402 1,500,583
360,827,880  374,129476
370,374,282 375,530,069
7,133,058 45,520
13,236,029 22.108.780
39,010 35,010
6,745,067 25996580
1,521,629 627,708
28,674,793 40,718,085
305840075 425 348 164
323,000,000 323,000,000
(266.231,162) (247,790,737}
56,768,638 75,208,253
300,402,070 305 402,070
23,814,150 28,072,524
4,744 4,744
18,650,273 18,650,663
- [ T
342 880,237 350,138,801
399,649,075 425,348,164

The accompanying sccouniing policies-and axplanatory nformaton form an Integral part aof the

fimancial stalemenis



APPENDIX VIIl — AUDITED FINANCIAL STATEMENTS OF SMART FOR THE FYE 31 DECEMBER
2021 (CONT’'D)

200201031703 [5F0374-WV)

Syarikat Mengurus Air Banjir & Terowong Sdn. Ehd.
{Incorporated in Malaysia)

Statement of changes in equity
For the financial year ended 31 December 2021

Share Accumulabed

capital losses  Total equity
RM R RM
(Mote 17)

At 1 January 2021 323,000,000 (247,700,737) 75,209,263
Total comprehensive loss - (18440 425)  (18.440.425)
At 31 December 2021 323000000 (268,231, 162) 56,768,838
At 1 January 2020 323,000,000 (235 B41 462) 87 358 538
Total comprahansive loss - [12.148.275) (12, 148,275)
At 31 December 2020 323000000 (247, 780,737} 75,208, 283

I'he accompanying accouniing policies and explanatory information form an idegral part of the
financal stalemeants

|2
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.

(Incorporated in Malaysia)

Staternant of cash flows
For the financial year ended 31 December 2021

Cash flows from operating activities
Loss before tax
Adjustments for
Amortisation of motorway development expenditure
Depreciation of plant and equipmsnt
Provigion for mainfanance
Lose on disposal of plant and equigmenl
Bad debts writtan off
Interest expansa on advances recelved from
hiolding company
Interest expense on advances recaived from
Govarnmant of Malaysia
Distribution from investment securilies
Interest income on deposiis with licensed banks
Cparating profit before working capital changes
Changes in recelvables
Changes in payables
Changes in amounts due 1o equity holders of the
halding Eompany
Changes in amounts due from affiliated companies
Changes in amount due from holding company
Cash (used in)igenerated from operations
Interest paid
Inetme tax pald
Net cash flows usad in operating activities

Cash flows from Investing activities

Purchase of plant and egquipmeani

Proceed from disposal of plant and equipment

Net procesds from disposal of invesiment seclrities
Distribution recaived from Investmeant securities
Intesast raceived from cdeposits with licensed banks
Het cash flows gererabed from imesting activities

Net changes in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year (Note 16)

2021 2020

RM M
(18,440,425)  (12.149,275)
4,301,598 6,256, 564
G775, 658 844 554
1,817,218 -
. G661

52 800 .
17,726,582 17,768 532
440 085 T33.7R3
(287,153} (457 266)
{5,837) {525,852)
5,300,522 12,592,031
(6,238, 828) 228 000
(8,571,757) (1,740 478)
{290) 363,380

= 500,000
B.B28.833 {430, 686)
[(582,821)  11.504 227
(17,726,582)  (17.758,932)
- {38,010)
_[18,309,203) {6,293 715)
{321 487) (341 D64)

. 1,300
19,251,513 4 277 715
267,153 467 766
5,837 825854
18200036 4,881.168
B53 833 (1,412,548)
627,798 2,040,342
1 621,628 627,798

Mhe accompanying accaunting policies and explanatory informabon form an integeal pant of the

financial stalemeants
13
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Syarikat Mengurus Alr Banjir & Terowong Sdn. Bhed.
(Incorporated in Malaysia)

MNotes to the financial statements - 31 December 2021

1. Corporate information

The Company B o private limited labifty company, Incorporated and domiciled in
Malaysia The registered office of the Company s located al Menara Gamuda, D-16-01,
Block D, PJ Trade Cantre, No, 8, Jalan PJU 8/84, Bandar Damansara Pardana, 47820
Petaling Jaya, Sefangor Daru Ehsan, The principal place of business of the Company is
located af Kompleks Operasi & Penyelenggaraan Lebubraya SMART, Jalan Davis, O
Bulatarn Kg. Pandan, 50400 Kuala Lumgpr,

The holding company B Projek Smart Holdings Sdn. Bad. ("PSHSBY), a company
incorporated in Malaysla, The principal activities of tha Company are o design and
construct the Stormwater Management and Road Tunnel Project {"SMART"), comprising
fha stormwater chanmal and molopreay works, cperste, manage fhe toll operations and
maintain the mofonsay.

Thera was no significant change in the nature of thess activities during the financial year.

The financial statements were authorsed for Bsue by the Board of Directars in
accordanes with 8 resolution of the directors on 3 June 2022

2, SBummary of significant accounting policies
21 Basis of preparation

The financial slatarments of the Gompany hawve been prepared in accordanca with
Malaysian Finamncial Reporing Standards ("MFRST), |Imdernational Financial
Reporting Standards ("IFRS") and the reguirements of the Companies Act 2016 n

Malaysia.

The financial statements hawve been prepared on the historical cosl basis and are
presentad in Rirggit Malaysia ("R

The Company recorded loss after tax of RM18 440425 (2020: RM12.1458,275) for
the financial year ended 31 December 2021 At the reporting date, the Company's
current abiliies exceadad its currant assets by RAM13.803,374.

The financial statemenis of the Company have been preparsd on the going concem
basls gz the aquily holders of the holding company, Gamuda Barhad and MMC
Corporation Berhad, have agreed [0 provide contnued financial support 16 onakla
thie Company ta meest its abligations and llabdities a5 and when they fall des

14
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)

2.2 Chesnges in accounting policias

The accounting policies adopled are consistent with those of the prewiocs financsal
yviar excepl as follows.

On 1 January 2021, the Company adopted the following new and amerded MFRSs:
Effective for annual perods beginning on or after 1 June 2020;
Amendmeant to MFRS 16 Covid-19 - Related Rent Concessions
Effective for annual periods beginning on or after 1 January 2021:
Amandments to MFRS 49, Inieresi Rate Banchmark Reform - Phase 2
MFRS 138, MFRS 7,
MFRS 4 and MFRS 16
Effective for annual periods beginning on or after 1 April 2021:

Amandment to MFRS 18 Cownd-19 - Related Rent Concesssions
beyand 30 June 221

The adoption of the above amended standards did not heve any malenal impact on
the financial stalements of the Company.

2.3  Standards ssued but not yet effective
The new and amended standards that are isswed bult nol yel effective, up to the
date of Esuance of the financial statemenis are disclosed betow, The Company
intends to adopt thess standards, if applicable, when thay become effective

Effective for annual periods beginning on or after 1 January 2022:

Amendments to MFRS 3 Refersnce o the Conceplual Framawork

Amendrments to MFES 116 Property, Ptant and Eguipmant - Proceeds
before Intended Lise

Amendments to MFRS 137 Dnarous Gontracts - Gast of Fulfilling
a Condract

Amenciments to MFRSs Annual Improvemants to MFRS Standards
2018 - 202

Effective for annual periads beglinning on or after 1 January 2023:

MFRS 17 Insuranca Conftracts
Amendments o MFRS 17 Ingurance Caniracts
15
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

2. Summary of significant accounfing policies (cont'd.)
2.3 Standards issued but not yet effective {cont'd.)
The new and amended siandards that are isswad but nol yet effective, up to the
date of lssuance of the financial statements are disclosed below, The Company
imends o adopl these standards, W apphcable, when they become effechive.
{cont'd.}

Effective for annual periods beginning on or after 1 January 2023: (cont'd.)

Amendmeants to MFRS 101 Classification of Liabilities as Current

o Mon-curant
Amendments to MFRS 101 Disclosure of Accounting Policles
Amendments (o MERS 108 Definition of Accownting Estimatas
Amendments to MFRS 112 Deferrad Tax relaled io Assets and Lishikties

arising from a Single Transachion

Effective date deferred indefinitely:

Amandments o MERS 10 Sale or Contribution of Assets betwean
and MFRS 128 an Investor amd its Assocaie or
Joint Vanture

Tha adoption of tha above new amnd amended standards will not have material
impact an the financial statements of the Company in the perfod of intie! appécation,

24 Plant equipment and depreciation

Al ltems of plant and equipment are initially recorded at cost. The cost of an fem of
plant and equipment & recognised as assel as appropriate, if and cnly i, It is
probable that future economic benefits associaled with the tem will flow to the
Company and the cost of the lem can ba measured rallably

Subseaguent to recognition, plant and eguipment are measured at cost less
accumulated depraciation and accumulated impairment loss. When significanl parts
of plant and equipment ara required to be replaced n intervals, the Company
recognises such pare 8s (ndividual assets with specific useful Nwes and
depreckation, respectively. Likewise, whan a major inspaction is parformed, the cost
is racognised in the carrying amount of the plant and equipment as a replacemant if
the recognition criferia are salisfed. AR other repair and maintenance costs ane
recogmisad in profit or loss as mcured
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2. Summary of significant accounting policies (cont'd.)
2.4 Plant, eqguipment and depreciation {cont'd.)

Dapreciation of plant and equipment & provided for on a straight-line basis to write
off the cost of each asset to its residual value over the estimated useful fife, al the

following annual rates:

Piant, traffic eafaty, office and communication equipmant 20%
Furmiture and fiftings 20%
Computer equipmesnt 33.3%
Motar vehiches 20%
Renovation Z20%

The carrying amound of plant and equipment is reviewed for impairment whan
events or changes In circumstances indicate that the carmying amount may not be
recoverabla.

The residual value, useful life and depreciation method are eviewed al each
financial year end, and adjusted prospactively, f appropriata.

An item of plant and equipment is derecognised upon dsposal or when no future
economic benefits are expected from e use or disposal, Any gain or loss on
derecognition of the asset s included In profit or kbss n the year the asset s

derecognised,
2.5 Motorway developmant expenditure [“MDE")

Maotarway development expanditure ["MDE") is classifiad as intengible asset and is
measured on indial recognifion at cost Following indtial recognition, MDE is camed
ol cost less accumulated amortisation amd accumulated impairment oss The pobcy
for ihe recogmition and measurement of impairment [05s i N accordanca with Maote
2.7 to the financial statarmeants.

MDE comprisss of construction and development expenditure {induding interast and
foo charges relating to the financing of the construction and development of the
Highway} incurred by the Company In connsction with the: Concession

Lipon the complation of the construction works of the Maotorsay and commencement
aof the tolEng operations, the cumulative aclua! expendituse Incurred 5 amortised 1o
profi ar loss based on the following formuta

C.ument Year Actual Traffic Valuma Cipaning Met Carrying
Current Year Actual Traffic Volume Plus Projectad X Amourt of MOE Plus
Total Traffic Volume For The Subsequent Cureent Year Additions
Yeors To Tha End of Concassion Perod

The projected fraffic volume |5 based on the traffic volume projected by an
indepandent traffic consutants based on & |atesi availabds projection study
commissianed by tha Company

v
304



APPENDIX VIIl — AUDITED FINANCIAL STATEMENTS OF SMART FOR THE FYE 31 DECEMBER
2021 (CONT'D)

200201031709 (599374-W)

Syarikat Mengurus Alr Banjir & Terowong Sdn. Bhd.
{Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.6 Income tax
{i} Current tax

Current tax assets and liabilities are measured al the amount expected to be
recoverad from or paid 1o the taxation authorties. The tax rates and tax laws
used to compule tha amount are those that are enacted or substantively
enacted by the reporting date.

Currenl tax |s recognisad in profit or loss excepl o the extent that the fax relates
to Bems racognised oulside profit or loss, either in olher comprehensive income

or directty in equity.
(i} Deferred tax

Defered tax is provided using the hability mathod on temporary differences at
the reporting date between the lax bases of assets and liabdities and 1heir
carrying amouns for financlal repoarting purposes.

Deferrad tax kabilites are recognised for all taxable femporary diffarences,
except where the deferred tax fiability arses from the initial recognifion of an
asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

Deferred tax assets are recognised for all deductibde temporary differences,
excepl where the deferred tax assel relsting o the deduciible temporary
difference ariges from the inifial recognilion of an asset or lebility m &
transaclion thal s nol a8 business combination and, at the bime of the
transaction, affects peither the accounting profit nor taxable profd or loss

The carrying amount of defarmad tax assets |s reviewed at each reporting date
and reduced 1o the extant that # is no longer probable that sufficient taxable
profit will be available 1o aliow all or part of the deferred tax assat to be ulilised.
Unrecognised deferred lax assets are reassessad al each reporting date and
are recognised to the extant thal il has become probable thal future laxable
profit will allow the deferred tax assets (o be wlilised

Deferred tax assels and Wabilfies are measurad af the tax rales thatl are
expected o apply to the year when the assetf is realisad or the liability = sethed,
bazed on tex rates ard fax laws that have besn enacted or substaniively
enacbed at e reporting date.

Defarred lax mlating lo lems recognised oulside profit or loss 8 recognised
outside profit or loss Delerred tax lems are recognisad in correlabon to the
undaerdying trapsaction either in other comprehensive income o directly In

ouiity
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2. Summary of significant accounting policies {cont'd.)
26 Income tax [cont’d.)
{ii}) Deferred tax {cont'd.)

Deferred 1ax assets and deferred tax labilites are offsel, if a legally enforcaable
right exists to sel off current lax assets againsl current tax Babifties and the
doferred taxes ralate o the same taxable enfity and the same texation aiudhority

2.7  Impaiment of non-financial assets

The Company assesses al each reporting date whether there is an indication that
an aszel may be impalred, | any such indication exists, or when an annual
irmpairment assessment for an asset B required, the Company makes an eafimate
of the asset's recovarabia amolint

An assel's recoverabls amount is the higheer of an assed's fair value kess costs o sell
and Its value In usa. For the purposa of assassing impairment, assels are grouped
at the lowest levals for which there are separately identifiable cash flows (cash-
generating units ("CGL")

In assessing the value in use, the sstimated fulwe cash flows expected o be
gensated by the asset are discounted to thesr present value using a pre-tax
dizcount rate that reflects currert market assessmenis of the ime value of money
and the risks specific to the asset. Where the carrying amount of an asset excesds
its recovarable amount, the assel s wiitlen down to its recoverabla amount
Impairment loases are recognised in profit or loss in the period in which # anses

An assessment is made at each reparing date as o whether thera i any Indication
that previously recognised impalrment losses may ne longer exist or may have
decreased. A previously recognised impairmentd loss is reversed only if there has
been a change m the estimates used to defermine the assef's recoverable amount
since the last imparment loss was recognised. If thet is the case, the camying
amount of ihe assel s increased 1o its recoverable amount. Thal increase cannot
oxcead the carrving amount thal would have been detormined, net of depreciation,
had no Impalirment lcss bean recognised previously, Such reversal is recognised in
prafit ar logs.

2.8 Financial assets

Financil assets are recognised in the statement of inanceal position when, and only
whan, e Company becomes a parly o the contractusd provisions of the financial
instrumant.

When inancial assats are recognised initially, they are measured at fair value, plus,
in the case of hmancial assels nol al fair valua throegh profit o loss, directly
attributabie ransacton cosis
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2. Summary of significant accounting policies (cont'd.)
2.8 Financial assets [cont'd.)

The Company determines the dassification of |Is financia! assels at initiad
recognition, and the categories include financial assets at fair value through profit or
loss and financial assets at amortised cost.

(a) Fimancial azzets at fair value through profit or loss

Financial asselzs are classified as financial sssels ai fair value throwgh profit or
lmzs if they are held for trading or are designated as such wpon initial recognition
or financial assets mandatorly required 1o be amortsed at fair value, Financiad
assats hald for trading are financial assets acquired principally for the purposs
of selling in tha near term.

Financial assels with cash flows thal are nol solely paymenis of principal and
inferest are classified and measured at fair value through profit or loss,

imaapective of the busiress model,

Debt instruments may be designated at fair value thraugh profit or loss on mitial
recogniion if doing so sliminates, or significanlly reduces, an accounling
mismatch,

Subsequent to initial recognition, financial zssetz at fair value throwgh profit or
loss are measured at fair value, Any gains of losses ansing from changes In fair
velue are recognised in prafil or [oss. Mat gams or nel losses on fnancial assels
al fawr value through profit or loss do ot include exchange differences, interest
and dividend mogome, Exchange differences, inferest and dividend income on
financial assets al fGir value throwgh profit or joss are recegnized separately in
profit or [oss as part of othar losses or other Income.

Finamncial azsels &t fair value through profit or loss could be represented as
current or pon-current. Financial assets that are held primanly for trading
purposes are prasented as cument whereas financial assets thal are nol heid
primaridy for trading purposes are presented as currenl or non-curmant basad on
the sattiemeant data

(b} Financial assefs al amortised cost

The Company measwes financial assels al amorlised cost i both of the
fallowing condions are met:

The financlial asset s held withinoa business model with the obyeciive o
hald financial assals in order to collect confractizal cash flows; and

The contractual terms of the financial asset give nee on apecifed dates o
cash fows that are solaly paymants of pormEpsl and interest on ha
principal amount cutstanding.
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2. Summary of significant accounting policies [cont'd.}
2.8 Financial assets (cont'd.)
(b} Fimancial assets at amortised cost (cont'd.)

Financial assets at amorssd cost are measured using the effeclive nlerest
method. Gains and losses are recognised In prafit or loss when the loans and
racaivables are derecopgnised or impaired, and throwgh the amorisation
process

Financial assets al amortsed cosi are classified as current assets, axcept for
those having maturity dales tater than 12 months after the repafting date which
are classified a=s non-curment

A fnancial assel i3 derecognised when the controctual right fo receive cash
flows from the asset has expired or the Company transfers substantally all the
nak, reward and controd of the assats. On daracognition of a financal asset in 18
entirety, the difference bebween fhe carrying amount and the sum of the

consideratlon received is recognised in profit or loss,
2.9  Impairment of inancial assets at amortised cost

The Company assesses af the end of the repariing period wheather there is obsective
avidence that a financial asset or group of financial assets B mpained. A fimancial
asset or a group of financial assels s impaired and impairment losses are incurred
only if there is cbjective evidence of imparment as a resull of one or more events
that occurred after the initial recognibon of the asset (a "loss event”] and hat loss
avent (or events) has an impact on the estimated future cash flows of the financal
asset or group of financial assets that can be reliably estimated

To determine whether there is objective evidence thal an impairment ioss on
financial assets has been incurred, the Company considers faciors such as the
prababiliy of nsalvency or significant financial difficulties of the deblor and default
or significant delay in payments and where observable data indicate that there is a
measurable dacrease in the astimated future cash flows, such as changes in arears
or economic condilions that comrelate with dofaults

The amount of the loss s measured as the differance between the asset's camying
amount and the present value of sstimated future cash flows {excluding future credit
loases that have not been moured) discounted al the financial assets original
effective inferest rate The carmying amodnl of the assed B reduced and he amalnt

af the inss ks recogrised in profit or loas

The carrying amount of the financial asset s reduced by the imparment o35 excapl
far receivables, where the carying amount 15 reduced flwough the use of an
allowance sccount. When a receivable becomes uncolleclible, | B ownlfen off

againsl the allowancs accaunl.
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2, Bummary of significant accounting policies {cont'd.)
2.3  Impairment of financial assets at amortised cost (cont'd, )

The Company considers the probability of default upon infial recognition of asset
and whather there has bean a significant increase In credit risk on an ongoing basis
throughout each reporing period. To assess whether there s a significant inorease
in credit risk, the Comparny comparas the risk of a defawll occuming on the gsset as
at tha reporting date with the risk of defaulk as at the date of inifial recognition. |t
considers available reasonable and suppaniable forward-looking Informaltion

IF in subsequent penod, the amount af the Impairment loss decreases and the
decrease dan be related ohjectively to an avant oocourring after the impairment was
recognised (such as an improvement in the debior's credit rating), the previously
recognlsed impalrment loss s reversed o the extent that the camrying amount of the
asset does not exceed lis amortised cosl al the reversal date. The amount of
reverzal is recognised in profit or loss.

210 Financial liabilities

Financial liabiities are classified according lo the substance of the contractual
grrangaments entered info and the definitions of a financial liabiity.

Financial liabifities mre recognised m the steterment of financial position whan, and
anly when, the Company becomes a party to the confractual provisions of the
financial instrument,

The Company's finencial liabilibies nclude advance dus o holding company, rade
and other payables, amount due to an affiiated company and amounts due to equity
holders of the holding company

Financial liabilities are recognised indially &t fair value plus directly atiributatde
fransaction costs and subsequsntly measured al amorbsed cost using the effective
interast method.

Gaina and losses are recognised in profit or loss whan the liabildies ara
derecognised, and throuwgh the amorfisation process

A financial habikly |8 derecognised when the obligation under the Eability |s
exbinguished. When an existing fnancial lability s replaced by another from the
same |lender on substantially different terms, or the lerms of an exsting fabilify are
stbstantially modified, such an exchange or modificaton s Weated as a
deracognition of the onginal liability and the recognition of a new liabildy, and the
diffaranca in the respective carrying amounts 8 recognised in prof or loss
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2. Summary of significant accounting policies (cont'd. )
241 Affiliated companies

The Company regards the ralated companies of the eguity holders of the halding
company 85 affilialed companies,

2.12 Cash and cash equivalants

Cash and cash eguivalents mclude cash on hand, cash at bank, deposits with
licansad banks thal are readily comvertible to known amount of cash and which are
subject to an insignificant rsk of changes in value,

2.13 Share capital

An equity instrument is any confract that avidences a residual interest in the assets
of the Company after deducting all of its liabilities. Ordinary shares and Redesmabile
Preference Shares ("RPS") are equily Instruments

COrdinary shares and RPS are recorded al the proceeds received, nel of directly
attributable incremeantal transaction costs. Dividends an ordinary shares and RPS
are roaognised in equity in the period in which they are daclared.

2.14 Provisions

Provisions are recognised when the Company has a present obligabion (Fegal or
constructive) as a result of a past event, It is probable that an outflow of economic
resources will be required to setfle the obligation and the amount of the obfgation
can be estimated reliably,

Provisions are reviewed at each reporting date and adjusted fo reflect the current
best estimate. if it s no longer probable that an outflow of economic resources will
be requirad to sattle the obligation, the provision s reversed. If the effect of the time
value of money & matenal, provisions are discounted using a claren] pre fax rate
that reflects, where appropriate, the rsks spedhc to the liability. When discounting is
used, the increase n the provision due 1o the passage of time i recogrised as a
finance cost.

215 Borrowing cosis

Borrowing costs are capitalised as part of the cosl of a qualifying asset if they are
directly attributable to the acquisiion, construction of production of thal assst

Capitalisation of bomowing costs commences when tha activities to prepare the
assat for its intended wse and fhe expendilres and borrowing costs are indurred

Borrowing costs ane capiialised until the asseats are substanbally compbetad for thair
intanded use

All other borrowing cosls are recogresed in profit or Joss In the pernod hey are
incurred. Borrowing costs conslsts of inferest and ofher costs that the Company
incurred In connection with the bosrovang of ends
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2. Summary of significant accounting policies {conf'd.)
2496 Hevenue and other Incoma

Revenua and other income ane recognised o the extent that £ is probable that the
economic benefits will Aow o the Company and the amounts of revenus and other
income can be refiably measured, Revenue and olher income are measured al the
fair value of consideration received or receivable assodiated wilh the transaction.

{a) Revenue
(i} Toll revenue

Toll revenue |s recognised at point in time when toll & chargeable for the
usage of the Motorway,

fii} Government compensation

Pursuant to the Concession awarded by the Governmant, the Governmant
resarves [i5 rights (o restructure or to restric the imposiion of unit tof rate
increasas by the Company. The Gowernment shall compensate the
Company for any reduction in foll revenwe as 8 conseguance of such
restructure or restriction imposed, subject to negofiation and other
consideraton that the Govermmemnt may deem fit. The amount of
Gowvernment compansation are recognised at point in fime in profit or loss
for the year after faking into consideraton the effects of the concession
arrangement

ib) Cther Incoma
(i) Interast income

Iinterest ncome is recognised over fime proportion that reflects the effective
yigld on the assal

{ii) Renial incomeo

Rantal income s accounted for over time aon a straight-line basis over the
lease terms. The sggregate costs of incentves provided to lessses are
recognisad as a meduction of rental Incame over the Base term on a
gtraight-line basis



APPENDIX VIIl — AUDITED FINANCIAL STATEMENTS OF SMART FOR THE FYE 31 DECEMBER
2021 (CONT'D)

200201031709 (599374-W)

Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
{Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
217 Employee benoflis
(a) Short term benefits

Wages, salanes, bonuses and social security confributions are recognised as an
expense in the year in which the associated services are rendered by
employees of the Company. Short term accumulating compensated absances
such as paid annual leave are recognised when sarvices are rendered by
amployeas that increase their entitlemeant to future compensated absences, and
shord term non-accumulating compensated absences such as sick |eave are
recognised when tha absencas occur,

(b) Defined contribution plan

The Company participates in the national penaion schemes s defined by the
laws of the countries in which it has oparations. The Malaysian companies make
comfributions (o the Emploves Provident Fund in Malaysia, a defined contribution
pansion scheme. Contributions to defined contribution pension schemes are
recognised as an expense in the period in which the related service is

performed.

218 Fair value measurement

Fair valug is the price thal would be recered to sell an asset or paid lo transfer a
Eability in an orderly transaction between market participants al the measurement
date. The fair value measuremant s basad on the presumption thal the transacbon
to zall the asset or ransfer the liability takes place aither!

- In the principal market for the asset or kability; or
in the absence of & principal market, m the most advaniagecus market for the

a=sal or [lability

The principal or the most advastagesus market must be accessible to by tha
Company

The lfalf walue of an asset or 3 Esbdity is messursd using the assumptions hat
market padicipants woulkd use when pricing the sssel or liabiity, assuming that
market participants act in thelr sconomic best interest

A Tair value measurement of a8 noa-fimancial asaal takes inlo accolmt & markes

participant’s ablky to generate economic benefits by using the assed in s highast
and best usea or by salling it lo another market participant thal would use the assel in

it highest arnd best use

(k]
[%]
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2. Summary of significant accounting policies (cont'd.)
218 Fair value measurement

The Company uses valuation techmigues that are appropriate in the circumstances
and for which sufficiant data are available, arm used to measwre fair value,
maximising the use of relevant observable inpuls and minimising the use of
unobsarvable inputs.

All assets and lisbiities for which fair value B measured or disclosed in tha financial
statements are categorsead within the fair wvalue hierarchy, descrbed as fallows,
based on the lowest level Input that s significant to the fair value measuremeant as a
whole:

iy Lewel 1 - unadjusted guolted market phcas in active markets for identical assels
ar iabilities

i} Level2- inpuis other than guoted market prices that are observable either
directly or indirectly

i) Level3d - inpul that is significant to the fair valus measureament is unobsarvable

For assefs and liabiliies that are recogmised in the financial statements on a
recuming basls, the Company delermines whether transfers have ootumed beltwean
levets i the hierarchy by re-assessing calegorsation (based on the lowest leval
input that is significant to the fair value measurement as a whole) at the end of each

reporling period.
218 Corrent versus non-current classification

The Company presents assets and [iabiliies in the siatements of financial positon
hased on current/non-current classification. An asset is-current when (ks

axpected o be realised or intended fo be sold or consumed in the normal
operating cycle,

- held primarily for the purpose of rading,

- expected to be realised within twelve months afler the reporting period; or
cash or cash equivelents unless resinicted from being ewcharged or used to
sellle o Kabildy for al least twelve months after the reporting period.

Al ather asasts are ciassfed &3 non-current, A liability s curment when

it is expecied {o ba seitled in the normal oparaling cycle,

it s held primanty for the purpose of trading,

it ks dus fo ba sattled within twehe monthe after the reporting period, oF

there & no uncandifional right to defer the settlement of the liability for at feast

Iwislve months alter the reporting penaod

Al othar lablltes are dassilied ag non-current

26
313



APPENDIX VIIl — AUDITED FINANCIAL STATEMENTS OF SMART FOR THE FYE 31 DECEMBER
2021 (CONT'D)

200201031708 (599374-W)

Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

2, Summary of significant accounting policies [cont’d.)

2.20 Government grants

Governmeant grants are recognised where there s reasonable assurance that the
grant will be received and all attached conditions will be complied with. When the
grant relates lo an expense item, i s recognised as income on a systematic basis
over tha periods thal the relabed costs, for which it s intendad o compensate, ara
expensed, When the grant relales lo an asset, |l |s recognised as income in equal
amounts over the expecied useful life of the related assat,

When the Company receives grants of non-monetary assats, the asset and the
grant are recorded al nominal amounts and released to profit or loss ovar the
expacted useful life of the assel, based on the pattern of consumption of the
benafita of the underlyirvg asset by equal annual mstalments.

3. SBignificant accounting estimates and judgements

The preparation of the Company's financial stalements require managemen! fo maka
judgements, estimates and assumplions that effect the reported amounts of revenue,
axpenses, assets, labilties, and the disclosure of contingent labilibes at the reporting
date. However, uncerfainty about these assumptions and estimates could resull in
outcomes that could require a material adjustment to the carrying amount of the assel of
liability affectad in the future

Kay sources of estimation uncertainty

The key assumplions conceming the future and other key sources of estimation
uncarainty at the reporting date that have a significant nsk of causing a material
adjustmeant to the carrying amounts of assets and labiities within the nast financial year s
discussad balow:

(i  Amortization of motorway development expenditure ["MDE™)

The cost of MDE & amoriised aver the Concession Perod by applying the formula
stipulsted in Mole 2.5 o fhe financal statemenis, The denominaior of the formula
includes total projected traffic volume of the Concessien and is based on ihe latest
avallable bass case iraffic volume projections prepared by an independent traffic
consultant.

The sssumptions {o afdve &1 the traffic valume projectiong take into considaration
the growth rate based on current market and economic conditions Changes in the
axpected traffic volume could impact future amortisation charges. The carmying
amount of the MOE is dizclesad in Note 12 to finencial slatements

a7
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d. BSignificant accounting estimates and judgements {cont'd. )
Key sources of astimation uncertainty (cont'd.)

The key assumpltions conceming the fulure and other key sources of esfimation
uncertainty at the reporbng date that have a significant risk of causing a matenal
adjustrnent to the camying amounts of asseis and liabdities within the next inancial vear is
discussed befow: (cont'd.)

(Il Amaortisation of motorway development expenditure (“MDE") (cont'd. )

Al the reporting date, if the projected tatal traffe volume for the subsaguent years to
the end of concession pericd had been 1% lowerthigher, with all variables held
constant, thea Company’s loss before tax would have been approsimaiely RE3, 000
lowar or RM42.000 higher (2020; RMG3,000 lower or RMG1 000 higher), ariging
miainly a8 a result of lowearMmigher expected traffic volume.

(il  Impairment of motorsay development expenditure ("MDE")

Al the reparting date, the Company asseased whether there s an indication that an
asset may be impaired, If any of such indscation exists, of whean annual impairment
testing for an asset is required, the Company makes an esfimate of the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset's fair
valuge less costs to sell and valus in use

The recoverable amount is messured through discounted cash flow analysis,
considaring the profjected revenue, growth rale and discount rate, These estimates
provide reasonable approximations (o the computation of the recovarable amount,

In preparing discounted cash fiow analysis, growth retes and dizcount rate used
refiect, among olhers, the maturity of the businese developmenl cycles as well as
ndustry growth polential, The projected revenue used n the projected cash flows

for the following years approximate the padormance of the Company basad on toll
revenue forecast by an indapendart traffic consultant.

Al the reporting date, i the discount rate for the remalning concession period had
bean 10 basls point [oweshigher, with all vanables held constant, the Company's
recoverable amount would hawe been approximately RM4 080 000 [(2020:
RM3, 746, 000) highedlower, as a reault of lowerhigher expected discoun! rate

At the raparting date, i tha prajected revenus for the remamning concession panod
had heen 1% lowerfhighar, with sll vanable held constant, the Company's
recoverabie amount would have been approwimalely  RMYBES2000 (2020
RMS.208,000) lowerMigher, as a result of lowerhigher expectad projected reveme

The carmang amount of the Company's molorway development sxpenditure af the
reporting date is disclosed in Mode 12 ta the financial stalemsands

Based on manageament's rayigw, no impairment i1 mequired for the Company's
molopyay developmeant expendifure durmg the current financial e

28
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Syarikat Mengurus Alr Banjir & Terowong Sdn. Bhd,
{Incorporated in Malaysia)

4. Ravenue

Tall revenus
Govemmaent compensation

&, Cost of sales

Tall operations

6. Oiher income

Distnbutions from investment secunbas

Interest income an depasiis with icensed banks
Rertal income from

= sub-lanss fes

- broad casting equipmant

- warahouse

Cowarnment grant receivad in retafion to wage subsidy
Sundry Income

316

2021 2020

RM R

8,602 453 14,252 250

6,421,728 8,450,835
16,024,182 23703185

2021 2020

RM RM

12,764,005 14,206,785

2021 2020

RM RM

267,153 467 266

5,837 575,952

207 800 264 500

275 210 148 513

33,200 18,000

173,800 .

164 949 107 025

1,186,741 1.631.656
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
{Incorporated in Malaysia)

T

Finance cosi

Interast expense on advancs due to holding company
Interest expense on advance received from
Bovemment of Malaysia [("GoM™)

Employes benefits expenses

Salaries and bonus

Dafined contribution plans
Sociad sacurity costs

CHher staff related espanses

2021 2020

RM M
17,726,582 17,758,932
440,085 T T B
18,166,867 18,482,715
2021 2020

2] RM
3,681,008 3,372,631
420,907 408246
53,853 55,278
238 553 277 388
4,394 509 4,111,545

Included i employese benefils expenses are directors’ fee and directors’ mesling
allowance amounted o RM3IS000 (20200 RM23.500) and RM4.0OD (20200 NIl

respactively

Loss boefors tax

The following items have been includad in amiving at loss before tax

Aviditors” remunesation

Amaortizsation of MDE (Mate 13)

Bad debits written off

Loss on disposal of plant and eguipment
Depreciation of plant and equipmant (Mods 71)
Pravision for maintenance (Nole 18)

3
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2021
RN

47 250
4,301 506
52 800

G756, 658
1.B17.216

2020
RM

47,250
5,206, 564
861

044, 584
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Syarikat Mengurus Alr Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

10. Income tax expansa

Thers are no tax expense during the year aa the Company did not gensrate any taxable
neome.

A reconciliation of income lax expeanse applicable to loss before fax al the siatutory
income tax rate fo income tax expense at the effective income {ax rate of the Company is

&% follows
2021 2020
RM R
Loss before fax (18,440 425) (12,149, 275)
Taxation at statutory tax rate of 24% (2020: 24%) {4,425 702) (2,915 826)
Expensea not daductible for tax purposes TaE 403 1,483 292
Non-taxable income (G4, 117) (238 386)
Defermad tax assets nol recognised 3,693, 416 1,670,820
Tax expense for the year . .
Defarrad fax assets have nol been recognised in respect of the following lems:
2029 2020
R RM
Unutilzsad tax losses 71,951 887 61 480 475
Unabsorbed capital allowance 166,647 045 161 666,503
DHher deductibie temporary differences 358,124 460, 845
238 997 DoE 223 607 823
Year of expiry |5 analysed as follows:
2021 2020
RM RM
Linutilised tax Ioases
Expiry by 2026 54,813,482 50 813482
Expiry by 2027 - 1,666,993
Expiry by 2030 1,666,983 -
Expiry by 2031 10,471,412 :
71,951,887 61,480,475
| ngefnits
Urabsorbed capilal allowances 166 BAT, 045 161,666,503
DMher deductible temporary differences 308,124 480 845
_167.045,168 182,127,348
Toial 238,597 056 223807 823

ke )
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Syarikat Mengurus Alr Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

10, Income tax expense {(cont'd.)

In the previous financial yvear, effective from year of assessment 2019, the unutilised tax
losses shall only be sllowed to be camad forward for @ maximum period of seven
consacutive years of assesament Any amount which is not ulilised at the end of the
pariod of saven years of assessment shall be disregarded.

Howevier, based on the Finance Act 2021 which was gazetted an 31 December 2021, the
period to carry forward the unutiized fax losses has been extended to len years of
assassment effective from the year of assessmant 2098

Defemed tax assets have not been recognised n respect of the above ilema as i s not

probable that future taxable profits will be available in Company against which the
Company can ulifse the banefits.
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.

(incorporated in Malaysia)

11, Plant and eguipment

2021
Cost

At 1 Janiaary 2029
ddditions

Wri=-ofi

4§ 31 Decamber 2021

Accumulated deprociation

A8 1 January 2021
Charge for the year
Wirite-off

Al 31 Decamber 2021

Met earrying amount

A5-31 Decembar 2021

320

Plant, traffic
safety, office and
communication Furniture Computer Motor
equipment  and fittings equipment vehicles  Renovation Total
RM RM RM RM RM RM
£.861,030 221,862 1,117.43 1.010,708 90,568 12,338,800
225,520 5,686 20,251 = - 321 487
- - (2 350 - - (2,360
10,188,550 227,558 1,135,332 1,070,708 B8 568 12 BB, 707
B.518.87T8 197,718 1,054 524 gy v 80 0ed 10,839,007
817 881 0587 2T 122 17,212 3 876 G75 658
. . {2.380) - = (2,360
8,138,840 207,305 1,078,256 e ] 83545 11,512,305
1.048,710 20,253 56,030 15,780 4623 1,145 402
a3
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd,
{Incorporated in Malaysia)

11. Plant and equipment [cont'd.}

Plant, traffic
safety, office and
communication Furniture Gomputer Motor
equipment  and fittings equiprment vehicles Renovation Total
RM RM R RM RM RM
20200
Cost
At 1 January 2020 8,587,776 220,122 1,103,581 1,010,708 5B 568 12,000,758
Addfions 323,254 3,880 13.850 - - 341,084
Oispoeals . {2, 220 . - - {2 220
At 37 Dacembsar 2020 9,881,030 221 882 1,117,431 1.010.708 98 568 12 338,500
Accumulated depreciation
At 1 Januany 2020 T, 538,245 189,204 1.022 884 260,148 B4, 1683 B.8%4 882
Charge for the year BH2 734 8,773 31,830 17.5M1 3,876 844 584
Disposala - ) - . - [258)
Al 31 Decambear 2020 8,518,978 157,718 1,054,524 BT7. 7T 20,088 10,833,007
Met carrying amount
At 371 December 2020 1,372,081 24,144 B2 807 32.992 8480 1.500,583
34
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.

(Incorporated in Malaysia)

12, Motorway development expendifure

13.

Cosl
1 January/31 December
Accumulated amortisation

Al 1 Janary
Charge for the year (Note 3)
Al 31 Decembear

Accumulated impairment

1 January31 Decamber

Net carrying amount

DOther receivables

Sundry receivabias

Ceposits

Prepayments

Compensation daim receivable from the Gobd
Total other receivables

Financial assetz at amortized cost

Tatal other recolvatles

Add: Amourt dee from holding company
Caszh and bank balances (Mate 16)

Less: Prepayments

Total flinancial assels at amorlised cost

Financial asset at fair value through profit or loss

Investmeant securities (Mote 15)
Tatal financial assets

2021 2020

RM R

855 712 802 B55, 712 BOZ
B4, 679,326 78,382,762
4,301,596 5,256, 564
BB,580, 022 84,679,326
156,804 000 196,904 000
369,827,880  374,120.478
20219 020

R R

374,612 BOB,251
206, 751 206,751
140, 1567 132,827
H,411,538 :
7,133,058 B, G20
7,133,058 EL LR
13,236 020 22 108,780
1,521,629 627,798
(140,157} {132,927)
21,750,558 23,540,578
5,745,067 25,596,580
28,405 626 40 548,158

Tha Company has o sgnilicant concentration ol credd risk that may anse fom the
exposura o a single deblor or a group of debtors, ofher than an amouni due from Gold for
imposing toll ratas kower than thosa agreed upon amauniing to RME 411,538 (2020: Mil)

as
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
[Incorparatad in Malaysia)

14, Amounts due fromi{io) holding company and affillated eompanies

The amounts due fromfto} holding company and affiliated companies are nen-frade in
nature, unsecured, interest-free-and repayable on demand.

15, Investment securities

2021 2020
R RM
Financial asset at fair value through
profit and loss
Hedd as mvestment fund placemeants 6 745 06T 25 906 580

Invesiment secunties represents funds placed with licensed fund managers. The portfolio
of secunies managed by the fund manager comprise of money lunds, commercial papers,
governmant bonds and fised deposits. Their falr values are determined based on lhe
quoted prices from the respective imestment funds.

16. Cash and bank balances

2021 2020

R RM

zash in hand 6,418 7945
Cash al bank 515211 119,851
Dreposits with licensed banks 1,000,000 500,000
Total cash and cash equivalents 1,521,829 527 796

The average effective interest rate and maturity days of the deposits at the reporting date
ara g3 follows:

2021 2030
Average effactiva interest rate (%) 1.56 1.25
Matunity days 31 14

36
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

17. Share capital
Number of shares Amount
2021 2020 2021 2020
RM RM
Issued and fully paid:
Ordinary shares
At 1 January/
31 Decamber 20000000 20,000,000 20,000,000 20,000,000
Redeemable
preferance shares
At 1 January!
31 December 3,030, 000 3030000 303,000,000 303,000,000

Total issued and fully pald 23,030,000 23,030,000 323,000,000 323,000,000

Tha holders of ordinary shares are entitled o recene dividends as declared from bme to
time amnd ame entitied o one vole per share at meslings of the Company. All ordinary
shares rank equally with regard to the Company's residual assets.

The terms of the Redeemable Preference Shares ("RPS") are as follows:

(a) Tha RPS shall carry with the right to be repaid in prorty to any payment to the
holders of any cdass of shares in the capital of the Company in respact of tha
repayment of such capital paid-up en the sald RPS thereof, Pravided that the RPS
shall nal confer any further rights to participate in any surplues assets and profits of
the Campany,

(b) The right to receive as ard when dectared by the Board of Directors at #s sole
discretion, dividend, payable out of the distribution profis of the Company upon the
amount paid up thereon at a rate. to be determined by the Board of Directors as i
deams fit and at is sole discretion, If in 8 year the profits do not warrant payment of
a dividend, the arrears shall not be carried forward to the subseguent year{s);

{c)  Tha RPS shall not be convertible into or exchangeable for shares with another class
of the Company's capifal now existing or hereafier authorisad,

3r
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

17. Share capital {conid.}
The terms of the Redeemable Preference Shares ("RPS") are as follows: [conid. )

(di The RFS shall not confer upon the holder any right to receie notice of or to be
present of o vote either in person or by proosy af any general meeting of tha
Company save only if the proposed resolution melates o winding up or
reconstruction of the Company or for reduction of capital or for sanclioning a sale of
the underiakings of the Company ar the varying or abrogation, of any of the nights or
priviieges of the RPS. Every holder of the RPS shall be entitied 1o one vate for every
ona RPS held at any of the aforesald general meeting of the Company; and

{8) Subject to the provision of Seclion 72 of the Companies Act 2016, the redemption of
the praference shares shall not be taken as reducing the amount of share capital of
the Company and the shares shall be redeemable only if the shares are fully paid up
and tha redemption shall be put of profits, & fresh issue of shares or capital of the

ED’l"I"IP-E-I'I'y'
18. Trade and other payables
2021 2020
HNote RM R
Non-current
Othar payable
Advance dug to holding company (&) S00.402 070 05 402,070
Current
Trade payables
Third partmas i) 1,025 359 BEG 218
Frowision for maintenance fc) 1,827 216 163,418
£.862.585 1,029 636
DOther payables
Sundry payables 203,259 1,062,700
Accruals G531 686 537 240
Advance due fo holding company (a) 15,000 000 10,000,000
Infarest payable on advance due lo
halding company (a) 4,510.015 4 453 934
Adwvance from the (oM - 8 812 488
Inferest payable on advance recalyed
from the GoM 516,604 176,520
20,981, 565 25, (M2 888
23,814,150 26,072 524
Total trade and other payabies 324 216,220 341,474,594

38
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Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd.
(Incorporated in Malaysia)

18. Trade and other payables (cont'd.}

(@) These represent advances due o holding company, The amount was advanced to
the Company for the purpose of repayment of the Company's previous loan with
Bank Pembangunan Malaysia Bertad in 2015 and as working capital 1o manage
and run the SMART KMotorway and Tunnsl. The leanm is unsecured and repayable in
a senas of 16 repayments with the final repayment date fixed at 30 September
2032, Thie effective inlerest rate is 5.54% (2020. 5.54%) per annum,

(b} The normal frade credit terma granted to the Company range from 30 o 60 days
{2020 30 1o 60 days)

(c} Provision for mairtenance relate to the estmaed costs of the confractus
obligations to mamtain ithe motorway infrastructure o a specified standard of

servicaability

2021 2020

RmM RM

At 1 January 163,418 291,506
Prowision during the year {Note ) 1.817.216 -
Utilsad during the vaar (153.418) {125, 0&8}
At 31 December 1,827 218 163 418
Presented as:
Ceumrrent 1,827 218 163,418

The following fable analyses the financial labdities of the Company in the statement of
financial position by the class of financial instrumant to which they are assigned, and
therafore by the measurement bagis,

2021 2020

RM RM

Teal trade and other payables 324 216 220 331,474,594

Agd,  Amaunt due to an affiliated compeany 4 744 4 Ta4
Amounts due to equity holders of the halding

comparny 18,650, 273 18,659 563

Less: Provision for mamienancea 1,847 21B) {163, 418)

Total firancial liabdities carread at amorhised oost 41 ,E‘JE.';!,{E1 240 075 483

18, Amounts due to equity holders of the holding company

The amounts dus fo eguity holders of tha holding company s non-tiade, unseoured,
(rteresl-free and repayable on demand

Lt}
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20. Related party disclosures

@l In addition to the transactions detaded eisewhers in the financial statemants, the
Company had the following transactions with relsted parfies during the financial

yaar,
2021 2020
RM R

Interest expense on advance due o
holding company 17,726,582 17,768,832

The directors are of the opmion that all the transactions above have baan anténsd
inta In the normal course of business and have been established under negoliated
barms,

by  Compensallon of key management personne|

The remuneration of direclors and other members of key management personnel
during the year & as follows:

021 2020

RM RM

Shori-term amployes banafits 753,320 812,920
Defined contribution plan 108,377 125,242
Allowances 86 880 80,684
Fess 35,000 24,500
881 577 1,153 548

21. Financial risk managemant objectives and policies

The Company is exposed to financial risks arsing from #s operations and the use of
financial Instruments  The key financial risks Include cradit risk, Bquidity risk and interast
rale risk

The Board of Directors reviews and agrees palcies and procedurss for the management
of these risks

44
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24. Financial risk management objectives and policies [cont'd.)

The following sections provide delalls regarding the Company's exposure fo the above-
mentionad financial risks and the objective, policles and processes for the management of
these maks.

{a) Credit risk

Cradit risk is the risk of loss that may arise on oulstanding financla instruments
ghould 8 counterparty defaull on its obligations. The Company's exposure o credil
risk anses primarity from other recaivables, armount due from holding comparny and
amount due from an affiliated company, The risk in relation to the amouwnt dus from
the GoM as compensabion for the imposition of ioll rates lower than those as
provided for urder the Concession Agreement & sowersign in nafure, For other
financial assets (including cash and bank bakances and investment secunties), the
Company minimises credit risk by deafing exclusively with reputable financial
E ST,

The Company's receivables are monitored on an ongoing basis and the status of
major receivables ame reported to the Board of Dwectors,

Credil risk concentration profile

At the reporting date, the Company had significant concenirafion of credit risk that
rray anse from exposure to amount des from holding company which accountéd for
61% (2020; 84%) of the Company's financial asset at amortised cost. Al the
raporting date, the Company's maximum exposure to credid risk i represented by
tha carrying amoaownt of each dass of financlal assets recognised In the statement of
financial position

(b)  Liquidity risk

Liquidity risk is the risk thal the Company will encounter difficully in meating fimancial
obligations due to shortage of funds. The Company's exposure 1o liquidity risk arfses
primarily from mismatches of the maturfies of financial assels and labdities. The
Comparry's objective i3 o maintain & balance between continuity of furnding and
fAexbility through the use of credit Facilities

41
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{Incorporated in Malaysia)

21. Financial risk management objectives and policies {cont'd.)

The following sections provide detalls regarding the Company's exposure to tha above-
mentioned fitancial risks and the objective, poficies and processes for tha management of

these risks. {coni'd.}

(b}  Liguidity risk {cont'd.)

Analysis of financial instruments by remaining contractual maturities

The table below summansas tha maturity profile of the Company's liabllithes at the
reporiing date based on confractual undiscounted repayment obligations.

On demand
or within One o Over
OnE year five years five years Total
RM R RM R
2021
Financial liabilities:
Trade and othear
payables 24768918 = 2476 918
Amount due o an
afffiated company 4744 - - 4 7d4
Amounts dus ta
equity holdars
of the halding
COMpEnTy 18,6509 273 - - 18 659 273
Advances due to
holding compary 32,507,778 136,756,008 274615184 4473 878 970
Tedal undiscounted
financial habitities 3648713 136,756,008 274815,184 455,018,805
712
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21. Financial risk management objectives and policies [cont'd.)
The following sections provide detfails regarding the Company’s exposure fo the above-
mentioned financial nsks and the objective, policies and procasses for the management af
thesa risks. {coni'd.)

{b) Ligquidity risk [cont'd.)

The table below summarses the maturity profile of the Company's llabdities at the
reporiing date based on confraciual undiscounted repayment obligations. (cent'd. )

On demand
or within One to Over
ONe year five years five years Total
RM R RM RM
2020
Financial liabilities:
Trade and other
payalbdes 11455172 - - 11,455,172
Amount due to an
affiliated company 4744 - - 4,744
Amounts dums o
equily holders
of the holding
Eompany 18,650 563 - - 18 658 563

Advances due fo

holding company 42,016,407 128, 281 362 200,964,508 4702822377
Total undiscountad

financial liabilities 72135886 128281 362 200954 508 500381755

The Company relles on the equity holders of its holding company, Gamuda Berhad
and MMC Corporation Berhad, for continued financal support o enable 1 o mest fis
abdigations a5 and when they falf dus

(e} Intarest rabo risk

interest rate nsk s the rsk that the fair valee or fulue cash flows of thie Company's
fingricial instrumeants will Tuctuate because of changes in markel interest rates

Thee Company’s exposure (o inferest rate nsk anses: pnmarily from fis advances due
b Fealdineg compsany,
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2. Fair values of financial instruments

The following are classes of financil nstruments that are not carried at fair value and
whose camying amounts are reasonable approxmation of fair value:

MNote
Othar recaivables 13
Amount due from holding company 14
Amourt due fo an affilialed company 14
Advances due to halding company 18
Trade and other payables 18
Amounts due to eqguily holders of the halding company 19

The carrying amounts of these financial assets and Habilibes are reasonable
approxiration of falr values, either due to their short-term nature or thal thay are floaling
rate instruments that are re-priced to market interest rates on or near the reporting date

The fair value of current and non-curment advances due fo holding company is estmated
by discounting expected fufure cash flows at market incremental lending rate for smilar
types of lending, borrowing or leasing arrangements at the reporbing date.

Fair value hlerarchy

The fair value measuremant hierarchies used to messure financial assals and fmancial
Eabilities carrad at fair value in the statements of financial position are as follows:

Lesel 1 - umadjusted quoted market prices in aclive markels Tor identical assets or
liatuities.

Leyel 2 - inputs other than quoled market prices thet are observable either directly or
indirecthy

Level 3 - inputs that are significant to the fair value measurement are unobservable.

At the reporting date, the Company held the following asset camed at fair value on the
statements of financial position,

Leval 1
2021 2020
RM RM
Irvestmeant securities &, 745 067 25 906,580
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23, Capital management

The primary objective of the Company’s capital management is o ensure thal it maintains
a strong credit rating and healthy capétal ratios In order to support its business and
maximse shareholder value.

The Company manages its capital structure and makes adjustments to if, in hght of
changes in economic conditions, To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, refinance existing borrowings, return
capital to sharehoider or issue new shares. No changes wera made in the objectives,
policies or processas during the year ended 31 December 2021 and 2020
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The SCAs are entered to facilitate the toll restructuring by amending the terms of the Concession
Agreements to incorporate the latest terms as agreed with the Government of Malaysia.

In addition, each Offer is conditional upon each Expressway Concession Company entering into such
SCA, without which the Vendors and the Purchaser cannot proceed to sign the Finalised SSPA as it is
one of the conditions precedent stated in the CLOOs which is required to be fulfilled prior to the
execution of the Finalised SSPA.

The salient terms of the SCAs are as follows:

A. KESAS

@)

(b)

Effective Date

The SCA dated 25 April 2022 executed between the Government of Malaysia and Kesas
(“Kesas 6™ SCA”) shall take effect from the date as specified by the Government of Malaysia
in its written notice to Kesas (“Kesas SCA Effective Date”) after all the conditions precedent
in Kesas 6" SCA (as set out in paragraph (b) below) have been fulfiled by Kesas to the
satisfaction of the Government of Malaysia, provided that the executed Finalised SSPA of
Kesas between Kesas Holdings and ALR shall have been completed on or before the aforesaid
Kesas SCA Effective Date and provided further that such Kesas SCA Effective Date shall be a
date within a period of four (4) months from the date of Kesas 6" SCA (“Kesas SCA CP
Period”) or any extended Kesas SCA CP Period.

Conditions Precedent

Kesas 61" SCA is conditional upon the fulfillment of the following conditions by Kesas:

(vii) the shareholder of Kesas, Kesas Holdings, shall have obtained the approval of its
shareholders for the disposal of its shares in Kesas;

(viii) a special purpose vehicle known as ALR has been incorporated under the Companies
Act 2016 [Act 777] established for the sole purpose as agreed by the Government of
Malaysia and the constitution of ALR shall provide that the objective is solely as a
holding company of highway concession companies. ALR was incorporated on 13
December 2021;

(ix) the approval from the Government of Malaysia approving the change in shareholder of
Kesas shall have been obtained. Nevertheless, pursuant to clause 19.4 of Kesas
Concession Agreement, Kesas is only required to provide notification to the
Government of Malaysia for any change in shareholder of Kesas. As such, Kesas had
via its letter dated 22 April 2022 to the Ministry of Works (KKR), Malaysia, notified the
Government of Malaysia of the change in shareholder and acknowledgment from the
Ministry of Works (KKR), Malaysia on the same was obtained on 29 April 2022;

x) the approval from the Government of Malaysia approving the stamp duty and tax
exemption for Kesas and ALR shall have been obtained. Approval from the Ministry of
Finance, Malaysia for income tax exemption and stamp duty exemption was obtained
on 1 June 2022 for Kesas and ALR and on 3 June 2022 (in respect of the effective
period for income tax exemption);

(xi) ALR and Kesas Holdings shall have executed the Finalised SSPA for Kesas. This can
only be fulfilled subsequent to the approval from the shareholders of Kesas Holdings
and your approval at our forthcoming EGM being obtained;

(xii) Kesas has obtained the conditional approval from the existing lenders to settle the
existing remaining debts and no further claims will be made against Kesas or the
Government of Malaysia in respect of the concession granted (“Kesas Concession”)
pursuant to the Kesas Concession Agreement; and
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(xiii)  ALR has duly executed the letter of undertaking which is addressed to the Government
of Malaysia to undertake, amongst others, to return the Kesas Concession to the
Government of Malaysia, as soon as practicable upon the full redemption of ALR’s
financial debts. ALR had on 1 July 2022 executed the said letter of undertaking.

Extension of Kesas Concession Period

The Kesas Concession Period shall be extended until 31 July 2034 (“Kesas Extended
Concession Period”) subject to the agreed toll rate (“Kesas Agreed Toll Rate”) which shall
not be reviewed and shall be applicable throughout the Kesas Extended Concession Period. In
the event the Government of Malaysia imposes a toll rate lower than the Kesas Agreed Toll
Rate, the Government of Malaysia shall compensate Kesas. The compensation amount is to
be determined and certified by the operation auditors to be calculated in the following manner:

CA = YIATXTV]-TA
Where:
CA = the amount of compensation payable in respect of the relevant

concession year;

> = summation for all classes of vehicles;

AT = the Kesas Agreed Toll Rate which should have been applied
for the relevant concession year for the particular class of
vehicle;

TV = the actual traffic volume by classes and by toll plaza for the

relevant concession year;

TA = the aggregate toll collected by Kesas for the relevant
concession year.

(d) Early Surrender of Kesas Concession

(e)

The Kesas Concession and the land obtained by the Government of Malaysia and made
available to Kesas pursuant to the Kesas Concession Agreement and required for the Kesas
Concession shall revert to or vest in the Government of Malaysia by the 90t calendar day after
the date of the full and final settlement of all the financial debts of ALR under the financing
documents which are directly related to the refinancing of the existing debt and the financing of
the acquisition of Kesas and any other highway concession companies, acquired by ALR on or
about the same date of the acquisition of Kesas by ALR.

New Kesas Agreed Toll Rate

The Kesas Agreed Toll Rate shall with effect from 1 January 2022 until expiry of the Kesas
Extended Concession Period be as follows:

AWAN BESAR (EASTBOUND AND WESTBOUND) TOLL PLAZAS, SUNWAY TOLL PLAZA
AND KEMUNING TOLL PLAZA

Toll Payable According to Classes of Vehicles
Concession Years (RM)

Class 1 Class 2 Class 3 Class 4 Class 5

1 January 2022 -
31 July 2034 2.00 3.00 4.00 1.00 1.50
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®

Deletion of Limit of Indebtedness

The maximum limit of indebtedness of Kesas to all its lenders other than its shareholder in the
sum of RM1,250,000,000 which was imposed on Kesas in Kesas Concession Agreement is
deleted in its entirety.

B. SPRINT

@)

(b)

Effective Date

The SCA dated 25 April 2022 executed between the Government of Malaysia and SPRINT
(“SPRINT 5" SCA”) shall, take effect from the date as specified by the Government of Malaysia
in its written notice to SPRINT (“SPRINT SCA Effective Date”) after all the conditions precedent
in SPRINT 5 SCA (as set out in paragraph (b) below) have been fulfilled by SPRINT to the
satisfaction of the Government of Malaysia, provided that the executed Finalised SSPA of
SPRINT between SPRINT Holdings and ALR shall have been completed on or before the
aforesaid SPRINT SCA Effective Date and provided further that such SPRINT SCA Effective
Date shall be a date within a period of four (4) months from the date of SPRINT 5" SCA
(“SPRINT SCA CP Period”) or any extended SPRINT SCA CP Period.

Conditions Precedent
SPRINT 5% SCA is conditional upon the fulfillment of the following conditions by SPRINT:

0] the shareholder of SPRINT, SPRINT Holdings, shall have obtained the approval of its
shareholders for the disposal of its shares in SPRINT,;

(i) a special purpose vehicle known as ALR has been incorporated under the Companies
Act 2016 [Act 777] established for the sole purpose as agreed by the Government of
Malaysia and the constitution of ALR shall provide that the objective is solely as a
holding company of highway concession companies. ALR was incorporated on 13
December 2021,

(iii) the approval from the Government of Malaysia approving the change in shareholder of
SPRINT shall have been obtained. Approval from the Ministry of Works (KKR),
Malaysia was obtained on 29 April 2022 and approval from the Public Private
Partnership Unit, Prime Minister's Department (Unit Kerjasama Awam Swasta (UKAS),
Jabatan Perdana Menteri) was obtained on 11 May 2022;

(iv) the approval from the Government of Malaysia approving the stamp duty and tax
exemption for SPRINT and ALR shall have been obtained. Approval from the Ministry
of Finance, Malaysia for income tax exemption and stamp duty exemption was
obtained on 2 June 2022 for SPRINT, 1 June 2022 for ALR and on 3 June 2022 (in
respect of the effective period for income tax exemption);

(v) ALR and SPRINT Holdings shall have executed the Finalised SSPA for SPRINT. This
can only be fulfilled subsequent to the approval from the shareholders of SPRINT
Holdings and your approval at our forthcoming EGM being obtained;

(vi) SPRINT has obtained the conditional approval from the existing lenders to settle the
existing remaining debts and no further claims will be made against SPRINT or the
Government of Malaysia in respect of the concession granted (“SPRINT Concession”)
pursuant to the SPRINT Concession Agreement; and
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(vii) ALR has duly executed the letter of undertaking which is addressed to the Government
of Malaysia to undertake, amongst others, to return the SPRINT Concession to the
Government of Malaysia, as soon as practicable upon the full redemption of ALR’s
financial debts. ALR had on 1 July 2022 executed the said letter of undertaking.

(c) Extension of SPRINT Concession Period
The SPRINT Concession Period shall be extended as follows:
0] in respect of package A and package B highways, until 30 November 2044; and
(ii) in respect of package C highway, until 30 November 2041
(collectively be referred to as “SPRINT Extended Concession Period”) subject to the agreed
toll rate (“SPRINT Agreed Toll Rate”) which shall not be reviewed and shall be applicable
throughout the SPRINT Extended Concession Period. In the event the Government of Malaysia
imposes a toll rate lower than the SPRINT Agreed Toll Rate, the Government of Malaysia shall

compensate SPRINT. The compensation amount is to be determined and certified by the
operation auditors to be calculated in the following manner:

CA = Y ATxTV]-TA
Where:
CA = the amount of compensation payable in respect of the relevant

concession year,

> = summation for all classes of vehicles;

AT = the SPRINT Agreed Toll Rate which should have been applied
for the relevant concession year for the particular class of
vehicle;

TV = the actual traffic volume by classes and by toll plaza for the

relevant concession yeatr,;

TA = the aggregate toll collected by SPRINT for the relevant
concession yeatr.

(d) Early Surrender of the SPRINT Concession

The SPRINT Concession and the land obtained by the Government of Malaysia and made
available to SPRINT pursuant to the SPRINT Concession Agreement and required for the
SPRINT Concession shall revert to or vest in the Government of Malaysia by the 90" calendar
day after the date of the full and final settlement of all the financial debts of ALR under the
financing documents which are directly related to the refinancing of the existing debt and the
financing of the acquisition of SPRINT and any other highway concession companies, acquired
by ALR on or about the same date of the acquisition of SPRINT by ALR.

336



APPENDIX IX — SALIENT TERMS OF THE SUPPLEMENTAL CONCESSION AGREEMENTS
BETWEEN THE GOVERNMENT OF MALAYSIA WITH EACH EXPRESSWAY CONCESSION
COMPANY (CONT’D)

(e) New SPRINT Agreed Toll Rate

The SPRINT Agreed Toll Rate shall with effect from 1 January 2022 until expiry of the SPRINT
Extended Concession Period be as follows:

PENCHALA/KIARA TOLL PLAZA, PANTAI TOLL PLAZA AND DAMANSARA TOLL PLAZA

Toll Payable According to Classes of Vehicles
_ (RM)
Concession Toll Plaza
Years
Class 1 Class 2 | Class 3 | Class 4 Class 5
Vehicle Vehicle | Vehicle | Vehicle Vehicle
1 January
2022 - 30 .
November | Bukit Penchala 3.00 6.00 9.00 1.50 2.00
Toll Plaza
2041
1 January Pantai Toll Plaza 2.50 7.00 10.50 1.80 1.50
2022 - 30
November Jalan
2044 Damansara Toll 2.00 4.00 6.00 1.00 1.00
Plaza

(f) Deletion of Limit of Indebtedness

The maximum limit of indebtedness of the Government of Malaysia to the lenders in the sum of
RM1,100,000,000 or in the sum of RM700,000,000 in the event that SPRINT is unable to
proceed with package C highway, which was imposed on the Government of Malaysia in
SPRINT Concession Agreement is deleted in its entirety.

C. LITRAK
(a) Effective Date

The SCA dated 25 April 2022 executed between the Government of Malaysia and LITRAK
(“LITRAK 3" SCA”) shall take effect from the date as specified by the Government of Malaysia
in its written notice to LITRAK (“LITRAK SCA Effective Date”) after all the conditions precedent
in LITRAK 3@ SCA (as set out in paragraph (b) below) have been fulfilled by LITRAK to the
satisfaction of the Government of Malaysia, provided that the executed Finalised SSPA of
LITRAK between LITRAK Holdings and ALR shall have been completed on or before the
aforesaid LITRAK SCA Effective Date and provided further that such LITRAK SCA Effective
Date shall be a date within a period of four (4) months from the date of LITRAK 3 SCA
(“LITRAK SCA CP Period”) or any extended LITRAK SCA CP Period.
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(b) Conditions Precedent

LITRAK 3 SCA is conditional upon the fulfillment of the following conditions by LITRAK:

@

(i)

(iii)

(iv)

v)

(vi)

(Vi)

the shareholder of LITRAK, LITRAK Holdings, shall have obtained the approval of its
shareholders for the disposal of its shares in LITRAK;

a special purpose vehicle known as ALR has been incorporated under the Companies
Act 2016 [Act 777] established for the sole purpose as agreed by the Government of
Malaysia and the constitution of ALR shall provide that the objective is solely as a
holding company of highway concession companies. ALR was incorporated on 13
December 2021;

the approval from the Government of Malaysia approving the change in shareholder of
LITRAK shall have been obtained. Approval from the Ministry of Works (KKR),
Malaysia was obtained on 29 April 2022 and approval from the Public Private
Partnership Unit, Prime Minister's Department (Unit Kerjasama Awam Swasta (UKAS),
Jabatan Perdana Menteri) was obtained on 11 May 2022;

the approval from the Government of Malaysia approving the stamp duty and tax
exemption for LITRAK and ALR shall have been obtained. Approval from the Ministry
of Finance, Malaysia for income tax exemption and stamp duty exemption was
obtained on 1 June 2022 for LITRAK and ALR and on 3 June 2022 (in respect of the
effective period for income tax exemption);

ALR and LITRAK Holdings shall have executed the Finalised SSPA for LITRAK. This
can only be fulfilled subsequent to the approval from the shareholders of LITRAK
Holdings being obtained;

LITRAK has obtained the conditional approval from the existing lenders to settle the
existing remaining debts and no further claims will be made against LITRAK or the
Government of Malaysia in respect of the concession granted (“LITRAK Concession”)
pursuant to the LITRAK Concession Agreement; and

ALR has duly executed the letter of undertaking which is addressed to the Government
of Malaysia to undertake, amongst others, to return the LITRAK Concession to the
Government of Malaysia, as soon as practicable upon the full redemption of ALR’s
financial debts. ALR had on 1 July 2022 executed the said letter of undertaking.
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(c) Extension of LITRAK Concession Period

The LITRAK Concession Period shall be extended until 31 July 2040 (“LITRAK Extended
Concession Period”) subject to the agreed toll rate (“LITRAK Agreed Toll Rate”) which shall
not be reviewed and shall be applicable throughout the LITRAK Extended Concession Period.
In the event the Government of Malaysia imposes a toll rate lower than the LITRAK Agreed Toll
Rate, the Government of Malaysia shall compensate LITRAK. The compensation amount is to
be determined and certified by the operation auditors to be calculated in the following manner:

CA = Y [AT xTV]-TA
Where:
CA = the amount of compensation payable in respect of the relevant

concession year,;

> = summation for all classes of vehicles;

AT = the LITRAK Agreed Toll Rate which should have been applied
for the relevant concession year for the particular class of
vehicle;

TV = the actual traffic volume by classes and by toll plaza for the

relevant concession year;

TA = the aggregate toll collected by LITRAK for the relevant
concession year.

(d) Early Surrender of LITRAK Concession

(e)

The LITRAK Concession and the land (including the right of way and any land required for
future widening) obtained by the Government of Malaysia and made available to LITRAK
pursuant to the LITRAK Concession Agreement and required for the LITRAK Concession shall
revert to or vest in the Government of Malaysia by the 90" calendar day after the date of the
full and final settlement of all the financial debts of ALR under the financing documents which
are directly related to the refinancing of the existing debt and the financing of the acquisition of
LITRAK and any other highway concession companies, acquired by ALR on or about the same
date of the acquisition of LITRAK by ALR.

New LITRAK Agreed Toll Rate
The LITRAK Agreed Toll Rate shall with effect from 1 January 2022 until expiry of the LITRAK

Extended Concession Period be as follows:

PENCHALA TOLL PLAZA, PJ SELATAN TOLL PLAZA, PUCHONG BARAT TOLL
PLAZA, AND PUCHONG SELATAN TOLL PLAZA

Toll Payable According to Classes of Vehicles
Concession Years (RM)

Class 1 Class 2 Class 3 Class 4 Class 5

1 January 2022 - 2.10 4.20 6.30 1.10 1.60

31 July 2040
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®

Deletion of Limit of Indebtedness

The maximum limit of indebtedness of LITRAK to its lenders in the sum of RM1,000,000,000
which was imposed on LITRAK in LITRAK Concession Agreement is deleted in its entirety.

D. SMART

@)

(b)

Effective Date

The SCA dated 25 April 2022 executed between the Government of Malaysia and SMART
(“SMART 1%t SCA”) shall take effect from the date as specified by the Government of Malaysia
in its written notice to SMART (“SMART SCA Effective Date”) after all the conditions precedent
in SMART 15t SCA (as set out in paragraph (b) below) have been fulfilled by SMART to the
satisfaction of the Government of Malaysia, provided that the executed Finalised SSPA of
SMART between Smart Holdings and ALR shall have been completed on or before the
aforesaid SMART SCA Effective Date and provided further that such SMART SCA Effective
Date shall be a date within a period of four (4) months from the date of SMART 15t SCA
(“SMART SCA CP Period”) or any extended SMART SCA CP Period.

Conditions Precedent
SMART 15t SCA is conditional upon the fulfillment of the following conditions by SMART:

0] the shareholder of SMART, SMART Holdings, shall have obtained the approval of its
shareholders for the disposal of its shares in SMART;

(i) a special purpose vehicle known as ALR has been incorporated under the Companies
Act 2016 [Act 777] established for the sole purpose as agreed by the Government of
Malaysia and the constitution of ALR shall provide that the objective is solely as a
holding company of highway concession companies. ALR was incorporated on 13
December 2021;

(iii) the approval from the Government of Malaysia approving the change in shareholder of
SMART shall have been obtained. Approval from the Ministry of Works (KKR),
Malaysia was obtained on 29 April 2022 and approval from the Public Private
Partnership Unit, Prime Minister’s Department (Unit Kerjasama Awam Swasta (UKAS),
Jabatan Perdana Menteri) was obtained on 11 May 2022;

(iv) the approval from the Government of Malaysia approving the stamp duty and tax
exemption for SMART and ALR shall have been obtained. Approval from the Ministry
of Finance, Malaysia for income tax exemption and stamp duty exemption was
obtained on 1 June 2022 for SMART and ALR and on 3 June 2022 (in respect of the
effective period for income tax exemption);

(v) ALR and SMART Holdings shall have executed the Finalised SSPA for SMART. This
can only be fulfilled subsequent to the approval from the shareholders of SMART
Holdings and your approval at our forthcoming EGM being obtained;

(vi) SMART has obtained the conditional approval from the existing lenders to settle the
existing remaining debts and no further claims will be made against SMART or the
Government of Malaysia in respect of the concession granted (“SMART Concession”)
pursuant to the SMART Concession Agreement; and

(vii) ALR has duly executed the letter of undertaking which is addressed to the Government
of Malaysia to undertake, amongst others, to return the SMART Concession to the
Government of Malaysia, as soon as practicable upon the full redemption of ALR’s
financial debts. ALR had on 1 July 2022 executed the said letter of undertaking.
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(c) Extension of SMART Concession Period

The SMART Concession Period shall be extended untili 30 November 2048 (“SMART
Extended Concession Period”) subject to the agreed toll rate (“SMART Agreed Toll Rate”)
which shall not be reviewed and shall be applicable throughout the SMART Extended
Concession Period. In the event the Government of Malaysia imposes a toll rate lower than the
SMART Agreed Toll Rate, the Government of Malaysia shall compensate SMART. The
compensation amount is to be determined and certified by the operation auditors to be
calculated in the following manner:

CA = SIATxTV]-[TA+O0I]
Where:
CA = the amount of compensation payable in respect of the

relevant operating year;

> = summation for all classes of vehicles;

AT = the SMART Agreed Toll Rate which should have been
applied for the relevant operating year for the particular class
of vehicle;

TV = the actual traffic volume by classes and by toll plaza for

relevant operating year;

TA = the aggregate toll collected by SMART for the relevant
operating year;

ol = any other income generated from advertisements located on
the motorway.

(d) Early Surrender of SMART Concession

(e)

The SMART Concession and the land (including the right of way and any land required for
future widening) obtained by the Government of Malaysia and made available to SMART
pursuant to the SMART Concession Agreement and required for the SMART Concession shall
revert to or vest in the Government of Malaysia by the 90t calendar day after the date of the
full and final settlement of all the financial debts of ALR under the financing documents which
are directly related to the refinancing of the existing debt and the financing of the acquisition of
SMART and any other highway concession companies, acquired by ALR on or about the same
date of the acquisition of SMART by ALR.

New SMART Agreed Toll Rate

The SMART Agreed Toll Rate shall with effect from 1 January 2022 until expiry of the SMART
Extended Concession Period be as follows:

Agreed Toll Rate

Operating Period (RM)

1 January 2022 - 30
November 2048 3.00
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GAMUDA BERHAD

[Registration No. 197601003632 (29579-T)]
(Incorporated in Malaysia)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT the Extraordinary General Meeting (“EGM”) of Gamuda Berhad
(“Gamuda” or the “Company”) will be conducted fully virtual through online meeting platform via TIIH
Online website at https://tiih.online or https://tih.com.my (Domain registration number with MYNIC:
D1A282781) provided by Tricor Investor & Issuing House Services Sdn Bhd (“Tricor”) in Malaysia on
Wednesday, 27 July 2022 at 10.00 a.m. or any adjournment thereof, for the purpose of considering and,
if thought fit, passing the following ordinary resolutions set out below:

ORDINARY RESOLUTION 1

PROPOSED DISPOSAL BY KESAS HOLDINGS BERHAD (“KESAS HOLDINGS”) OF ALL THE
SECURITIES IN KESAS SDN BHD (“KESAS”) TO AMANAT LEBUHRAYA RAKYAT BERHAD
(“ALR”), SUBJECT TO THE TERMS AND CONDITIONS CONTAINED IN THE SHARE SALE AND
PURCHASE AGREEMENT BETWEEN KESAS HOLDINGS AND ALR, IN RESPECT OF GAMUDA’S
70.0% DIRECT INTEREST IN KESAS HOLDINGS (“PROPOSED DISPOSAL OF KESAS”)

“THAT subject to the fulfilment of all conditions precedent under the conditional letter of offer from ALR
dated 2 April 2022, the Directors of the Company be and are hereby authorised and empowered to take
all such steps and do all such acts, matters and things, as they may deem fit, necessary and/or
expedient to procure Kesas Holdings to enter into and execute the final form of the conditional share
sale and purchase agreement between Kesas Holdings and ALR (“Kesas Finalised SSPA") with full
powers to assent to any modifications, conditions, variations and/or amendments to the Kesas Finalised
SSPA prior to the execution thereof.

THAT subject to the execution of the Kesas Finalised SSPA with any modifications, conditions,
variations and/or amendments as authorised above (“Kesas Executed SSPA”) and subject to all
approvals being obtained from the relevant authorities and parties (where applicable), approval be and
is hereby given for Kesas Holdings to dispose 5,000,000 ordinary shares in Kesas, representing 100%
of the issued share capital of Kesas for a disposal consideration of RM1,285 million to be fully satisfied
in cash which is based on the enterprise value of Kesas of RM1,240 million as at 31 December 2021,
upon such terms and conditions contained in the Kesas Executed SSPA.

AND THAT the Directors of the Company be and are hereby authorised and empowered to assent to
any further modifications, conditions, variations and/or amendments to the Kesas Executed SSPA, as
may be required or permitted by the relevant authorities or as they may deem fit, necessary and/or
expedient and to take all such steps and do all such acts, matters and things, as they may deem fit,
necessary and/or expedient to implement and give full effect to the Proposed Disposal of Kesas.”



ORDINARY RESOLUTION 2

PROPOSED DISPOSAL BY SISTEM PENYURAIAN TRAFIK KL BARAT HOLDINGS SDN BHD
(“SPRINT HOLDINGS") OF ALL THE SECURITIES IN SISTEM PENYURAIAN TRAFIK KL BARAT
SDN BHD (“SPRINT”) TO AMANAT LEBUHRAYA RAKYAT BERHAD (“ALR”), SUBJECT TO THE
TERMS AND CONDITIONS CONTAINED IN THE SHARE SALE AND PURCHASE AGREEMENT
BETWEEN SPRINT HOLDINGS AND ALR, IN RESPECT OF GAMUDA’S 30.0% DIRECT INTEREST
IN SPRINT HOLDINGS (“PROPOSED DISPOSAL OF SPRINT")

“THAT subject to the fulfilment of all conditions precedent under the conditional letter of offer from ALR
dated 2 April 2022, the Directors of the Company be and are hereby authorised and empowered to take
all such steps and do all such acts, matters and things, as they may deem fit, necessary and/or
expedient to procure SPRINT Holdings to enter into and execute the final form of the conditional share
sale and purchase agreement between SPRINT Holdings and ALR (“SPRINT Finalised SSPA") with
full powers to assent to any modifications, conditions, variations and/or amendments to the SPRINT
Finalised SSPA prior to the execution thereof.

THAT subject to the execution of the SPRINT Finalised SSPA with any modifications, conditions,
variations and/or amendments as authorised above (“SPRINT Executed SSPA”) and subject to all
approvals being obtained from the relevant authorities and parties (where applicable), approval be and
is hereby given for SPRINT Holdings to dispose 50,000,000 ordinary shares in SPRINT, representing
100% of the issued share capital of SPRINT for a disposal consideration of RM904 million to be fully
satisfied in cash which is based on the enterprise value of SPRINT of RM1,808 million as at 31
December 2021, upon such terms and conditions contained in the SPRINT Executed SSPA.

AND THAT the Directors of the Company be and are hereby authorised and empowered to assent to
any further modifications, conditions, variations and/or amendments to the SPRINT Executed SSPA,
as may be required or permitted by the relevant authorities or as they may deem fit, necessary and/or
expedient and to take all such steps and do all such acts, matters and things, as they may deem fit,
necessary and/or expedient to implement and give full effect to the Proposed Disposal of SPRINT.”

ORDINARY RESOLUTION 3

PROPOSED DISPOSAL BY PROJEK SMART HOLDINGS SDN BHD (*SMART HOLDINGS”) OF
ALL THE SECURITIES IN SYARIKAT MENGURUS AIR BANJIR & TEROWONG SDN BHD
(“SMART"”) TO AMANAT LEBUHRAYA RAKYAT BERHAD (“ALR"), SUBJECT TO THE TERMS
AND CONDITIONS CONTAINED IN THE SHARE SALE AND PURCHASE AGREEMENT BETWEEN
SMART HOLDINGS AND ALR, IN RESPECT OF GAMUDA'S 50.0% DIRECT INTEREST IN SMART
HOLDINGS (“PROPOSED DISPOSAL OF SMART")

“THAT subject to the fulfilment of all conditions precedent under the conditional letter of offer from ALR
dated 2 April 2022, the Directors of the Company be and are hereby authorised and empowered to take
all such steps and do all such acts, matters and things, as they may deem fit, necessary and/or
expedient to procure SMART Holdings to enter into and execute the final form of the conditional share
sale and purchase agreement between SMART Holdings and ALR (“SMART Finalised SSPA") with
full powers to assent to any modifications, conditions, variations and/or amendments to the SMART
Finalised SSPA prior to the execution thereof.

THAT subject to the execution of the SMART Finalised SSPA with any modifications, conditions,
variations and/or amendments as authorised above (“SMART Executed SSPA”) and subject to all
approvals being obtained from the relevant authorities and parties (where applicable), approval be and
is hereby given for SMART Holdings to dispose 20,000,000 ordinary shares in SMART, representing
100% of the issued share capital of SMART and 3,030,000 redeemable preference shares in SMART,
representing 100% of the redeemable preference shares of SMART for a disposal consideration of
RM1.00 to be fully satisfied in cash based on the enterprise value of SMART of RM313 million as at 31
December 2021, upon such terms and conditions contained in the SMART Executed SSPA.



AND THAT the Directors of the Company be and are hereby authorised and empowered to assent to
any further modifications, conditions, variations and/or amendments to the SMART Executed SSPA, as
may be required or permitted by the relevant authorities or as they may deem fit, necessary and/or

exped

ient and to take all such steps and do all such acts, matters and things, as they may deem fit,

necessary and/or expedient to implement and give full effect to the Proposed Disposal of SMART.”

BY ORDER OF THE BOARD

LIM SOO LYE
(LS0006461) (SSM PC NO. 201908002053)

PANG SIOK TIENG
(MAICSA 7020782) (SSM PC NO. 201908001079)
Company Secretaries

Petaling Jaya
12 July 2022

Notes:

1.

Virtual EGM:

The EGM will be conducted fully virtual through online meeting platform via Tricor’'s TIIH Online website.
The Members are advised to follow the procedures as set out in the Administrative Details for the EGM on
the registration and voting process for the EGM.

Every Member of the Company is entitled to:-

i. appoint another person as his proxy to exercise all or any of his rights to participate and/or vote at the
EGM and that proxy may but need not be a Member of the Company.

ii. appoint more than one (1) person as his proxy provided that he specifies the proportions of his
shareholdings to be represented by each proxy.

Where a Member of the Company is an Authorised Nominee as defined under the Securities Industry
(Central Depositories) Act, 1991, it may appoint at least one (1) proxy but not more than two (2) proxies in
respect of each securities account it holds with ordinary shares of the Company standing to the credit of the
said securities account. If more than one (1) proxy is appointed, the appointment shall be invalid unless the
Authorised Nominee specifies the proportions of the shareholdings to be represented by each proxy.

Where a Member is an Exempt Authorised Nominee as defined under the Securities Industry (Central
Depositories) Act, 1991, which holds ordinary shares in the Company for multiple beneficial owners in
one (1) securities account (“Omnibus Account”), there is no limit to the number of proxies which the
Exempt Authorised Nominee may appoint in respect of each Omnibus Account it holds. If more than one
(1) proxy is appointed in respect of each Omnibus Account, the appointment shall be invalid unless the
nominee specifies the number of shares to be represented by each proxy.

If the appointor is a corporation, the Form of Proxy shall be under the corporation’s seal or under the hand
of an officer or attorney duly authorised.

If no name is inserted in the space provided for the name of your proxy, the Chairman of the Meeting will
act as your proxy.

The Form of Proxy shall be submitted in the following manner, not less than forty-eight (48) hours before

the time appointed for holding the EGM or any adjournment thereof

i. Hard copy:
The original signed Form of Proxy must be deposited with the Share Registrar of the Company,
Tricor at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8,
Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia or alternatively, the Customer Service Centre at Unit
G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala
Lumpur, Malaysia;
OR

ii.  Electronic means:
You may also submit the Form of Proxy electronically via Tricor's TIIH Online website at
https://tiih.online by following the procedures provided in the Administrative Details for the EGM.

a Depositor whose name appears in the Record of Depositors as at 19 July 2022 shall be entitled to
participate and/or vote remotely in the EGM via the Remote Participation and Voting facilities (“RPV”)
provided by Tricor or appoints a proxy or proxies to participate and/or vote on his/her behalf.



Q>
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Form of Proxy

*I/We (full name and in block letters)

5 GAMUDA

Co. Regn. No.

197601003632 (29579-T)

CDS account no. of authorised nominee (Note 1)

*NRIC/Passport/Company No. (compulsory)

Mobile Phone No.:

Address (in block letters):

being a member of Gamuda Berhad (“the Company”) hereby appoint:-

First Proxy

Full name (in block letters)

NRIC/Passport No.

Proportion of
Shareholdings

No. of Shares

%

Address:

and Second Proxy (as the case may be)

Full name (in block letters)

NRIC/Passport No.

Proportion of
Shareholdings

No. of Shares

%

Address:

or failing *him/her, the Chairman of the Meeting as *my/our Proxy to vote for *me/our behalf at the
Extraordinary General Meeting of the Company to be conducted fully virtual through online meeting platform
via TIIH Online website at https://tiih.online or https://tiih.com.my (Domain registration number with MYNIC:
D1A282781) provided by Tricor Investor & Issuing House Services Sdn Bhd (“Tricor”) in Malaysia on
Wednesday, 27 July 2022 at 10.00 a.m. or any adjournment thereof.

Resolution | Ordinary Resolution For | Against
1 Proposed Disposal of Kesas
2 Proposed Disposal of SPRINT
3 Proposed Disposal of SMART

(Please indicate with an “X” or “N” in the appropriate box against the resolution how you wish your Proxy to
vote. If no instruction is given, this form will be taken to authorise the Proxy to vote at his/her discretion)

Signed this day of

, 2022.

Signature/Common Seal of Shareholder

IMPORTANT: PLEASE READ NOTES OVERLEAF

No. of Shares held




NOTES:

1.

Virtual EGM

The EGM will be conducted fully virtual through online meeting platform via Tricor's TIIH Online website. The
Members are advised to follow the procedures as set out in the Administrative Details for the EGM on the
registration and voting process for the EGM.

Every Member of the Company is entitled to:-

i. appoint another person as his proxy to exercise all or any of his rights to participate and/or vote at the EGM
and that proxy may but need not be a Member of the Company.

ii. appoint more than one (1) person as his proxy provided that he specifies the proportions of his shareholdings
to be represented by each proxy.

Where a Member of the Company is an Authorised Nominee as defined under the Securities Industry (Central
Depositories) Act, 1991, it may appoint at least one (1) proxy but not more than two (2) proxies in respect
of each securities account it holds with ordinary shares of the Company standing to the credit of the said
securities account. If more than one (1) proxy is appointed, the appointment shall be invalid unless the
Authorised Nominee specifies the proportions of the shareholdings to be represented by each proxy.

Where a Member is an Exempt Authorised Nominee as defined under the Securities Industry (Central
Depositories) Act, 1991, which holds ordinary shares in the Company for multiple beneficial owners in one
(1) securities account (“Omnibus Account”), there is no limit to the number of proxies which the Exempt
Authorised Nominee may appoint in respect of each Omnibus Account it holds. If more than one (1) proxy is
appointed in respect of each Omnibus Account, the appointment shall be invalid unless the nominee specifies
the number of shares to be represented by each proxy.

If the appointor is a corporation, the Form of Proxy shall be under the corporation’s seal or under the hand of an
officer or attorney duly authorised.

If no name is inserted in the space provided for the name of your proxy, the Chairman of the Meeting will act as
your proxy.

Form of Proxy shall be submitted in the following manner, not less than forty-eight (48) hours before the time

appointed for holding the EGM or any adjournment thereof

i. Hard copy:
The original signed Form of Proxy must be deposited with the Share Registrar of the Company,
Tricor at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8,
Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia or alternatively, the Customer Service Centre at Unit G-3,
Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur,
Malaysia;
OR

ii.  Electronic means:
You may also submit the Form of Proxy electronically via Tricor's TIIH Online website at https://tiih.online
by following the procedures provided in the Administrative Details for the EGM.

Only a Depositor whose name appears in the Record of Depositors as at 19 July 2022 shall be entitled to
participate and/or vote remotely in the EGM via the Remote Participation and Voting facilities provided by Tricor
or appoints a proxy or proxies to participate and/or vote on his/her behalf.

* Delete where not applicable
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The Share Registrar

Gamuda Berhad

[Co. Regn. No. 197601003632 (29579-T)]

c/o Tricor Investor & Issuing House Services Sdn Bhd
[Co. Regn. No. 197101000970 (11324-H)]

Unit 32-01, Level 32, Tower A

Vertical Business Suite

Avenue 3, Bangsar South

No. 8 Jalan Kerinchi

59200 Kuala Lumpur
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